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CITY OF MILACA
CITY COUNCIL MEETING
COUNCIL AGENDA
September 21st, 2017

Call Meeting to Order 6:30 p.m.
Pledge of Allegiance

Roll Call- Present: Mayor-Pete Pedersen__Council Members; Dave Dillan__ Ken Muller__Norris Johnson__
Absent; :

Approval of Agenda MB__ 2™ AIF
Consent Agenda MB__ 2™ AIF
A. Approval of the Minutes — August 17%, 2017 Regular Council Meeting & August 28" Special Meeting

B. Approval of Bills

C. Approval of Treasurer’s Report

D. Resolution 17-36- Accepting Donation from Dorothy Gorecki- $3,000 for soundprooflng panels Gorecki Building
E. Resolution 17-37- Assess unpaid Water and Sewer-Next Phase Property $214.10

F. Resolution 17-38 Approve MNDOT Airport Mower Grant Contract

G. Contract Amendment Joint Powers for the City of Ogilvie

H. Resolution 17-39 Adoption of the 2018 Preliminary Budget and Tax Levy

L

Set Truth and Taxation Public Hearing for December 21%, 2017.

Citizen Open Forum- MNDOT-Highway 23 Foley to Milaca Road Safety Audit
Public Hearing- SALE OF INDUSTRIAL PARK LAND

_Resolution 17-40 Approving Sale of Industrial Park Land and Purchase Agreement MB__ 2™

Requests and Communications-

Ordinances and Resolutions

A.

Reports of Departments, Boards and Commissions

A
B
B
C
C
J.
K.
D
E
F
G
H.

Police Department- Monthly Activity- Dangerous Dog Owner Hearing

Parks Department/Commission- Minutes- Council to appoint -Josh Dehart MB__ 2™

Public Works Department-Water Tower inspection report/PW Supervisor Hired

Public Works- Sale of excess unused equipment NIB__Z"d_

Public Works — Review the 5™ St Water & Sewer Utiiity Survey Responses
Planning Commission-(Information- Rental Ordinance goes to P & Z October 9%

Economic Development Commission-August 18th Review minutes- Next Meeting September 22nd
Airport Commission-August 23™ Meeting Minutes-
MCAT-IF Training

. Joint Powers Board- 2018 Budget approved/Budget remains the same as 2017 Budget

Safety Committee-No Meeting

Unfinished Business

New Business

Special Event Permit-Street Dance-Street Closure 3™ St SE NIB__Z"d__

Council Comments

Adjourn p.Mm. MB__ 2™ AFF_ O

Laurie Gahm__

Liquor Store-Resolution- 17-41 Approving Early Payoff of Note in the amount of $271,939.70 MB_Z""_AIF__

Agenda and Council Packet are available on the city website: www.citvofmilaca.com




City of Milaca
MEMO

To: Honorable Mayor and Council Members
Date: 9/21/17

Re: Agenda Overview and Comments

From: City Manager- Tammy Pfaff

Consent Agenda

Resolution 17-38- The airport will be getting a new mower. The cost is covered at 95% from the MNDOT
Grant.

City of Ogilvie Contract amendment. The amount increased to $50,500. This amount was brought
before the City of Ogilvie council during the budget meeting on September 13" and they were all in
favor of the increase and recognized how much work we are doing for their city and were very thankful.
This is an increase of $7,150 over the previous year. They adopted the Preliminary Budget and Tax Levy
at this meeting.

ADOPT the Preliminary Budget and Tax Levy

Citizen Open Forum- MNDOT HWY 23 Safety Audit-

PUBLIC HEARING- SALE OF INDUSTRIAL PARK LOTS

Ordinances- None at this time

Reports of Departments (I have added departments to this section)

Police Department —Police Chiefs summary of activities report. Dangerous Dog Hearing
Parks Department/Commission- Update on Park Projects from the Mayor

Public Works Department- We have hired a Public Works Supervisor — Gary Kirkeby- he will be starting
on September 25™,

Public Works Department- Sale of excess unused equipment. The Public Works Department and Parks
Department have been working hard to clean up the garages and in doing so have identified equipment
we no longer use. This equipment is to be sold by accepting bids. This gives us the ability to free up
space and put our other equipment inside the buildings to protect them from the elements and theft.



Planning Commission- The Planning Commission will be having the hearing on the Rental Ordinance for
the adopting into the zoning requirements. It will then come to council for approval,

Liquor Store- Approval of the early payoff of the Liquor Expansion note with Wells Fargo in the amount
of $271,939.70. The estimated amount of interest savings is $26,100.

New Business- Special Event permit- They are requesting to have the street closed for a street dance for
their daughters 16™ birthday party.

Respectfully submitted;

M

City Manager



MILACA CITY COUNCIL MINUTES
AUGUST 17, 2017 MEETING

Call to Order Roll Call '
The regular meeting of the Milaca City Council was called to order at 6:30 p.m. by Mayor Pedersen. Upon roll call
the following council members were present: Mayor Pedersen, Councilors Muller, Johnson, Dillan and Gahm:

Councilors Absent:
Staff present: City Manager Tammy Pfaff, City Attorney Damien Toven.
Also Present: Rosanne Gerads, Pattie Murphy, Janet Rudd, Dale Clifton and Andrea Mikala,

Approval of the Agenda
On a motion by Dillan seconded by Muller, the agenda was approved. Motion carried unanimously.
Consent Agenda
Motion by Johnson, second by Dillan, to approve the consent agenda items as follows:
a) Minutes of the July 20th, 2017 City Council Meeting
b) Bills for Payment
¢) Approval of Treasurer’s Report
d) Resolution 17-29 Personnel Policy Revisions.
¢) Resolution 17-30 Assess Mowing cost for PID 21-025-1900 in the amount of $60.00.
f) Resolution 17-31 Assess unpaid fire call for Willman-Siegler in the amount of $250.00.
g) Resolution 17-32 DOT Drug and Alcohol Testing for Commercial Drivers Policy.
h) Resolution 17-33 Non-DOT Drug and Alcohol Testing Policy.
1) Name Responsible Authority Designee for Data Request Policy as the City Manager
j) Name Responsible Authority Designee for Data Subjects Request Policy as the City Manager
k) Resolution 17-34 MNDOT Airport Maintenance and Operation Grant Contract. _
Citizens Forum- A certificate of award was presented to Pattie Murphy for her outstanding service to the community

for the Farmers Market.
Public Hearing .
Reassessment of Tax Forfeited Land for the Fieldstone Green Development, Mayor Pedersen opened the public ‘
hearing at 6:40 p.m. and asked if there were any comments from visitors. The City Manager did present a letter from
Ethan Allen and read it to the council and members of the public which requested the twin home lots be assessed at
$2,000.00 and asked for a reduced interest percent. Council did not accept the changes and kept the assessments as
they were presented. Mayor Pedersen then called for a motion to approve Resolution 17-35 and upon a motion by
Muller and seconded by Johnson the resolution is passed. Motion carried unanimously. The public hearing was then
closed at 6:50 p.m. '
Requests and Communications-
Ordinances and Resolutions

Ordinance No. 428- Lodging Tax —The Ordinance received the first reading, the second reading and was .
approved as the final reading acceptance of the ordinance upon a motion by Johnson and seconded by Muller. Motion
carried unanimously. Mayor Pedersen called for a motion and upon a motion by Dillan and seconded by Gahm to
adopt Ordinance No. 428. All voted unanimously in favor of the Lodging Tax Ordinance No. 428.
Reports of Departments, Boards and Commissions

Police Department- Council reviewed the monthly report.
Parks Department- Mayor Pedersen reported on the park commission meeting. Mayor Pedersen reviewed

with the council the campsites improvements and the improvements to parking. Mayor Pedersen also stated that
Dorothy Gorecki will be donating $3,000 towards the soundproofing of the Gorecki building.

Public Works Department- Presented before the council for the 5 Street SW project is a Resident
Feedback Questionnaire. The City Manager will mail the questionnaire to the property owners to get feedback and
will bring the responses back to the council.

Planning Commission- Approval of a variance for Dale and Beverly Clifton to have an accessory structure
placed less than a five foot setback. The Clifton’s are requesting a three foot setback due to the fact that they have a
smaller lot. The Planning Commission has reviewed the variance and now makes the recommendation to city




City of Milaca Council Minutes
August 17, 2017
Page 2 of 2

council to pass the variance. Upon a motion by Johnson and seconded by Muller the variance is approved. Motion
carried unanimously.
Liquer Store- Council reviewed the Liquor Store Policy and Procedure Manual for adoption. Upon a
motion by Johnson and seconded by Dillan, the Liquor Store Policy and Procedure Manual is approved for adoption.
Motion carried unanimously.
Economic Development Commission- Review of current activity of the sale of the industrial lots to
Heggies.
Airport Commission- Next meeting will be August 23™.
MCAT -They are continuing to trying to get a committee together.
Joint Powers Board with City of Braham;
Safety Committee- No meeting in August.
Unfinished Business
New Business- Council to call a special meeting to review the 2018 Budget and Tax Levy. The meeting is called
upon a motion by Johnson and seconded by Muller, and is to be held on August 28™ at 4:30 p.m. Motion carried
unanimously. ,
Sale of Industrial lots to Heggies and to set the public hearing for September 21* at 6:30 p.m. Other discussion is the
property within the industrial park known as Outlot A. The City Manager explained that this lot is wetland and
cannot be built upon and that this lot would need to be priced as Heggies is also interested in this lot. The amount of
the lot is set at $1.00 upon a motion by Dillan and seconded by Muller. Motion carried unanimously.
Council Comments
Mayor Pedersen asked the council for comments:
¢ Dillan stated that they have 150 schools attending the Mega Meet.
¢ Gahm- Commented on the great turn out for the Rec Fest and the Airport Fly In.

Adjourn
With no other business presented before the council, a motion to adjourn was made by Johnson, second by Muller, all

present voted in favor and the meeting adjourned at 7:21 p.m.
Motion carried unanimously.

Mayor Harold Pedersen
ATTEST

Tammy Pfaff, City Manager



CITY OF MILACA
COUNCIL MINUTES
SPECIAL COUNCIL MEETING
August 28, 2017

Call to Order Roll Call

The regular meeting of the Milaca City Council was called to order at 4:30 p.m. by Mayor Pedersen. Upon roll call the
following Council members were present: Mayor Pedersen, Councilors Muller, Johnson, Dillan and Gahm:

Councilors Absent:

Staff present: City Manager Tammy Pfaff, Tracy Gann, Deloris Katke, Craig Billings, and City Attorney Damien Toven.
Also Present: Jesse Gerads

Approval of the Agenda
On a motion by Dillan and seconded by Johnson, the agenda was approved. Motion carried unanimously.

2018 Budget Review-
Mayor Pedersen then turned the meeting over to the City Manager for the budget presentation.
The City Manager presented the Council and the public with a power point presentation;
2018 Highlights;
Review of the Expenditure Highlights; ,
The Manager stated that the wages in comparison to the previous year will decrease overall $14,810 due to the combining
of the departments of Public Works and Parks. The savings was allocated into Public Works Department street projects
and parks projects. The street projects budget line item will increase to $93,670 and the sign replacement is placed in the
budget with an amount of $35,000. Parks will have $40,670 in the budget for projects. The Police Department will have
an increase in the budget to coincide with a newly created Capital Improvement plan for the department. The Airport will
sce a budget amount of $30,000 which coincides with the Airport Layout Plan that receives grant funding through
MNDOT to fund airport projects. City Hall will need sidewalk replacement at an estimated cost of $10,000 and the
Library is also in need of sidewalk replacement and is estimated at $3,000. The Museum will have placed in the budget
$15,000 to replace the skylight, sidewalk and pavement repairs.
Review of Revenue Highlights;
The Manager stated within the preliminary budget the Levy increase is projected at 1.9% increase, which is $18,802 over
the previous year’s levy. Other factors for the revenue in the 2018 budget is the LGA increase of $30,100, Lodging Tax
estimated at $2,000, Small Cites Street Assistance of $22,386, Ogilvie contract increase of $2,150 and the new fees
implemented for water fills at the park, the potential for a new water tower site lease agreement with KBEK and Verizon.
Other items to consider increasing revenue are the consideration of implementing a fee for camping in Rec Park. The
Sunday liquor sales were also discussed and the Manager stated that by the December budget we will have more
information to see the impact of sales generated by staying open on Sundays.
The Manager then reviewed with the Council presentation of the Capital Improvement Plans- Each Department will have
a CIP instituted. The Airport will follow the adopted Airport Layout Plan. The Fire Department had a minor change to the
purchase price of a grass rig unit of $130,000 versus the previous amount of $30,000. The Public Works Department will
see a new CIP with the upcoming projects of 2nd St SE/County project, Sanitary Sewer lining, 5% St. SW project, waste
walter treatment, water tower coating project and new water meters. Street Improvement projects with estimated costs as
reviewed by a handout of a quote from Omann Asphalt would include a mill and overlay of 8" St. NW and 6® Ave NE,
Cemetery Road, Seal Coating and Downtown Street improvements for the 2™ St SE and 3™ Ave SW. Equipment
replacement included truck replacement of the 1999 Dodge for $45,000 with a plow attachment for $10,000. Equipment
is now listed on the five year CIP replacement plan. City Parks also received a five year CIP Plan for improvements to
the parks and the future expansion of trails. The Police Department has a newly created CIP plan which now shows the
amount needed to reserve to replace vehicles and equipment and layout the future needs of the department.
Building the Reserves- the City Manager reviewed the reserve plan for the 2018 budget and that the amounts needed to be
increased to previous reserve amounts of $10,000 to build the amounts for needed equipment or improvements. The
Menager also reviewed the reserve balances of the Airport, Public Works and Parks as presented on the slide presentation.
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Budget Summary
The City Manager reviewed with Council this new report which summarizes all funds and discussed the revenues and

expenditures and the excess or deficit of each fund type as presented.

Special Debt Deputy
General Revenue  Service Water Sewer Liquor Registrar Agency
Fund Funds Funds Fund Fund Fund Fund Fund Total

REVENUES: _

General Property $ $ $ $ $ $ $ $

Taxes 545,167 $ - - 408,500 - - - - - 953,667
Tax Increments | - 57,000 - - - - - - 57,000
Lodging Tax 2,000 - - - - - - - 2,000
Special Assessments 2,000 - 8,700 - - - - - 10,700
Intergovernmental 881,763 - - - - - - - 881,763
Licenses and :

Permits 31,950 - - - - - - - 31,950
Charges for Services 265,935 10,000 24,000 - - - - 112,000 411,935
Fines and Forfeits 9,900 - - - B - - - 9,900
Interest Earned 16,000 450 - 7,200 10,000 4,200 100 - 31,950
Refunds and Reimb 6,000 - - - - - - - 6,000
Grants 18,000 - . - - - - - 18,000
Miscellaneous 79,000 19,250 - _ - - - - - 98,250
Sales - - - 552,000 345,700 2,195,000 165,500 - 3,258,200
Less: Costof Sales - - - - (1,662,500) - - {1,662,500)
Other Income - - - - 800 2,000 - 2,800

Total Revenues 1,851,715 86,700 441,200 559,200 355,700 537,500 167,600 112,000 4,111,615

EXPENDITURES:

General Government 414,235 - - - - - - - 414,235
Public Safaty 760,375 - - - - - - - 760,375
Public Works 452,770 - - - - - - - 452,770
Culture and Rec 225,520 - - - - - - - 225,520
Miscellaneous 69,315 23,450 - - - - - - 92,765
Debt Service: -

Principal - - 386,000 164,000 30,000 - - - 580,000

Interest - 1,750 43425 16,455 3,325 - - - 64,955
TIF - 54,110 - - - - - - 54,110
Operating Expenses - - - 322,505 265,415 382,615 176,940 103,545 1,251,420

Depreciation - - - 165,000 110,000 44,000 - - 319,000
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Total Expenditures 1,922,215 79,310 429,425 668,360 408,740 426,615 176,940 103,545 4,215,150

Transfers In 72,500 - 22,230 - - - - - 94,730
Transfers Qut - (7,500) - - - (87,230) - - (94,730)

$ $ $ $ $ $ $ $ $
Excess (Deficit) 2,000 {116} 34,005 {109,160) (53,040) 23,655 {9,340) 8,455 (103,535)

Discussion as to wages was reviewed with the presentation of the personnel budget changes resulting in a decrease of
$14,810 to the overall budget which includes wage increases. Council was also given a handout of the consumer price
index for informational purposes. Special Revenue funds were reviewed and resulted in no changes to any of the funds.
Debt Service Funds- the Manager referred to a new schedule that she instructed Tracy to create for an overall review of
the debt schedule. This report was reviewed with the Council and shows each debt by type, principle and interest and
covers year’s payable from 2017 to 2030.

Enterprise Funds- the Manager referred to the new report that combines all enterprise funds for ease of budget review.
The water fund will see a deficit of $109,160, Sewer funds will see a deficit of $53,040, Liquor Funds will have an excess
of $23,655 which includes transfer to the general fund of $65,000 of which will be $35 ,000 for street improvements and
the remaining will go to the general fund, and will also transfer $22,230 to the debt fund to pay for the walking bridge.
The Manager discussed the debt amount remaining for the liquor store expansion and made a recommendation to the
Council to pay the debt off in December as this will then allow the liquor store to transfer money to the general fund
without any hindrance related to the debt. The Manager stated that the cash balance is currently over $800,000 and the
payoff amount is $239,028.0. Council was in favor of paying the debt off carly, a resolution will be brought to the

September Council meeting for the approval to pay off the debit,

Transfers- The Manager reviewed with the Council the schedule of budgeted transfers as follows:

Transfer To Transfer From
General Fund $122,500
Gambling Fund ‘ $7,500
Fire Depart Reserve Fund $50,000
Liquor Fund $65,000
2012 Equip Cert $22,330
Ligquor Fund $22,230
Total Transfers $144,730 $144,730

2018 Preliminary Tax Levy- The Manager reviewed with the Council the preliminary tax levy of 1.9% increase and the
Council noted the following be revised in the preliminary budget;

General Fund key changes as recommended by Council were as follows;

Make sure that the budget in the police department reflects that we have double coverage on Fridays and Saturdays,
Public Works is to reduce the safety line item down to $3,000 from $9,000 because of the combining of the departments,
reduce shop supplies accordingly due to the two departments being combined, and to reduce the miscellaneous line item
in the parks due to the combining of the departments. Council recommends that the 2018 budget tax levy ending result is
to be a 1% increase.
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Adjourn
With no other business presented before the Council, a motion to adjourn was made by Johnson, second by Dillan, all

present voted in favor and the meeting adjourned at 6:10 p.m.
Motion carried unanimously.

Mayor Harold Pedersen
ATTEST

Tammy Pfaff, City Manager



CITY OF MILACA

Check Summary Register
10100 General Bank - ACH

Name Check Date Check Amt  Desctiption
Paid Chk# 817188E EFTPS-STATE TAXPAYMENT 8/22/2017 $1,832.66 STATEW/H
Paid Chk# 817189E EFTPSLSTATE TAXPAYMENT 8/22/2017 $146.96 STATE W/H
Paid Chk# 817196E SELECT ACCOUNT B/24/2017 $2,150.00 MOYER-EE CONTRIBUTION
Paid Chk# 817197E EFTPS-STATE TAXPAYMENT 9/5/2017 $1,644.56 STATEW/H
Paid Chk# 817198E  EFTPS-STATE TAXPAYMENT 9/5/2017 $146.96 STATEW/H
Paid Chki# 8t7205E ENDICIA ACCOUNTING 8/22/2017 $500.00 POSTAGE FOR METER
Paid Chk# 817206E CENTERPOINT ENERGY 9/19/2017 $366.68 NATURAL GAS
Paid Chk# 817207E EAST CENTRAL ENERGY 9712017 $10,993.21 ELECTRIC
Paid Chik# 817208E MILACA LOCAL LINK 9M13/2017 $469.25 PHONE SERVICE
Paid Chk# 817209E UNION SECURITY INSURANCE 9/15/2017 $505.28 LTD-SEPT
Paid Chk# 817210E  INCONTACT INC 8/30/2017 $96.33 LONG DISTANCE SERVIGE
Paid Chk# 817211E MIDCGONTINENT 9/6/2017 $65.00 INTERNET-SEP

Total Checks $18,916.89



CITY OF MILACA

Check Summary Register
10100 General Bank - Checks

Name Check Date Check Amt Description
Paid Chk# 043526 AMAZON 8/25/2017 $477.33  PRINTER TONER-WATER
Paid Chk# 043527 BLUE CROSS BLUE SHIELD OF 8/25/2017 $10,813.72 MEDICAL INSUR-SEPT 2017
Paid Chk# 043528 DELTA DENTAL OF MINNESOTA 8/25/2017 $26.26 PED DENTAL-sept 2017
Paid Chk# 043529 FAMILY HERITAGE LIFE INS CO 8/25/2017 $135.00 SUPPLLIFE INS - AUG 2017
Paid Chk# 043530 LE.LS. 8/25/2017 $245.00 POLICE UNION DUES-SEPT 2017
Paid Chk# 043531 MN BENEFITS 8/25/2017 $555.43 LIFE/DENTAL
Paid Chk# 043532 USABLE LIFE B/25/2017 $234.95 DISABILITY/LIFE-SEPT 2017
Paid Chk# 043533 VERIZON WIRELESS 8/25/2017 $245.40 AUG WIRELESS ROUTER SVC
Paid Chk# 043534 VISA 8/25/2017 $1,448.25 DEF TACTICS INSTR TRNG-10/2-6-
Paid Chk# 043535 AGOUSTICAL SURFACES INC 8/29/2017 $2,289.84 GCGC ACOUSTICAL PANELS
Paid Chk# 043536 U.S. POSTAL SERVICE 8/29/2017 $243.22  AUGUST BILLINGS
Paid Chk# 043537 BRAHAM MOTOR SERVICE 8/30/2017 $20,890.88 2017 FORD FUSION SE-JOINT POWE
Paid Chi# 043538 FRONTIER 9/6/2017 $892.42 PHONE SVC-WATER
Paid Chk# 043539 JIM'S MILLE LACS DISPOSAL 9/6/2017 $622.72  STREET SWEEPING-AUGUST
Paid Chk# 043540 MILACA BLDG CENTER 9/6/2017 $4,908.07 SCREEN REPLACEMENTS-GCC
Paid Chi# 043541 MILLE LAGS COUNTY PUBLIC 9/7/2017 $350.00 NEW DRIVEWAY FEE-PW
Paid Chk# 043542 DEPUTY REGISTRAR #093 9/8/2017 $353.00 MV TAX/TITLE FEES-TRAILER
Paid Chk# 043543 CRAWFORDS EQUIPMENT 9/8/2017 $4,950.00 2017 FELLING FY-10E TRAILER
Paid Chk# 043544 MILLE LACS COUNTY PUBLIC 9/13/2017 $409.08 CULVERT-PW
Paid Chk# 043545 ALERT ALL CORPORATION 9/21/2017 "$616.00  FIRE PREVENTION SUPPLIES
Paid Chk# 043546 ALEX AIR APPARATUS, INC. 9/21/2017 $757.5¢  AIR COMPRESSOR INSPECTION
Paid Chk# 043547 AMERIPRIDE 9/21/2017 $132.70 RUGS-LIBRARY
Paid Chk# 043548 ARAMARK 9/21/2017 $217.41 UNIFORMS
Paid Chk# 043549 AW RESEARCH LABORATORIES 921/2017 $152.00 TESTING-SEWER
Paid Chk# 043550 BAAS CONSTRUCTION, INC 9/21/2017 $4,860.00 OLD RAILROAD BRIDGE RPR
Paid Chk# 043551  BILLINGS SERVICE 9/21/2017 $880.26 GAS-PW
Paid Chkit (43552 CENTRAL FLEET SERVICE o/21/2017 $1,800.05 DOT TRUCK INSPECTION-STERLING
Paid Chk# 043553 CORE & MAIN LP 9/21/2017 $1,202.85 WATER PARTS
Paid Chk# 043554 CORNER MART g/21/2o7 $1,906.78 GAS-PW
Paid Chk# 043555 CRAWFORDS EQUIPMENT 9/21/2017 $15,800.04 PARTS-PARKS
Paid Chk# 043556 DISPLAY SALES 9/21/2017 $236.00 DOWNTOWN US FLAGS (11)
Paid Chk# 043557 DOVE FRETLAND PLLP 9/21/2017 $3,808.956 CRIMINAL RETAINER-AUG 2017
Paid Chk# 043558 E.C.M. PUBLISHERS, INC. 9/21/2017 $630.57 ORDINANCE 428 AD
Pald Chk# 043559 EARL F. ANDERSEN, INC. g/21/2017 $918.45  SIGNS FOR TRAILS
Paid Chk# 043560 ESS BROTHERS & SONS LLC 9/21/2017 $338.00 PARTS-SEWER
Paid Chk# 043561 FAIRVIEW HEALTH SERVICES: 9/21/2017 $83.00  WUBBEN-IMMUNIZATION-INJURY
Paid Chk# 043562 FIRE INSTRUCTION & RESCLUE 9/21/2017 $1,700.00 SWIFT WATER RESCLE-08/26
Paid Chk# 043563 GOPHER STATE ONE-CALL, INC. %/21/2017 $112.15  AUG LOCATES
Paid Chk# 043564 GRANITE ELECTRONICS g9i21/2017 $212.00 RADIO REPAIR-POLICE
Paid Chik# 043565 GRANITE LEDGE ELECTRICAL 9/21/2017 $662.76 AMBULANCE BREAKER RPR-FIRE
Paid Chk# 043566 HABERMAN, DICNNE 9/21/2017 $159.12  REIMB AUG 2017 QGILVIE MILEAGE
Paid Chk# 043567 HARDRIVES, INC. g/21/2017 $226.48  ASPHALT MIX '
Paid Chk# 043568 HAWKINS, INC. 9/21/2017 $1,264.50 CHEMICALS
Paid Chk# 043569 HJORT EXCAVATING 9/21/2017 $2,811.50 DEVRIES-SEWER CONNECTION ISSUE
Paid Chi#t 043570 ISAACSON, JACOB 9/21/2017 $12.18  MLC USE OF FORCE TRNG-08/17
Paid Chk# 043571 J.P. GOCKE CO. 9/21/2017 $95.90  2018-2019 BOG TAGS
Paid Chk# 043572 JINDRA'S RENTAL SERVICE 9/21/2017 $631.21  TENTS-REC FEST



CITY OF MILACA

Check Summary Register
10100 General Bank - Checks

Name Check Date Check Amt  Description
Paid Chk# 043573 K.E.E.P.R.8. o21/207 $215.00 VEST CARRIER-BARROS
Paid Chk# 043574 KANABEG PUBLICATIONS 9/21/2017 $77.50 HELP WANTED-PW
Paid Chk# 043575 KIRVIDA FIRE INC 9/21/2017 $4,512.28 TANKER REPAIR-FIRE
Paid Chk# 043576 KNIFE RIVER CORP. - NORTH 9/21/2017 $400.00 CEMENT BARRIERS-PARKS
Paid Chk# 043577 KOCH'S HARDWARE HANK 9/21/2017 $746.07 SUPPLIES-HCP
Paid Chk# 043578 LEAGUE OF MINNESOTA CITIES 9/21/2017 $3,170.00 ANNUAL DUES
Paid Chk# 043579 LEXIPOLLLC 9/21/2017 $2,777.00  ONLINE POLICY MANUAL & TRAININ
Paid Chk# 043580 LIGHTHOUSE PRINTING 9/21/2017 $70.00 BUSINESS CARDS-RASMUSSEN
Paid Chk# 043581 MID STATE TREE SERVICE 9/21/2017 $500.00 TREE REMOVAL-AIRPORT
Paid Chk# (43582 MILACA AUTO VALUE 9/21/2017 $23.98 PARTS-PW
Paid Chk# 043583 MILACA GENERAL RENTAL 9/21/2017 $80.63 JACKHAMMER ATTACHMENT-PAKRS
Paid Chi# 043584 MILAGA UNCLAIMED FREIGHT 9/21/2017 $8.90 WHEEL-PW
Paid Chk# 043585 MILLE LACS COUNTY DAC 9/21/2017 $24566  CLEANING SVCS -JULY
Paid Chk# 043586 MN COMPUTER SYSTEMS, INC. 9/21/2017 $168.61 COPIER MAINTENANCE-DEP REG
Paid Chi# 043587 MN DEPT MANAGEMENT & 9/21/2017 $80.00 ADMINISTRATIVE FINES-AUG 2017
Paid Chk# (43588 MN DEPT OF HEALTH 9/21/2017 $1,580.00 3RD QTR TEST FEE
Paid Chk# 043589 MN FIRE SERVICE CERTIFICATION 9/21/2017 $50.00 JESSE GERADS-RECERTIFICATICN
Paid Chk# 043590 MN POLLUTION CONTRCL 9/21/2017 $55.00 J OLDENBURG-APP WW EXAM-CLASS
Paid Chk# 043591 MN RURAL WATER ASSOGC 9/21/2017 $255.00 J OLDENBURG-WW EXAM REFRESHER
Paid Chk#t 043592 MTI DISTRIBUTING 9/21/2017 $59.37 MOWER PARTS-PARKS
Paid Chk# 043593 PIKE PLUMBING AND HEATING 9/21/2017 $302.50 SPLASH PAD-YRLY TESTING
Paid Chk# 043594 PRO HYDRO-TESTING LLC 9/21/2017 $200.00 HYDRO TEST DOT STORAGE CONTAIN
Paid Chk# 043595 QUILL CORPQRATION 9/21/2017 $719.91  CREDIT-WIRELESS KEYBD/MOUSE-PO
Paid Chk# 043596 SAFEGUARD LOCKSMITH d21/2017 $624.00  ALARMLOCK-CITY HALL
Paid Chk# 043597 SCENIC SIGN CORP. 9/21/2017 $260.00 TRIMBLE FLAG POLE REPAIR
Paid Chk# 043598 SD PROMOTIONS 9/21/2017 $527.00 REC FEST T-SHIRTS
Paid Chk# 043592 SHAW, JEFF 9/21/2017 $2.11  USE OF FORCE TRNG-7H15
Paid Chk# 043600 STANTEC 9/21/2017 $1,628.91  5TH ST SW UTILITY STUDY
Paid Chk# (43601 STONEYHILL MASONRY 9/21/2017 $2,700.00 REPLACE DRIVEWAY/CURB-510 2ND
Paid Chk# 043602 SUNSHINE PRINTING 9212017 $79.75  BLDG INSPECTION RPTS
Paid Chk# 043603 SUPER X POWER 8/21/2017 $319.99 WEED TRIMMER-PARKS
Paid Chk# 043604 TEAL'S MARKET 9/21/2017 $5.97 SUPPLIES-FIRE
Paid Chi#t 043605 TOTAL CGONTROL SYSTEMS, INC. 9/21/2017 $1,146.00 WTP REPAIR

Total Checks $116,317.08



CITY OF MILACA

Check Summary Register
10900 Liquor Bank - ACH

Name Check Date Check Amt Descriptlon
Paid Chk# 917033E EAST CENTRAL ENERGY 9/7/2017 $2,226.96 ELECTRIC
Paid Chk#t $17034E  CENTERPCINT ENERGY 9/11/2017 $22.54 NATURAL GAS
Paid Chk# 917035E  MILACA, CITY OF 9/13/2017 $27.40 WATER/SEWER
Paid Chk# 917036E  MN DEPT OF REVENLE 9/20/2017 $17,939.00 LIQUOR SALES TAX
Total Checks $20,215.90



CITY OF MILACA

Check Summary Register
10900 Liquor Bank - Checks

Name Check Date Check Amt Description
Paid Chk# 024163 HIBU 8/21/2017 $399.00 WEB DESIGN SVC
Paid Chk# 024164 VERIZON WIRELESS 8/25/2017 $41.52 AUG DIGITAL SIGN
Paid Chk# 024165  VISA 8/25/2017 $189.98 FRONT LOADING DEPOSITORY SAFE
Paid Chk# 024166 ARTISAN BEER COMPANY 9/1/2017 $96.00 BEER
Paid Chk# 024167 BELLBQY CORP. 91/2017 $4,048.40 LIQUOR
Paid Chk#t 024168 BERNICKS 91/2017 $5,079.73 BEER
Paid Chk# 024169 BREAKTHRU BEVERAGE MN 9N/2H7 $5,202.03 LIQUOR
Paid Chk# 024170 C & L DISTRIBUTING CO. 9/1/2017 $47.094.70 BEER-CREDIT
Paid Chk# 024171 DAHLHEIMER DISTRIBUTING CO. 9/1/2017 $46,415.08 NA
Paid Chk# 024172 FRONTIER 9/1/2017 $143.24  SEPT PHONE SVC
Paid Chk# 024173 J.J. TAYLOR DIST OF MN 9172017 $141.25 DELIVERY
Paid Chk# 024174 JIM'S MILLE LACS DISPOSAL 9/1/2017 $81.90 REFUSE COLLECTION
Paid Chik# 024175 JOHNSON BROTHERS LIQUOR 9M1/2017 $27,532.73 NA
Paid Chk# 024176 MCDONALD DISTRIBUTING 91/2017 $105.55 BEER
Paid Chk# 024177 PHILLIPS WINE AND SPIRITS 912017 $12,295.93  WINE
Paid Chk# 024178 SOUTHERN GLAZERS OR MN 9/1/2017 $9,095.51  LIQUOR
Paid Chk# 024179 THE WINE COMPANY 911/2017 $101.00 DELIVERY
Paid Chk# 024180 TKO WINES INC 91/2017 $842.00 LIQUOR
Paid Chk# (24181 AMERICAN BOTTLING CO. 9/21/2017 $33540 NA
Paid Chk# 024182 AMERIPRIDE 9/21/2017 $341.33 RUGS
Paid Chk# 024183 CRYSTAL SPRINGS ICE 9/21/2017 $985.38 ICE
Paid Chki#t 024184 GODFATHER'S EXTERMINATING 9/21/2017 $51.21  PEST CONTROL
Paid Chk# 024185 GRANITE CITY JOBBING 9/21/2017 $7,775.46  DELIVERY
Paid Chk# (24186 M. AMUNDSON LLP 9/21/2017 $4,540.38 MISC
Paid Chi# 024187 MILACA UNCLAIMED FREIGHT 9/21/2017 $17.98 TASTING SUPPLIES
Paid Chk# 024188 MILLER TRUCKING INC. 9/21/2017 $82.00 DELIVERY
Paid Chk# 024189 ST. CLOUD REFRIGERATION 9/21/2017 $330.18 HVAC MAINTENANGE
Paid Chk# 024190 TAPES PLUS ADVERTISING 9/21/2017 $275.00  ADVERTISING
Paid Chk# 024191 VIKING BOTTLING CO. 9/21/2017 $509.52 NA
Total Checks $174,149.40
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CITY OF MILACA
Council Monthly Budget Report

August 2017
2017 2017 % of
| YTDBudget ~ 207YTDAmt Balance Budget Remain
$89,925.00 $46,724.63 $43,200.37 48.04%
$12,000.00 $0.00 $12,000.00 100.00%
$6,000.00 $6,250.00 ($250.00) -4.17%
$52,495.00 $47,475.78 $5,019.22 9.56%
$45,550.00 $30,548.12 $15,001.88 32.93%
$297,395.00 $218,515.87 $78,879.13 1 26.52%
$23,180.00 $21,911.81 $1,268.19 5.47%
$12,750.00 $9,914.70 $2,835.30 22.24%
$0.00 $0.00 $0.00 0.00%
$124,620.00 $88,673.20 $35,946.80 28.85%
$13,000.00 $2,103.30 $10,896.70 83.82%
$73,515.00 $10,723.37 $62,791.63 85.41%
$25,950.00 $12,515.67 $13,434.33 51.77%
$49,475.00 $42,891.51 $6,583.49 13.31%
$271,480.00 $209,647.74 $61. ,832.26 22.78%
$1,500.00 $541.97 $958.03 63.87%
$476,005.00 $351,377.19 $124,627 .81 26.18%
$260,150.00 $136,886.00 $123,264.00 47.38%
$0.00 $0.00 $0.00 0.00%
$2,500.00 $2,702.75 ($202.75) -8.11%
$28,555.00 $20,149.84 $8,405.16 28.43%
. $1104500 $6877A1  $4,167.89  37.74%
$1,877,090.00 $1,266,430.56 $610,659.44 32.63%



RESOLUTION NO. 17-36
RESOLUTION ACCEPTING DONATION
WHEREAS, The City of Milaca is generally authorized to accept donations of real and personal
property pursuant to Minnesota Statutes Section 465.03 for the benefit of its citizens, and is specifically

authorized to accept gifts and bequests for the benefit of recreational services pursuant to Minnesota
Statutes Section 471.17; and

WHEREAS, the following person has offered to contribute the cash amount set forth below to the

city:
Name of Donor Amount
Dorothy J. Gorecki $3,000

WHEREAS, said donation has been contributed to assist the city in the establishment and operation of
recreational facilities and programs either alone or in cooperation with others, as allowed by law; and

WHEREAS, The City Council finds that it is appropriate to accept the donation offered.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF MILACA,
MINNESOTA, AS FOLLOWS:

1. The donation described above is accepted and shall be used to establish and operate
recreational facilities and programs either alone or in cooperation with others, as allowed by law,

2. The city clerk is hereby directed to issue receipt to the donor acknowledging the city’s
receipt of the donor’s donation.

Adopted this 21st day of September, 2017.

Mayor Harold Pedersen
ATTEST

Tammy Pfaff, City Manager



* 255 First Street East 3209833141,
320-983-3142 (fax)

Milaca, MN 56353

www.cityofmilaca.org

August 22, 2017 -

| Dorothy J. Gorecki |
~ P.O.Box243
- Milaca, MN 56353

" Dear. Mrs- :Gerecki:_ )
| We are wrrtlng to express our deepest thanks for your recent donatron of

- $3, 000 for acoust:cal work at the Goreckl Communlty Center

: _There is.no. way to. fully express our gratrtude to you for your generosaty both
~ pastand present. The Gorecki Community Center has been a wonderful
addition to Recreation Park and the acoustical work will only add to an
already great place to hold events at the parki .

. We Know that the Goreckl famrly has always taken great prlde and lnterest
~ inthe Milaca area and we are very grateful for the many contnbutrons to
: our commumty Agaln thank you e L S

) Srncerel_' _

— amrnyPaff

- City Manager ‘
TPpm |

' Enclosure Recelpt #012871_ _



RESOLUTION NO. 17 -37

RESOLUTION ASSESSING UNPAID WATER/SEWER BILLS

-

BE IT RESOLVED that the following unpaid water and sewer bill be levied against the
described property for 2018 property taxes, for 1 (one) year, at a rate of 7 (seven) percent
per annum;: :

PID# OWNER ADDRESS ASSESSED

21-357-0070 | Next Phase Properties 1145 4™ Ave NE $214.10

Adopted this 21st day of September, 2017.

Mayor Harold Pedersen
ATTEST

Tammy Pfaff, City Manager



Rev. 1/07
RESOLUTION
7-38
AUTHORIZATION TO EXECUTE
MINNESOTA DEPARTMENT OF TRANSPORTATION
'GRANT AGREEMENT FOR AIRPORT IMPROVEMENT
EXCLUDING LAND ACQUISITION

It is resolved by the City of Milaca as follows:

1. That the state of Minnesota Agreement No. 1029395

"Grant Agreement for Airport Improvement Excluding Land Acquisition,” for
State Project No. A4801-33 at the Milaca Municipal Airport is accepted.

2. That the C A/ /’%LMQ,(/ and | Mﬂ,d/ﬂ/& are
‘ " (Title) (Title)

authorized to execute this Agreement and any amendments on behalf of the

City of Mila.ca.
CERTIFICATION

STATE OF MINNESOTA |
COUNTY OF M, /e [ rAr<

I certify that the above Resolution is a true and correct copy of the Resolution adopted by the

CMZ/Q /)f /[///aféi/

(Name of the Recipient)

at an authorized meeting held on the o/ 57 day of \_51 éﬁ;é??z%/ ,20_/ 7

as shown by the minutes of the meeting in my possession.

Signature;

(Clerk or Equivalent)

CORPCORATE SEAL /OR/ NOTARY PUBLIC

My Commission Expires:




Rev, #1, 7/06 ' Mn/DOT Agreement No, 1029395
' State Project No. A4801-33

GRANT AGREEMENT FOR AIRPORT IMPROVEMENT
EXCLUDING LAND ACQUISITION

This Agreement is by and between the State of Minnesota acting through its Commissioner of Transportation (“State™), and the

City of Milaea (“Recipient™),

WHEREAS, the Recipient desires the financial assistance of the State for an airport improvement project (“Project™ as described
in Article 2 below; and

WHEREAS, the State is authorized by Minnesota Statutes Sections 360.015 (subdivisions 13 & 14) and 360.305 to provide
financial assistance to eligible airport sponsors for the acquisition, construction, improvement, or maintenance of airports and
other air navigation facilities; and

WHEREAS, the Recipient has provided the State with the plans, specifications, and a detailed description of the airport
improvement Project.

NOW, THEREFORE, it is agreed as follows:
1. This Agreement is effective upon execution by the Recipient and the State, and will remain in effect until June 30, 2020.

2. The following table provides a description of the Project and shows a cost participation breakdown for each item of work:

Item Description Federal Share State Share  Local Share
-Jacobsen HR 600 - 11-Foot Rotary Mower N/A 90% 10%

3. The Project costs will not exceed $55.425.90. The proportionate shares of the Project costs are: Federal: Committed SN/A,
Multi-Year Amount: $N/A; State: $49,883.31, and Recipient: $5.542.59. This project is not estimated to be completed this
fiscal year and the federal multiyear amount is an estimate only. These additional funds are not committed by the state and
are only available after being made so by the U.S. government. Federal finds for the Project will be received and disbursed
by the State. In the event federal reimbursement becomes available or is increased for this Project, the State will be entitled
to recover from such federal funds an amount not to exceed the state funds advanced for this Project. No funds are
committed under this Agreement until they are encumbered by the State. No more than 95% of the amount due under this
Agreement will be paid by the State until the State determines that the Recipient has complied with all terms of this
Agreement, and furnished all necessary records.

4. The Recipient will designate a registered engineer (the “Project Engineer”) to oversee the Project work. If, with the State’s
approval, the Recipient elects not to have such services performed by a registered engineer, then the Recipient will designate
another responsible person to oversee such work, and any references herein to the “Project Engineer” will apply to such
responsible person. '

5. The Recipient will complete the Project in accordance with the plans, specifications, and detailed description of the Project,
which are on file with the State’s Office of Aeronautics and are incorporated into this Agreement by reference. Any changes
in the plans or specifications of the Project after the date of this Agreement will be valid only if made by written change order
signed by the Recipient, the Project Engineer, and the contractor. Change orders must be submitted to the State. Subject to
the availability of funds the State may prepare an amendment to this Agreement to reimburse the Recipient for the allowable
costs of qualifying change orders.

6. The Recipient will make payments to its contractor on a work-progress basis. The Recipient will submit requests for
reimbursement of certified costs to the State on state-approved forms. The State will reimburse the Recipient for the state
and federal shares of the approved Project costs.

a. Atregular intervals, the Recipient or the Project Engineer will prepare a partial estimate in accordance with the terms of
the contract, special provisions, and standard specifications for the Project(s). Partial estimates must be completed no
later than one month after the work covered by the estimate is completed. The Project Engineer and the contractor must
certify that each partial estimate is true and correct, and that the costs have not been included on a previous estimate.

b. Following certification of the partial estimate, the Recipient will make partial payments to the contractor in accordance
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10.

1L

12.

13.

with the terms of the contract, special provisions, and standard specifications for the Project(s).

c. Following certification of the partial estimate, the Recipient may request reimbursement from the State for costs eligible
for federal and state participation. A copy of the partial estimate must be included with the Recipient’s request for
payment. Reimbursement requests and partial estimates should not be submitted if they cover a period in which there was
10 progress on the Project.

d. Upon completion of the Project(s), the Recipient will prepare a final estimate in accordance with the terms of the contract,
special provisions, and standard specifications for the Project(s). The final estimate must be certified by the Recipient,
Project Engineer and the contractor.

¢. Following certification of the final estimate, the Recipient will make final payment to the contractor in accordance with
the terms of the contract, special provisions, and standard specifications for the Project(s).

f. Following cenification of the final estimate, the Recipient may request reimbursement from the State for costs eligible for
federal and state participation. A request for final payment must be submitted to the State along with those project
records required by the State.

For a Project which involves the purchase of equipment, the Recipient will be reimbursed by the State in one lump sum after
the Recipient: (1) has acquired both possession and unencumbered title to the equipment; and (2) has presented proof of
payment to the State, and (3) a certificate that the equipment is not defective and is in good working order. The Recipient
will keep such equipment, properly stored, in good repair, and will not use the equipment for any purpose other than airport
operations. .

If the Project involves force-account work or project donations, the Recipient must obtain the written approval of the State
and Federal Aviation Administration (FAA). Force-account work performed or project donations received without written
approval by the State will not be reimbursed under this Agreement. Force-account work must be done in accordance with the
schedule of prices and terms established by the Recipient and approved by the State,

Pursuant to Minnesota Statutes Section 360.305, subdivision 4 (g) (1), the Recipient will operate its airport as a licensed,
municipally-owned public airport at all times of the year for a period of 20 years from the date the Recipient receives final
reimbursement under this Agreement. The Airport must be maintained in a safe, serviceable manner for public acronautical
purposes only. The Recipient will not transfer, convey, encumber, assign, or abandon its interest in the airport or in any real
or personal property, which is purchased or improved with State aid funds without prior written approval from the State. If
the State approves such transfer or change in use, the Recipient must comply with such conditions and restrictions as the
State may place on such approval. The obligations imposed by this clause survive the expiration or termination of this
Apreement,

This Agreement may be terminated by the Recipient or State at any time, with or without cause, upon ninety (90) days
written notice to the other party. Such termination will not remove any unfulfilled financial obligations of the Recipient as
set forth in this Agreement. In the event of such a termination, the Recipient will be entitled to reimbursement for eligible
expenses incurred for work satisfactorily performed on the Project up to the date of termination. The State may immediately
terminate this Agreement if it does not receive sufficient funding from the Minnesota Legislature or other funding source, or
such funding is not provided at a leve! sufficient to allow for the continuation of the work covered by this Agreement. In the
event of such termination, the Recipient will be reimbursed for work satisfactorily performed up to the effective date of such
termination to the extent that funds are available. In the event of any complete or partial state government shutdown due to a
failure to have a budget approved at the required time, the State may suspend this Agreement, upon notice to the Recipient,
until such government shutdown ends, and the Recipient assumes the risk of non-payment for work performed during such
shutdown.

Pursuant to Minnesota Rules 8800.2500, the Recipient certifies that (1) it presently has available sufficient unencumbered
funds to pay its share of the Project; (2) the Project will be completed without undue delay; and (3) the Recipient has the
legal authority to engage in the Project as proposed.

Pursuant to Minnesota Statutes Section 16C.05, subdivision 5, the Recipient will maintain such records and provide such
information, at the request of the State, so as to permit the Department of Transportation, the Legislative Auditor, or the State
Auditor to examine those books, records, and accounting procedures and practices of the Recipient relevant to this
Agreement for a minimum of six years after the expiration of this Agreement.

The Recipient will save, defend, and hold the State harmless from any claims, labilities, or damages including, but not
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14.

15.

16.

17.

18.

9.

20.

21.

22,

limited to, its costs and attorneys’ fees arising out of the Project which is the subject of this Agreement.

The Recipient will not utilize any state or federal financial assistance received pursuant to this Agreement to compensate,
either directly or indirectly, any contractor, corporation, partnership, or business, however organized, which is disqualified or
debarred from entering into or receiving a State contract. This restriction applies regardless of whether the disqualified or
debarred party acts in the capacity of a general contractor, 2 subcontractor, or as an equipment or material supplier. This
restriction does not prevent the Recipient from utilizing these funds to pay any party who might be disqualified or debarred
after the Recipient’s contract award on this Project.

All contracts for materials, supplies, or construction performed under this Agreement will comply with the equal employment
opportunity requirements of Minnesota Statutes Section 181.59.

The amount of this Agreement is limited to the dollar amounts as defined in Article 3 above, Any cost incurred above the
amount obligated by the State is done without any guarantee that these costs will be reimbursed in any way. A change to this
Agreement will be effective only if it is reduced to writing and is executed by the same parties who executed this Agresment,
or their successors in office. '

For projects that include consultant services, the Recipient and its consultant will conduct the services in accordance with the
work plan indicated in the Recipient’s contract for consultant services, which shall be on file with the State’s Office of
Aeronautics. The work plan is incorporated into this Agreement by reference. The Recipient will confer on a regular basis
with the State to coordinate the design and development of the services.

The parties must comply with the Minnesota Government Data Practices Act, as it relates to all data provided to or by a party
pursuant to this Agreement.

Minnesota law, without regard to its choice-of-law provisions, governs this Agreement. Venue for all legal proceedings
arising out of this Agreement, or its breach, must be in the appropriate state or federal court with competent jurisdiction in
Ramsey County, Minnesota.

For projects including federal funding, the Recipient must comply with applicable regulations, including, but not limited to,
Title 14 Code of Federal Regulations, subchapter I, part 151; and Minnesota Rules Chapter 8800. The Catalog of Federal
Domestic Assistance (CFDA) number for the federal Airport Improvement Program is 20.106.

For all projects, the Recipient must comply, and require its contractors and consultants to comply, with all federal and state
laws, rules, and regulations applicable to the work. The Recipient must advertise, let, and award any contracts for the project
in accordance with applicable laws. The State may withhold payment for services performed in violation of applicable laws.

Under this Agreement, the State is only responsible for receiving and disbursing federal and state funds. Nothing in this
Agreement will be construed to make the State a principal, co-principal, partner, or joint venturer with respect to the
Project(s) covered herein. The State may provide technical advice and assistance as requested by the Recipient, however, the
Recipient will remain responsible for providing direction to its contractors and consultants and for administering its contracts
with such entities. The Recipient’s consultants and contractors are not intended to be third party beneficiaries of this
Agreement. :
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State Encumbrance Verification
Individual certifies that funds have been encumbered as required by Minn. Stat. §§ 16A.15 and 16C.05.

By:

Date:

SWIFT Purchase Order:

Recipient :
Recipient certifies that the appropriate person(s) have executed the Agreement on behalf of the Recipient as required by applicable
resclutions, charter provisions or ordinances.

By:

Title:

Date:

By:

Title:

Date:

Commissioner, Minnesota Department of Transportation

By:

Director, Office of Aeronautics

Date:;

Mn/DOT Contract Management
as to form & execution

By:

Date:

Page 4 of 4



CONTRACT AMENDMENT FOR JOINT POWERS CONTRACT FOR CITY
CLERK PURPOSES

1. Compensation. The Cities agree that Ogilvie shall pay Milaca the sum of
$50,500.00 per year in 2018 for all Administrative Services performed, said
payments to be paid in installments of Four Thousand Two Hundred Eight

and 33/00 Dollars ($4,208.33) per month and be billed quarterly to be approved
pursuant to a monthly invoice submitted by Milaca to Ogilvie on or before the
third Wednesday of each month to be approved by the Ogilvie City Council in
thereafter. Ogilvie shall not be responsible for, and shall not pay or withhold any
monies from the compensation for state or federal income taxes, FICA taxes,
PERA employee withholding or City share, workers’ compensation,
unemployment compensation, health or dental insurance, or any other benefit or
payment normally associated with an employee benefit package.

Approved by the Ogilvie City Council on September 20, 2017.

Mayor Mark Nilson

Approved by the Milaca City Council on September 21, 2017.

Mayor Haroid Pedersen
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RESOLUTION NO. 17 -39

RESOLUTION APPROVING THE PRELIMINARY 2018 BUDGET AND PROPOSED
2018 TAX LEVY

BE IT RESOLVED by the City Council for the City of Milaca, County of Mille Lacs,
Minnesota, that the proposed 2018 City of Milaca Annual Budget and Program of
Municipal Services be hereby adopted and that the following sums of money be levied
for 2018 upon the taxable property in the said City of Milaca for the following purposes:

General Fund $481,215
Capital Equipment  PW $ 10,000

Fire $ 25,000

Parks $ 10,000

Police $ 10,000

Total General Fund Levy $ 536,215

Debt Service
2010 GO Refunding $125,000
Library $160,000
2012 GO Bond $ 83,500
2015 GO Park Bond $ 40,000

Total Debt Service Levy $ 408,500

TOTAL LEVY $ 944,715

The City Manager is hereby instructed to:

1. Transmit a certified copy of this Resolution to the County Auditor of Mille
Lacs County, Minnesota.

2. To certify to the Mille Lacs County Auditor that there are sufficient monies in
the funds, together with the above schedule of amounts levied to pay the
principal and interest due in 2018.

3. OnJanuary 2 of the budget year, the City Treasurer shall transfer $25,000
from the Fire Department Relief Reserve to the Fire Department Equipment
Reserve.



Resolution #17-39

Page 2 of 2

Adopted by the City Council this 21* day of September, 2017.

ATTEST Harold Pedersen, Mayor

Tammy Pfaff, City Manager

I hereby certify that the foregoing Resolution is a true and correct copy of the Resolution
presented to and adopted by the City Council of Milaca at a meeting thereof held in the
City of Milaca, Minnesota on the 21* day of September, 2017, as disclosed by the records
of said City in my possession.

Tammy Pfaff, City Manager
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CITY OF MILACA
RESOLUTION NO. 17 - 40

APPROVING SALE OF LAND

WHEREAS the City of Milaca owns a parcels of land that is known as the Industrial Park property; and,
WHEREAS the City negotiated the sale of the property with Shawn Dockler DBA Heggies Pizza; and
WHEREAS the City and Heggies executed a purchase agreement on September 21, 2017; and
WHEREAS the City approved this sale and has held a Public Hearing in regards to the sale of the property
on September 21, 2017, and
NOW THEREFORE BE IT RESOLVED by the Milaca City Council that the Council hereby approves the sale
of the property as described:

INDUSTRIAL PARK PROPERTIES

PID LEGAL ACRES SELLING PRICE
LOT 1 BLOCK 1 HWY 169 IND PART 1ST
21-362-0010 ADD 6.03 $ 25,000.00
LOT 1 BLOCK 1 HWY 169 IND PART
21-363-0010 2ND ADD 241 $ 20,000.00
LOT 1 BLOCK 2 HWY 169 IND PART
21-363-0020 2ND ADD 211 $ 20,000.00
LOT 2 BLOCK 2HWY 169 IND PART 2ND
21-363-0030 ADD 207 $ 20,000.00
LOT 3 BLOCK 2 HWY 169 IND PART
21-363-0040 - 2ND ADD 4.58 $ 23,000.00
LOT 4 BLOCK 2 HWY 169 IND PART
21-363-0050 2ND ADD 2.34 $ 20,000.00
LOT 5 BLOCK 2 HWY 169 IND PART
21-363-0060 2ND ADD 25 $ 20,000.00
21.363.0080 Out Lot A $ 1.00
$ 148,001.00

BE IT FURTHER RESOLVED that the sale is on the terms of the purchase agreement in the amount of
$148,001.00, and that the Mayor and City Manager are authorized to sign any documents, and approve
any non-substantive modifications to expedite the sale of the property.

Adopted this 21% day of September, 2017.

ATTEST Mavyor Harold Peterson

Tammy Pfaff, City Manager



VACANT LAND
PURCHASE AGREEMENT
- CITY OF MILACA, MINNESOTA

THIS AGREEMENT, made and entered into this day of

2017, by and between THE CITY OF MILACA, a Minnesota Municipal Corporation,
hereinafter referred to as "Seller", and HEGGIES PIZZA LLC, a Minnesota Limited
Liability Company, hereinafter referred to as "Buyer". |

WITNESSETH:

That in consideration of the mutual covenants and agreements herein contained,
together with other good and valuable consideration in hand paid by the Buyer to the
Seller, as more fully set forth below, the receipt and sufficiency of which is hereby
acknowledged by the Seller, it is hereby agreed as follows:

1. Property Purchased. Sellér agrees to sell and Buyer hereby agrees to

purchase, on such terms and conditions as are set forth herein, the following described
property.

All of that property located in the City of Milaca, County of Mille Lacs, State of
Minnesota, legally described as:

Lot One (1), Block One (1), Highway 169 Industrial Park 1°
Addition; Lot One (1), Block One (1), Highway 169 Industrial
Park, 2" Addition; Lot One (1), Block Two (2), Highway 169
industrial Park, 2™ Addition; Lot Two (2), Block Two (2),
Highway 169 Industrial Park, 2" Addition: Lot Three (3),
Block Two (2), Highway 169 Industrial Park, 2" Addition: Lot
Four (4), Block Two (2), Highway 169 Industrial Park, 2™
Addition; Lot Five (5), Block Two (2), Highway 169 Industrial
Park, 2™ Addition; and Outlot A;

(the Property).



NOTE: Title to the Property includes any road easements
contained in the Plat that become abandoned by the City of
Milaca.

2. Purchase Price and Payment. It is agreed by and between the parties
hereto that the purchase price of the Property shail be the sum of One Hundred
Forty-eight Thousand and one/100 Dollars ($148,001.00).

At the execution of this Agreement, $10,000.00 shall be paid by Buyer as
earnest money to be held by Seller in its general reserve fund and the balance of

$138,001.00 shall be paid by cashier's check or wire transfer to Seller at closing

3. Date and Place of Closing. The date of closing shall be October 5, 2017,

unless an earlier date is agreed to by and between the parties. Closing shall take
place at the office of Seller, or_at such other location which shall be agreed to by the
parties hereto. Buyer shall be entitled fo possession immediately after the completion
of closing.

Subject to performance by Buyer, Seller agrees to execute and deliver a
Warranty Deed conveying marketable title to the Property subject only to the following
exceptions:

A. Building and zoning laws, ordinances, state and federal regulations.

B. Restrictions relating to use or improvements of the property and agreed to
by Buyer.

C. Reservation of any minerals or mineral rights to the State of Minnesota.
Provided there shall be no right to disturb the surface of the Property or to
mine the same.

D. Existing utility and drainage easements. See attached Exhibit “A”.



4. Examination of Title. Within a reasonable time prior to closing, Seller shall
furnish Buyer with an Abstract of Title or a Title Commitment issued by Home Security
Abstract & Title Company, certified to date including proper searches covering
bankruptcies and state and federal judgments, liens, and levied and pending special’
assessments the cost of which shall be paid by Buyer. In such case, the abstractiﬁg
work and Title Commitment cost shall be paid by Seller. Buyer shall pay the cost of
title insurance if it chooses to purchase such insurance. Buyer shall have 30 business
days éfter receipt of the Abstract or commitment for title insurance to provide Seller with
a copy of the commitment and written objections. Buyer shall be deemed to have
waived any title objections not made within the applicable 30 day period provided for
above, except that this shall not operate as a waiver of Seller's covenant to deliver a
statutory Warranty Deed, unless a Warranty Deed is not specified above. Provided
further, however, said time for objection shall be extended until 30 days after the title
company designated by the lender has issued its title commitment.

5. Title Corrections and Remedies. Seller shall have 120 days from receipt

of Buyer's written title objections to make title marketable. Upon receipt of Buyer's title
objections, Seller shall, within 15 business days, notify Buyer of Seller's intention to
make title marketable within the 120 day period. Liens or encumbrances for liquidated
amounts which can be released by payment or escrow from proceeds of closing shall
not delay the closing. Cure of the defects by Seller shall be reasonable, diligent, and
prompt. -Pending correction of title, all payments required herein and the closing shall
be postponed.

A. If notice is given and Seller makes title marketable, then upon
presentation to Buyer and proposed lender of documentation establishing

—3—



that title has been made marketable, and if not objected to in the same
time and manner as the original title objections, the closing shall take
place within 10 business days or on the scheduled closing date,
whichever is later.

If notice is given and Seller proceeds in good faith to make title
marketable but the 120 day period expires without title being made
marketable, Buyer may declare this Agreement null and void by notice to
Selier, neither party shall be liable for damages hereunder to the other,
and earnest money shall be refunded to Buyer.

If Seller does not give notice of intention to make title marketable, or if
notice is given but the 120 day period expires without title being made
marketable due to Seller's failure to proceed in good faith, Buyer may
seek, as permitted by law, any one or more of the following:

(1}  Proceed to closing without waiver or merger in the deed of the
objections to title without wavier of any remedies, and may:

(a)  Seek damages, costs and reasonable attorneys' fees from
Seller as permitted by law (damages under this
subparagraph (a) shall be limited to the cost of curing
objections to title, and consequential damages are excluded;
or,

(b)  Undertake proceedings to correct the objections to title.

(2) Rescission of this Purchase Agreemeht by notice as provided
herein, in which case the Purchase Agreement shall be null and
void and all earnest money paid hereunder shall be refunded to
Buyer.

(3) Damages from Seller including costs and reasonable attorneys'
fees, as permitted by law.

(4)  Specific performance within 6 months after such right of action
arises.

If title is marketable, or is made marketable as provided herein, and Buyer
defaults in any of the agreements herein, Seller's remedies shall be
limited to the right to cancel this Contract as provided by statute and retain
all payments made hereunder as liquidated damages.

If title is marketable, or is made marketable as provided herein, and Seller
defaults in any of the agreements herein, Buyer may, as permitted by law:



(1) Seek damages from Seller including costs and reasonable
attorneys' fees.

(2)  Seek specific performance within 6 months after such right of
action arises.

6. Real Estate Taxes and Special Assessments. Real estate taxes due and

payable in and for the year of closing shall be paid by Seller. Seller shall pay on date
of closing all special assessments levied against the property.  Seller shall provide for
payment of special assessments pending as of the date of the closing for improvements
that have been ordered by the City Council or other governmental assessing
authorities. As of the date of this Agreement, Seller represents that except as stated
herein, there are no plans pending for a new public improvement project from any
governfnental assessing authority, the costs of which project may be assessed against
the Property.

Except as stated abové, Seller shall pay on date of closing any deferred real
estate taxes or special assessments payment of which is required as a result of the
closing of this sale. Buyer shall pay all real estate taxes due thereafter. Seller makes
no representation concerning the amount of future real estate taxes or oflfuture special
assessments.

7. Contingencies. This Agreement shall be contingent upon the following

conditions and upon the failure of any to be fulfilled, Buyer shall have the right to
rescind this Agreement and all earnest money paid hereunder shall be refunded.

A. Buyer having the right to obtain at Buyer's expense an Environmental
Phase | Assessment prepared by a qualified environmental engineer
acceptable to Buyer and acceptable to Buyer's lender, certified to Buyer
and Buyer's lender and containing findings of there being no
environmental waste or hazardous materials on the Property and that the
same is not subject to contamination by hazardous waste or ground water

—5—



contamination. If the Phase | contains findings that are not reasonably
acceptable to Buyer, Buyer shall have the full right to rescind this
Agreement.

B. Buyer shall be provided unrestricted access to the Property up to the time
of closing for the purposes of investigation, inspection, soil borings and
testing to determine that the Property is suitable for its needs. Buyer
shall pay all costs of such investigation.

C. Favorable soil boring results, obtained at Buyer's expense, demonstrating

that the Property will support the use intended by Seller. All holes used
for borings to be filled and tamped at Buyer’'s expense.

All of the above reference contingencies to be resolved to Buyer’s satisfactibn by

, 2017, or Buyer shall have the right to rescind this

Agreement by writing delivered to Seller on or before such date, otherwise this
Agreement to remain in full force and effect. In the event Buyer rescinds this
Agreement, copies of all soil borings and environmental reports shall be given to Seller.

8. Environmental Representations. Seller knows of no hazardous
substances or petroleum products having been placed, stored, or released from or on
the Property by any person in violation of any law, nor of any underground storage
tanks having been located on the Property at any time.

Seller knows of no wetlands, flood plains, or shorelands on or affecting the
Property.

9. Closing Documents. Subject to performance by the Buyer and the Seller

of their respective obligations hereunder, the Buyer and the Seller agree to fully execute
as necessary and to deliver at the closing the following:
A. A Warranty Deed conveying marketable title to the property to the Buyer

free and clear of all liens and encumbrances, except encumbrances
previously referenced in Paragraph 4 hereof.



B. Funds from the Seller sufficient to pay the state deed tax on the Warranty
Deed. _

C. An Affidavit of Seller indicating that on the date of the closing there are no
outstanding unsatisfied judgments, tax liens, or bankruptcies against or
involving the Seller and that, if appropriate, there are no maintenance
agreements, or other agreements in force as to the Property and that the
Seller knows of no unrecorded interests in the Property of any kind,
together with whatever standard owner's affidavit may be required by the
Buyer.

D. Certificate of Real Estate Value.
E. Such other documents as may be reasonably necessary to complete the

closing of the transaction.

10. Vacation of Planned Roads. Subsequent to closing, Seller agrees to

vacate all current plans for streets, roads and other improvements on the Property so
as to allow Buyer to develop its own plans regarding Property use, so long as in
compliance with applicable City and County restrictions (lot combination will ber subject
to the approval of Mille Lacs County).

11. Restrictions to be Made of Record. Buyer agrees to execute at the time

of closing a written agreement suitable for recording providing that, Seller has the right-
of first refusal to repurchase the Property for the amount of the original purchase price
in the event it is to be sold, gifted, assigned, or otherwiée transferred to a third party
within a period of five (5) years from the date of closing. Provided, however, Buyer
may transfer the Property to an entity that is controlled by Buyer and not used as a
vehicle to transfer vacant land to another party for the purpose of sale of part or all of

the Property prior to improvements being constructed thereon.



12. No Partnership or Joint Venture Created Hereby. Nothing contained in

this Agreement shall be interpreted as creating a partnership or joint venture between
the Buyer and the Seller relative to the Property.

13. No Merger; Entire Agreement. The terms, covenants, and conditions to

be performed, or which may be performed, subsequent to the date of this closing shall
survive the closing and thereafter continue in full effect and shall not merge with the
deed.

This Agreement contains the entire understanding of the parties hereto with
respect to the purchase of the Property by the Buyer and supersedes all prior
agreements and understandings between the parties with respect to such purchase.

14. Cumulative Rights. No right or remedy herein conferred on or reserved to

the Buyer or the Seller is intended to be exclusive in any other right or remedy herein or
by law provided, but each shall be cumulative in and in addition to every other right or
remedy existing at law in equity or by statute, now or in the future.

15. Attorneys' Fees. |[f either party commences an action against the other to

enforce any of the terms of this Agreement or because of the breach by the other party
of any of the terms hereof, the losing or defaulting party shall pay to the prevailing party
reasonable attorneys' fees, costs, and expenses incurred in connection with the
prosecution or defense of such action.

16. Notices. Except as otherwise provided herein, all communications,
demands, notices, or objections permitted or required to be given or served under this
Agreement shall be in writing and shall be deemed to have been duly given or served if

delivered in person or deposited in the United States mail, postage prepaid, for mailing



by certified or registered mail, return receipt requested and addressed to a party to this
Agreement, to the address set forth below, or if to a person not a party to this
Agreement, to the address designated by a party to this Agreement in the foregoing
manner. Any party may change its address by giving notice in writing, stating its new
address, to any other party as provided in the foregoing manner. The current addresses

of the parties are as follows:

SELLER: CITY OF MILACA
Attn: Tammy Pfaff
255 First Street E.
Milaca, MN 56353

With copy to: Paul D. Dove, Esq.
Dove Fretland, P.L.L.P.
5881 Cedar Lake Road
Minneapolis, MN 55416

" BUYER: Heggies Pizza LLC
P.O. Box 250
1115 -6"" Avenue NE
Milaca, MN 56353

With copy to:

17. Binding Effect and Time is of the Essence. This Agreement shall be

binding on and inure to the benefit of the parties hereto and the assigns, executors,
heirs, and successors of the parties. Time is of the essence for performance of the

| terms of this Agreement.

18. Amendment, Modification, or Waiver. No amendment, modification, or

waiver of any condition, provision, or term shall be valid or of any effect unless made in

writing, signed by the party or parties to be bound or a duly authorized representative,
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and specifying with particularity the extent and nature of such amendment, modification,
or waiver. Any waiver by any party of any default of another party shall not affect or
impair any right arising from any subsequent default. Except as expressly and
specifically stated otherwise, nothing herein shall limit the remedies and rights of the
parties hereto under and pursuant to this Agreement.

19. Instrument Only Constitutes Offer. This instrument shall not be effective

and shall constitute only an offer by the Selter until the Buyer has executed the same
and has inserted the date of the Buyer's écceptance of the offer in the first line hereof,
which shall be deemed the effective date of this Agreement. The Buyer has five (5)
days from the date of this offer, as specified below by the Seller, to accept and to
execute this Agreement. In the event the Buyer does not accept and execute this
Agreement within that period, the Seller shall in no manner be liable or responsible on
account hereof except to return to the Buyer any"money paid by the Buyer to the Seller
on the execution by the Buyer of a Cancellation of Purchase Agreement.

20. Severable Provisions. Each provision, section, sentence, clause, phrase,

and word of this Agreement is intended to be severable. If any provision, section,
sentence, clause, phrase, and word hereof is illegal or invalid for any reason
whatsoever, such illegality or invalidity shall not affect the validity of the remainder of
this Agreement.

21. Minnesota Law. This Agreement shall be construed and enforced in
accordance with the laws of the State of Minnesota.

22. Agency Representation. There are no real estate agents involved and

Seller shall have no obligation to pay any commissions.

-10-



IN WITNESS WHEREOF, the parties have caused this Agreement to be

executed effective the day and year first above written.

SELLER: CITY OF MILACA
BY:
BY:

BUYER: HEGGIES PIZZA LLC
BY:

PDD/Milaca/8585/Vacant Land Sale-Heggies/Purchase Agreement 09.14.15-CLEAN
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RIGHT OF FIRST REFUSAL

AGREEMENT, made this day of , 2017, by and between

THE CITY OF MILACA, a Minnesota Municipal Corporation, hereinafter referred to as
"Seller", and HEGGIES PIZZA LLC, a Minnesota Limited Liability Company, hereinafter
referred to as "Buyer".

RECITALS:

A. By Purchase Agreement dated , 2017 (the

“Purchase Agreement”), Seller has agreed fo sell to Buyer the following described
property:

All of that property located in the City of Milaca, County of Mille Lacs,
State of Minnesota, legally described as:

Lot One (1), Block One (1), Highway 169 Industrial Park 1%
Addition; Lot One (1), Block One (1), Highway 169 Industrial
Park, 2™ Addition; Lot One (1), Block Two (2), Highway 169
Industrial Park, 2™ Addition; Lot Two (2), Block Two (2),
Highway 169 Industrial Park, 2" Addition; Lot Three (3),
Block Two (2), Highway 169 Industrial Park, 2"* Addition; Lot
Four (4), Block Two (2), Highway 169 Industrial Park, 2™
Addition; Lot Five (5), Block Two (2), Highway 169 Industrial
Park, 2™ Addition; and Outlot A; |

(the “Property™).

B. Seller, as a Municipal Corporation, desires to protect the interest of its
citizens in the event that there is a rapid change in the value of the Property by retaining
the Right of First Refusal to purchase the Property according to the terms stated herein
in the event Buyer receives an offer to purchase the Property, or any portion thereof, for
a price that is higher than what Buyer paid for the Property, or a portion thereof, based
upon the pro rata amount.

C. Buyer has agreed to grant Seller certain repurchase rights as defined in
this Agreement.



NOW, THEREFORE, IT IS HEREBY AGREED BY AND BETWEEN THE
PARTIES AS FOLLOWS:

1. Notice of Offer to Purchase, or Agreement to Sell from Buyer to
Seller. In the event Buyer decides to sell, assign or transfer the whole, or any part of
the Property during the term of this Agreement, it shall first provide written notice of its
intentions to Seller, including the exact description of the parcel Buyer intends to sell,
the amount of all obligations attributable to the parcel and its intended asking price.

2. Right of First Refusal. Upon receiving any offer to purchase the whole,
or any portion of the Property, Buyer shall provide a written copy of the offer to Seller
and Seller shall have a period of thirty (30) days from the date of receipt of the offer to
accept the proposed purchase price and arrange to proceed to closing. [f Seller does
not accept the offer within the thirty (30) day period, the proposed parcel to be sold
shall be free and clear of this Right of First Refusal. Provided, however, if the
proposed Buyer does not close on the parcel described in its offer within ninety (20)
days after the 30" day of the time the notice of the offer was given to Seller, the original
offer shall be terminated by Buyer and this Right of First Refusal shall remain in effect
as to the relevant parcel.

3. Subordination of Right. In the event Buyer proceeds to construct a
building(s) on the Property, or any portion thereof, Seller shall release its Right of First
Refusal as to the property on which the building(s) is located on at the completion of the
construction and shall agree to subordinate its interest to any lender advancing
construction proceeds with respect to said building(s).

4, Termination of Right of First Refusal. This Right of First Refusal shall
terminate if any of the following events occur:

a. Five (5) years after the date of this Agreement;
b. As to all parcels containing completed buildings;
C. The expiration of Seller's Right of First Refusal with regard to any parcel

for which an offer to Seller was furnished, Seller refused to purchase the
parcel and/or sale was closed as to a third party;

d. Seller's filing a termination of its Right of First Refusal as to the Property
with the Milie Lacs County Recorder.

SELLER: CITY OF MILACA

BY:




BY:

BUYER: HEGGIES PIZZA LLC
BY:
STATE OF MINNESOTA }
) S8

COUNTY OF )
On this day of .'2017, before me, a Notary Public in and
for said County, personally appeared © and
, to me personally known, who being duly sworn, did say that they
are the and , respectively, of the City of

Milaca, the Minnesota Municipal Corporation named in the foregoing instrument and that said
instrument was signed on behalf of said Municipal Corporation by authority of its City Council
and acknowledge said instrument to be the free act and deed of said Municipal Corporation.

Notary Public
STATE OF MINNESOTA )
) SS:

COUNTY OF )
On this day of , 2017, before me, a Notary Public in and
for said County, personally appeared and
: , to me personally known, who being duly sworn, did say that he is
the , of the Heggies Pizza, LLC, the Minnesota Limited Liability

Company named in the foregoing instrument and that said instrument was signed on behalf of
said Limited Liability Company by authority of its Governors and Members and acknowledges
said instrument to be the free act and deed of said Limited Liability Company.

Notary Public
Drafted by: . Tax Statements Should be Sent to:
Paul D. Dove
Dove Fretland, P.L.L.P. Heggies Pizza, LLC
5881 Cedar Lake Road P.O. Box 250
Minneapolis, MN 55416 : 1115 - 6™ Avenue NE
(952) 545-9000 Milaca, ,MN 56353

PDD/Milaca/8585/Vacant Land Sale-Heggies/Right of First Refusai



INDUSTRIAL PARK PROPERTIES

PID LEGAL ACRES SELLING PRICE
21-362-0010 LOT 1 BLOCK 1 HWY 169 [ND PART 1ST ADD 6.03 5 25,000.00
21-363-0010 LOT 1 BLOCK 1 HWY 169 IND PART 2ND ADD 241 $ 20,000.00
21-363-0020 LOT 1 BLOCK 2 HWY 169 IND PART ZND ADD 211 S 20,000.00
21-363-0030 LOT 2 BLOCK 2HWY 169 IND PART 2ND ADD 2.07 5 20,000.00
21-363-0040 LOT 3 BLOCK 2 HWY 169 IND PART 2ND ADD 4.58 S 23,000.00
21-363-0050 LOT 4 BLOCK 2 HWY 169 IND PART 2ND ADD 2.34 S 20,000.00
21-363-0060 LOT 5 BLOCK 2 HWY 169 IND PART 2ND ADD 25 5 20,000.00

Qut Lot A s 1.00
S 148,001.00
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. DEPARTMENT OF

" TRANSPORTATION

Sept. 41, 2017

Road Safety Audlt

The newly completed draft Highway 23 Road Safety Audlt
and its fmdmgs are part of a multi-agency effort to
lmprove safety along 16 miles of Highway 23 between
Fo_ley and Milaca in Benton and Mille Lacs counties.

Fe_ur ;Pr'ii'na,é’y 'Conéerns' -

H:gh speeds . =

: 2.} ‘Safe pedestnan and blcycle connectlwty and crossings
in urban areas - : ‘

. High speed.rear-end.crashes in rural areas

4. Head-on collisions

| 7 Primaﬁry S:tka_tegies

e Partner with local communities to develop a three lane roadway
section in urban areas.

. P]an for the future design'and 'Ie'y'ou_t of .th_eeol“rido'r.
Be ready before any future MnDOT reconstriction occurs. -

¢ Improve pedestrian and bicytle'crpssing'amenities'in:u_r-ben areas.
e Potentially convert selected Highway 23 intersection approach
laries in rural areas from through/right- turn lane into through/ieft— :

- turn lane approaches nght-turn Ianes can be added in Iong term.

. Develop raised medi‘ans and Ieft-turn ianes in urban areas. B

. Develop med|an buffer Ianes and centerlme rumble stnps in
rural areas. S '
View the Highway 23 Road Safefy_A uditibnlin_e,f
ot mndot.gov/d3/projects/ h23fogley.t-omil_aca/

Highway 23 Road Safety Audit Findings — Community Meeting, Foley City Hall, Sept. 11, 2017



m- DEPARTMENT OF
TRANSPORTATION

Highway 23—Foley to Milaca '

Road Safety_Audit

The newly completed draft Highway 23 Road Safety Audit,
and its findings, are part of a multi-agency effort to
improve safety along 16 miles ;of Highway 23 between
Foley and Milaca in Benton and Mille Lacs counties.

Four Primary Concerns

1. High speeds
. 2. Safe pedestrian and bicycle connectivity and crossings
~ inurban areas
High speed rear-end crashes in rural areas
4. Head-on collisions

w

Primary Strategies

e Partner with local communities to develop athree-lane roadway
section in urban areas. :

e Plan for the future design and layout of the corridor.
Be ready before any future MnDOT reconstruction occurs.

» Improve pedestrian and bicycle crossing amenities in urban areas.

* Potentially convert selected Highway 23 intersection approach
lanes in rural areas from through/right-turn lane into through/left-
turn lane approaches. Right-turn lanes can be added in long term.

s Develop raised medians and left-turn lanes in urban areas.

¢ - Develop median buffer lanes and centerline rumble strips in
rural areas.

View the Highway 23 Road Safety Audit online,
at mndot.gov/d3/projects/h23foleytomilaca/

Highway 23 Road Safety Audit Findings — Community Meeting, Foley City Hall, Sept. 11, 2017



Community Action -
What we need from you!

* Work with the regional Toward Zero. Deaths partners to devefop
and implement educatlon mmatrves

HIGHWAY 23 ROAD
SAFETY AUDIT

o Develop plans for how you want the nghway through your Derek Leuer, Traffic Safety
communlty to !ook operate, and function. =~ _ Engineer, MnDQT Office
8 of Traffic, Safety and Technology
L Utrllze these strategles when opportumt:es to lmplement are B dcrek leusr@state.mn.us

: funded and bemg reallzed
Bryan Nemeth, Cansultant

e P!an now '—_before a project is realized and implem’énted. g Project Manager,
o B _ Boiton & Menk, inc.
‘e Be prepared to use local funding and apply for comp'etiﬁve N ryanne@boiton-menk.com
grants and safety funding. Coordinate with future MnDOT and _ o
County pFOJectS - _ ) o LOCAL MnDOT CONTACT

" Tom Dumont, Disrrict Traffic
Enhgineer, MnDOT District 3
| tom.dumont@state.mn.us

DEATHS

. www mmnesotatzd org

Benton | - County '

aN sV ST %

- H?@'Hi'g.hWéy 23 Corrldor Segmehts  MILLE LACS

e

o e L — o
- View the draft Highway 23 Road Safety Audit online: \
(| www.mndot.gov/ds/orofects/h23folevtomilaca/ |
- ] L - _'_,_./"""

it

esthstne]

The Road Safety Audit is one part of o multi-agency éﬁor‘t to improve safety on Highway 23n Benton and Mifle Lacs counties.
' For more information about the Highway 23 safety improvement effort, or to learn how to get involved with safety efforts afong
Highway 23, contact Tom Nixon, East Central Minnesota Toward Zero Deaths Coordinator at thomas.nixon @state.mn.us.

Highway 23 Rood Safety Audit Findings — Community Meeting, Foley City Hall, Sept. 11, 2017




pue Loys

w>< _EEmo e mEmEm>oEE_ _mcm_w_

(wusr-piw)
OAY p.ig 1B sjuswaoueyus BuIssoio ueljsepad

_ (wisr-piw o} Loys) 35 1S pg
0} o>< _m._Emo wodj >m>>_um9_ mcm_ -¢ se ma_.:wmm_

. BAY g
_\m wEmEm>an_ @ca_.;m _ucm__QE_m(_ _cm_bmmcmn_;

- $S8008E |00YoS pue
m>< Em ‘DAY _m._Emo Je saue| uiny Yaj-oduisay

- uejd Aempeou Ajiunwiwod e dojeaeq

W9 | -pIN | |
solbajeng (eoejin) 4 Juswbag




¢ HVSO 03 abueyaisiu| gl AmH woly Bunyby| w:o:c_Eoo OpPINOIH o
IAY 0| 18 SS800k 7/ Gm._._mu_wav ¢ HVSD 1e 1nogepunol h= .
ZHVSD e mcm_ uin} ys| nvm m>< ;,_o_‘ Hm. Sonm_uc:oh o

oAy Eo_‘ 10 Z HYSO Jayye e #:onm_uc:ok_ 19NNSUOD
1S sl 0) oy 59 Eo&_ v__mgmv_m 1o __mb pPY -

o wis| Buoq

Amcm_ ssedAq saowal) 4 I<wo “m mcm_ EE ﬁo_ m wa_bmmm .

uuey Hoys

wua] buoy
0} to:w — ww.mwym.:w Amom__s; 3) EmEmmw



wia ] Buo

SAY pi€ 40 JsE8 ssediepun ueisapad
PuB 8AY p,€ e Inogepunol e jo [enuajod alojdx
SSS8J0€ |00Yds pue ‘¢ ‘lesua) Je seuej uin) a| ppy
3S 1S pi€ 0} BAY [BNUSD WOL ABMPEOI SUB|-C
D ~(Bunybi| ‘ainyuing Joens
lemepis ‘suoeoo| m:_mwo._ov ubisep syang aje|dwon -
-opls Yuou uo Bupyied — (suej
nJY} .0} ‘sue|uiny L1 m:m_ NIy} ,01) uonoss uegn o1y .

_ SIS pi€ 0} BAY [ehuUS) woly
>m>>vmo,_ ueqin ®>Ewcmm meﬂcoooto_v_tooco_ﬂ__wcmh.r

— salbajeng (eseyily) 4 yuswbog



August MONTHLY STATS
MILACA POLICE DEPARTMENT

N

911 Hangups
Accident

Agency Assist

Alarm

Animal

Arrested

Assault

Burglary

CDTP

Child Abuse

Child Custody

Civil Issue
Community Contact
DANCO Violation
Death Investigation
Debris

Disturbance
Domestic

Driving Complaint
Drugs

Family Services Referral
Fire

Found Praperty
Fraud-Forgery-Scam
Funeral Escort
Garbage Dumping
Gas Drive Off

Gas Leak
Harassment Complaint
lcr Misc

Juvenile Complaint
Lockout

Lost Property
Medical

Missing Adult
Missing Juv
Motorist Assit
Noise Complaint
OFP Violation
Parking Compiaint
Property Exchange
Praperty Waich
Public Assist

Pursuit

Recovered Property
Remove Unwanted
Search Warrant
Suicidal Party
Suspicious Activity
Theft

Threats Complaint
Traffic

Trespass Complaint
Vulnerable Adult Report
Welfare Check
Zoning Viclation
Submitted by Tedd C. Quaintance for month of August
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Community Events Attended 2
Training 54hr
Citations 2
Parking Citations 3
Park Related Incidents 15
Arrests 2
TOTAL CALLS: 283
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Milaca Police

To Protect and Serve

September 12, 2017

Milaca City Council Members:

Dear Milaca City Council Members::

Attached to this letter are documents associated with a recent dog bite case in the city of Milaca. A dog was declared a
Dangerous Animal as a result of the dog bite. The owner of the Dangerous Animal has chosen to contest the declaration that

the dog is a Dangerous Animai.

The dog owner will have the opportunity to contest the Dangerous Animal declaration at the next city council meeting on Sept.
21, 2017. As part of the hearing process | am providing documents to be reviewed in advance of the meeting. These documents
have been redacted to remove private information,

You will have an opportunity to hear from the owner of the Dangerous Animal at the council meeting.

| have included:

- Milaca Police Department supplemental reports from this incident

- Milaca city ordinance regarding Dangerous Animals Chapter 95

- a letter given to the owner of the Dangerous Animal regarding the declaration

- a copy of the same letter signed by the owner requesting a hearing

- a letter informing her of the hearing time, date and location of the councit meeting
- MN statute regarding requirements for Dangerous Dogs

- photos of the dog that was bitten during the incident

This police packet is being provided prior to the regular council packet. Please bring these documents to the regularly
scheduled City Council meeting.
If you have any questions please call at (320) 983- 6166.

Respectfully,

Enclosurds 7

Todd C. Quaintance
Chief of Police

255 First Street East Milaca, MIN 56353 (320) 983-6166  (320) 983-6166 Fax



Park Commission Minutes
September 5, 2017

Members Present: Pete Pederson, Mark Wubben, Matt Follmuth, Corey Greninger,
Lynn Galice, Cindy Biederman, and Josh DeHart.

Pete Pederson - City Report

¢ RV Park - Cost too much on south side of road. Moved to west of pump
house,

¢ Bid for blacktop project at Rec Park $34,000

o (Cameras are up in Rec Park. Approved to put under bridge.

* Budget - Less than 1% levy tax increase for the City of Milaca.

Mark Wubben - Parks Report

Chain link fence up for railroad bridge

Signs installed for motorized vehicles on trails this week.

Signs for surveillance installed this week.

Parking lot camera can follow vehicles/people in the parking lot.

Trimble Park statue funding eliminated from budget. Will be done through
gifts. :

New swing-set possibly in Rec Park. Not using old one.

¢+ Warming house — Need ideas for indoor flooring.

o Ice rink will be fixed this week, weather permitting.

Next meeting: Tuesday, October 3 at the Milaca American Legion.

Submitted by Matt Folimuth
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KLM Project
MN2103

CITY OF MILACA,
MINNESOTA

Reservoir Summary Report

P.O. Box 897 » 3394 Lake Elmo Ave. N. » Lake Eimo. MN 55042
(651) 773-5111 o Fax (651) 773-5222



City of Milaca, Minnesota

PROJECT INFORMATION
KLM Project No.:  MN2103 Customer P. O. Number: N/A

Customer: City of Milaca, MN Phone: 320-983-6547

Street/City/State/Zip: 255 First Street East, Milaca, MN 56353

Customer Contact; Steve Burkiund, Public Works Director

Tank Owner: City of Milaca, MN Phone: 320-983-6547

Tank Owner Contact:  Steve Burklund, Public Works Director

Owner’s Tank Designation: Tower Number Two

~ Tank Description:  Fluted Column/Hydropillar

Tank Location (Street): 617 — 8 Street NE Milaca, MN 56353

Purpose of Inspection:  Condition Assessment

Date of Inspection: June 22, 2017

Inspected By: Devin Severson and Steven O’Keefe

Type of Inspection: KLM Standard ROV Evaluation

Manufacturer: PDM Construction Date: 1972
Capacity: 500,000 Gallons

Type of Construction: Welded

Tank Diameter: 50-feet

Height to: Overall ~145-feet

Height to: ' HWL ~138-feet LWL ~100-feet

Type of Access to Tank Interior: Manway on roof

Tank Construction Drawings: None Available

Previous Inspection Records: KLM 1996, 1999, 2005, 2009, 2013

EXISTING COATING INFORMATION

INTERIOR WET INTERIORDRY EXTERIOR

Date Last Coated 2010 1998 1998

Full or Spot Repair Spot Repair Spot Repair Full

Coating Contractor Champion Coatings TM! T™I

Surface Preparation SSPC §P-10 SSPC SP-6 SSPC SP-6
Paint System Epoxy Epoxy Epoxy/Urethane
Paint Manufacturer Sherwin Williams  Sherwin Williams  Sherwin Williams
Lab Lead Test Paint Chips No No No

g g

S Copyright 2017 by KUM Engineering, fnc.




KIM ENGINEERING, INC.

P.0. Box 897 « 3384 Lake Eimo Ave. N. » Lake Elmo, MN 55042
(651) 773-5111 » Fax (851) 773-5222

June 30, 2017

y‘* By US Mail

Steve Burkland

Director of Public Works W}{k
City of Milaca {{\ 4 d\p
255 First Street East 47

Milaca, MN 56353

RE: ROV Evaluation and Condition Assessment of the 500,000-Gallon Elevated Water
Tower (Tower No. 2) in the City of Milaca, Minnesota. KLM Project No. 2103.

Mr. Burkland;

On June 22, 2017, KLM performed a ROV inspection and evaluation of the 500,000-galion
elevated water tower (Tower No. 2} in the City of Milaca, MN and offers the following
comments,

Summary:

Records indicate the tower was originally constructed in 1972 by PDM. In 1998 the interior wet
area, exterior, and bowl and access tube of the dry area (sweating areas) were reconditioned
by TMI Coatings. In 2010 the interior wet area was spot repaired by Champion Coatings.

The interior wet area is in fair to good condition with less than two (2) percent visible coating
failures on the roof, and approximately five (5) to ten (10) percent visible coating failures on the
shell and bowl. Coating failures consist of top coat delaminations, pinhole corrosion, and
random locations of blistering. The blistering appears to be located on coatings that were
applied in 1998, while delaminations appear to be located on coatings applied in 2010. The
coating will continue to provide protection, however; due to condition and age the ¢oating is not
considered repairable. The tower should be inspected and reevaluated in thr four (4)
years to determine when the next scheduled maintenance should occur with th& anticipation
that the coating will need complete replacement within seven %to eight (8) years. See
attached photos. i Does - (psr 0% 090

The interior dry area is in fair condition with approximately five (5) percent visible coating
failures in the drywell tube and bowl and less than one (1) percent visible coating failures on
the fluted column. The failures are similar to flash rusting or pinhole rusting and have
increased since 2012, however; the coating continues to provide protection. Due to condition

!}g;,\;i‘énm._l P

S oprgntooibyKMEngheetng. e, page2




. City of Milaca, Minnesota

and amount of corrosion the coating is not considered repairable and should be replaced in its
entirety at the same time as the interior wet coating. See attached photos.

The exterior coating was applied in 1998 and is now nearly 20 years old. Despite showing
some signs of deterioration of the top coat the coating is in good overali condition with less
than one (1) percent visible coating failures throughout the tank. To keep down overall costs,
and since the coating has achieved its life expectancy, it should be anticipated to replace the
coating in its entirety at the same time as the interior coating(s) within seven (7) to eight (8)

years.
Overview:

A full engineering report was not part of the contracted services for this evaluation, but can be
added at your request. The engineering report would specify the full scope of work
recommended, including an itemized list of the recommended modifications or coating repairs,
an engineer's cost estimate, and the time required to make repairs. The engineering report
and cost estimate can be performed for an estimated cost of $1,400.00.

Sincerely,

KLM Engineering, Inc.
Rodney Elii

Vice President/COO
NACE Coating Inspector No. 1686

Report reviewed by:

(* % Digitally signed by lerry 5, Tell
. Lo # Date: 2017.07.03 11:05:46

y o i -05'60'

Jerry J. Tell, P.E.

Manager of Engineering

MN License No. 156524

Attached: Photos

Copyright 2017 by KLM Engineering, ln'corporated. All rights reserved. This material may not be
duplicated reproduced, displayed, modified or distributed without the prior express written permission of

KLM Engineering, Incorporated.

P:2017\2017 Evaluations And Photos\Milaca MN2103 Tower 2\Milaca MN2103 Summary Report Final.Doex

w Copyright 2017 by KLM Engineering, inc. Page 3




CITY OF MILAC4

255 1% Street Fast
Milaca MN 56353

www.cltyofmilaca.org

Please post the following for 2 weeks in the Union-Times under Public Notices:

= =TT

CITY OF MILACA EQUIPMENT FOR SALE

320-583-3141
320-983-3142 Fax

Iltem Description Starting Bid
1. Three Point Sickle Mower S 30.00
2. Curtis 72” Quick Detach Blade $1,000.00
3. Byers or Salt Dog Hyd. Truck Mount Salt/Sander  $1,200.00
4. H&H 20’ Full Manual Tilt Trailer S 300.00
5. Estate Pull Behind Finish Mower S 300.00
6. Simplicity 860 Walk Behind Snow Blower S 150.00
7. DR Walk Behind Weed & Grass Trimmer $ 125.00
8. Bush Hog Pull Behind Brush Cutter $ 300.00
9. Older Blade Sharpener S 40.00
10.Homemade Pull Behind Sprayer S 50.00
11.500 Gallon Propane Tank $ 150.00

Sealed bids will be accepted until 10 am September 29, 2017, at City of Milaca,
255 1% St E, Milaca, MN 56353. Bids not accepted by faxes or e-mails. Sealed
bid must contain item you are bidding on, your bid and full contact

information. Please call Milaca City Hall at 320-983-3141 or go to

www.cityofmilaca.org or email dkatke@milacacity.com for a complete list and

pictures.



Blade Sharpener(d) Curtis Blade

Propane Tank Snow Blower

Sprayer Tilkt Teailer - Weed & Grass Triimmer



320-983-3141
320-983-3142 Fax

255 1% Street East
Milaca MIN 56353

www cntvofmliaca org -

5M Street SW Poss1ble Sewer Improvement Pro;ect
RESIDENT FEEDBACK QUESTIONNAIRE

August 2017

As a follow-up to recent discussions about the possxblhty of extending sanitary sewer service (and possibly water
service} along 5th Street SW, the City is soliciting feedback from residents and property owners in the project area.
We value your opinion and will use your information to help gu1de us in the deeision-meking process moving
forward. Pléase complete this short questlonna.lre by September 15%, You may submit the quesnonnalre by any of
the following methods: _

e Dropit off at City Hall

o Mailjtto City Hall ‘ s

« E-mail feedback to pfaff@mllaea cit y.eom

Several options for providing sanitary sewer and water service to 5™ Street SW were discussed at the City Councﬂ _

Meeting in July. A summary of some of the possible service optmns is preSented below.

Pressure Sewer. Thm optmn would include having the c1ty mstall 2 small diameter sewer main anng the street. .

Residents could then purchase their own pump system and connect to the city owned main, The cast for the city
owned main with this option would be approximately $107,000. There would be additional costs to property owners
for the pumping system and connectingto the city mam ‘The City Councﬂ -would likely assess 100% of this cost to
the property owners. R

Gravity Sewer This. option would include constructing a sanitary sewer lift station and extending traditional
gravity sewer along the roadway.- The cost for the city owned gravity seer would be approximately $407,700. There
would be additional costs for property owners to connect to the city grawty sewer. Th]s City Couneil would likely
assess portlon of the grawty sewer cost. -

Water Main. Water main could be extended down 5% Street SW wtth a stub prov:ded for each property The cost
for the city owned water main would be approximately 157,300. There would be additional cost for each property to
connect to the city water main. 'I‘h1s City Council would 11ke1y 258ess portmn of the water main cast.

Please mducate your preference to the following quest:ons

1. In general, which of the followmg options would you prefer that the cnty exp[ore further? (you may carcle mare
than one option)

. Do.Nothmg.

Pressure Sewer only. ]
Pressure Sewer and Water Main.
Gravity Sewer only.

Gravity Sewer and Water Mam

P oo
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LAST NAME FIRST NAME(S) ADDDRESS 1 v CITY ST ZIP PID &

Bremer Cory a & Lorrie A 465 5th St SW Milaca MN 56353 21-036-1100

Nelson Keith & Katherine 315 5th 5t SW Milaca MN 56353 21-036-1500

Fransen John & Dorothy 335 5th 5t SW Milaca MN 56353 21-036-1600
v/ Greater MN Credit Union 400 3rd Ave SW Milaca  MN 56353 21-025-1400 /O
+~Gruba Victoria & Alan 325 5th St Sw Milaca MN 56353 21-036-100 Sewix only
J'K'I-u-m-p-e-r-\(\eolb\‘:""\ Vicki 355 5th St SwW Milaca MN 56353 21-036-1300 [\/O

\/Miller Dale & Betty 445 5th St SW Milaca MN 56353 21-036-1000 N O

v Nelson Michael v ba ( 450 5th St SW #101 Milaca MN 56353 21-036-2001 /VD
L~ Czech George 15155 75th St NE Foley MN 56329 21-036-0900 WA TER 2
v Sahlstrom Wesley and Thomas 645 River Dr SW Milaca MN 56353 21-036-1700 N O

johnson Patrick & Elaine 485 5th St SW Milaca MN 56353 21-035-0700 /A

\



RESOLUTION 17-41
CITY OF MILACA

RESOLUTION TO APPROVE THE EARLY PAYOFF
OF THE MUNICIPAL LIQUOR STORE EXPANSION DEBT

WHEREAS, the City of Milaca City Council has reviewed the debt schedule for the Liquor Store “Muni
Lease” Document Number 5VCKMH3, and

WHEREAS, the City Council hereby exercises the right to act on the Early Payoff Option as stated in
Article X, Section 10.2 of the agreement, in which the notice must be within 60 days prior to the
payment date, and

WHEREAS, by exercising the Early Pay Off Option of the “Muni Lease 5VCKMH3” the City Council has
determined a savings in interest payments estimated to be $26,100, and

WHEREAS, the City Council hereby directs the City Treasurer to make the payment in the amount of
$271,939.70 to Wells Fargo, and

NOW THEREFORE BE IT RESOLVED by the City Council of Milaca, Minnesota, that: the Early
Payoff Option is hereby adopted by this Resolution, effective the 21" day of September, 2017:

Adopted this 21* day of September, 2017.

ATTEST Mayor Harold Pedersen

Tammy Pfaff, City Manager



WELLS
FARGO

SECURITIES

Invoice Date: September 08, 2017

'EARLY PAYOFF

INVOICE

Invoice Number: EARLY PAYOFF

Muni Lease SVCKMHB; Municipal Liquor Store Addition

WFS CUSIP: 601994FC5

Contract: 002256-000001
Maturity Date: 12/7/2021
Issue Date: 12/7/2006
Payment Due Date: 12/7/2017
Billing Date: 9/6/2017

Payment Number EARLY PAYOFF

If you have questions about this Invoice, please call;
612-316-1181 or
Ernail : munileaseops@wellsfarge.com

TotalAmountbdue: $271,939.70

Regularly Scheduled Payment:  $32,911.53
Remaining Principal Balance: $237,192.30

Early Termination Fee: ~ $1,835.87

Checks can be mailed with payment stub below to:

Wells Fargo Bank, NA
NW-8210 PO Box 1450
Minneapolis, MN 55485-8210
Lease Accounting

Wires can be sent to:

Bank of New York
ABA: 021000018
Account: GLA111569 FUT
Account Name: Wells Fargo Bank, NA
Attn: Lease Accounting
Ref: Contract # 002256-000001

| WELLS
FARGO

SECURITIES

Invoice Date: September 08, 2017

City of Milaca

ATTN: Tracy Gann, Treasurer
255 First Street East

Milaca, MN 56353

O Check if change of address.
Make any address changes requived,

Detach and mail this portion with payment or wire to insiructions above by due dare.,

Wells Fargo Bank, NA
NW-8210 PO Box 1450
Minneapolis, MN 55485-8210
Lease Accounting

CONTRACT INFORMATION:
Muni Lease 5VCKMH3; Municipal Liquor Store Addifion
Contract Number: 002256-000001




Liquor Store Expansion

City of Milaca, MN

exedsde )
Em

Costs Funded Payment Rate| 30 Payments [Level Payment| Lease Factor | Average Life
$700,000.00 4. 760% 2 per year $32,911.53 04702 8.62 years
Closing Fees - ‘ 103 months
$0.00 Commencement: Dec 7, 2006
Closing Date: Dec 7, 2006
Total Payment Interest Principal After‘Pa_y ment | After I?ayn?ent Payment Due
Pmt , Principal Termination
Due Payment Due | Payment Due Date
Balance Value
$0.00 50.00 | $700,000.00 Dec 7,2006
1 $32,911.53 | v $16,660.00 $16,251.53 | $683,748.47  $700,095.48 | Jun 7,2007
2 $32,911.53 $16,273.21 $16,638.32 | $667,110.14 ] $682,586.04 | Dec 7,2007
3 $32,911.53 $15,877.22 $17,634.31 | $650,075.83 | $664,691.39 | Jun?7,2008
4 $32,911.53 $15,471.80 $17,439.73 |  $632,636.10 { $646,403.06 | Dec 7, 2008
5 $32,911.53 $15,056.74 $17,854.80 | $614,781.31 | $627,712.39 | Jun 7, 2009
6 $32,911.53 $14,631.80 $18,279.74 | $596,501.57 | $608,610.52 | Dec 7, 2009
7 $32,911.53 $14,196.74 $18,714.80 | $577,786.77) $589,088.41  Jun7,2010
8 $32,911.53 $13,751.33 519,160.21 ;| $558,626.56 | $569,136.82°] Dec7,2010
9 "$32,911.53 $13,295.31 $19,616.22 | $539,010.34 | $548,746.29 | Jun7,2011
10 $32,911.53 $12,828.45 520,083.09 | 3$518,927.25]1 $527,907.16 | Dec7,2011
11 $32,911.53 $12,350.47 $20,561.07 | $498,366.18 | $506,609.58 | Jum 7,2012
12 $32,911.53 $11,861.12 $21,050.42 ; $477,315.76 | 5484,843.45{ Dec7,2012
13 $32,911.53 |  $11,360.12 $21,551,42 | $455,764.34 | $462,598.47 | Jun 7,2013
14 $32,911.53 $10,847.19 $22,064.34 | $433,700.00 | $439,864.10 | Dec 7, 2013
15 $32,911.53 $10,322.006 $22,589.47 | $411,110.53 | $416,629.57 | Jun?,2014
16 $32,911.53 $9,784.43 $23,127.10 | $387,983.42 | §392,883.88 | Dec7,2014
17 $32,911.53 $9,234.01 $23,677.53 | $364,305.89 | $368,615.79 ; Jun7,2013
i8 $32,911.53 $8,670.48 $24,241.05 { 5340,064.84 | $343,813.80 | Dec 7, 2015
19 $32,911.53 $8,093.54 |  $24,817.99 | $315,246.85| $318,466.17 { Jun7,2016
20 $32,911.53 $7,502.87 $25,408.66 ; 3$289,838.19 | $292,560.88 | Dec7, 2016
21 $32,911.53 | $6,898.15 $26,013.39 | $263,824.80 | $266,085.69 ] Jun7,2017) .
22 $32,911.53 " $6,279.03 $26,632.50 |  $237,192.307"$239,038.037 | Dec 7, 2017
23 $32,911.53 $5,645.18 $27,266.36 | $209,925.94 | $211,375.11 | Jun7,2018
24 $32,911.53 $4,956.24 $27,915.30 | $182,010.64 | S$183,113.83 | Dec7,2018
25 $32,911.53 - $4,331.85 $28,579.68 | $153,430.96 | $154,230.80 | Jun7,2019
26 $32,911.53 $3,651.66 $29,259.88 | $124,171.08 | $124,712.34 | Dec7,2019
27 $32,911.53 $2,955.27 $29,956.26 $94,214.82 | $94,544.48 1 Jun7,2020
28 $32,911.53 $2,242.31 $30,669.22 $63,545.60 $63,712.92 | Dec 7, 2020
29 $32,911.53 $1,512.39 $31,399.15 $32,146.45 $32,203.07 | Jun 7,2021
30 $32,911.53 $765.09 $32,146.45 $0.00 $1.00 | Dec?,2021
By: {
Its: Cfdf\/,\ ka&je 4
Dated as of DQLW"\ L’?'\ 5: ZOO b

City of Milaca - liguor store.xls 11/27/2006 1:49 PM by Wells Fargo Brokerage Services
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ARTICLE X
OPTION TO PURCHASE

Section 10.1. When Available. Lessee shall have the option to purchase Lessor’s
interest in the Project on the Payment Dates for the Purchase Option Prices as set forth in Exhibit
B, but only if Lessee is not in default under this Lease, and only in the manner provided in this

Article.

‘Section 10.2. Exercise of Option. Lessee shall give notice to Lessor of its
intention to exercise its option not less than sixty (60) days prior to the Payment Date on which
the option is to be exercised and shall deposit with Lessor on the date of exercise an amount
equal to all Rental Payments and any other amounts then due or past due (including the Rental
Payment due on such Payment Date) and the Purchase Option Price.

Section 10.3. Release of Lessor’s Interest. Upon exercise of the Purchase Option
by Lessee, Lessor shall convey or release to Lessee, all of its right, title and/or interest in and to
the Project by delivering to Lessee such documents as Lessee deems necessary for this purpose.




Milaca Economic Development Commission
August 18, 2017 meeting 7:30 AM City. Hall
Call Meeting to order
Secretary’'s Report
Old Business
Central Minnesota Initiative Foundation Grant

County Economic Loans & Grants

MNew Business

New Chamber Caordinator

Heggies Pizza expansion & lots
Available Industrial Lots

By-Pass Development

Other
Adjourn

Next meeting September 15, 2017



June 28, 2017
' r\-'/ﬁ'la'ca Aikpoct Cprnn_ttssion'r\/leetiné
- 6:00- Called to order by'_Steve N_e"lson_ .
- old Busin'ess: No old business
New Busmess lntroductions were given around the room for new attendees

We establlshed the commnssnon roster with the addition of Tim Ammerman (with the city councils
acceptance) to replace Ken Muller,
-

. The roster will be : Steve Nelson -Ch'a_irrnen

. I | .Leo\‘los
: % [ ' Doug Osten
Dave Smith

Tim Ammerman'

The Milaca airpott F!y-ln was discussed and arraignments are Is on track for the August 6™ Fly-In.

- Tammy Pfaff asked for airport improvement ideas. A list was made including Equipment Upgrades,
Airport mamtenance and expansion.

i Tammy proposed a fund for such rtems so we can take advantage of _the MnDot fu‘ndi’ng when
' 'avatlab[e AH were m favor

GaryJudd and Ken Muller suggested a Special overwelght permlt for trucks on the taxiway when -
needed. This could help with new construction on the existing tax;way with the current 3 ton per axel _ -
limit.

) Gary Judd addressed the sale of his propertv to the CIty for the airport éxpansion plan, He would
estimate a sale to be two years out ,

With no other busmess Leo Vos motuoned to adjourn and was seconded bv Doug Osten .
The meetmg was adjourned ats: 55 wnth four members present and one to be approved

Also attendlng guests were : Pete Peterson Tammy Pfaff, Gary Judd, Steve Burklund, Ken Mnl[er, Judy
Mufier, Maynard Smlth Mike Smlth and Delaine jonas,

Respectfully subm_itted,

 Steve Nelson _ ' ' - _ _




MILACA-BRAHAM JOINT POWERS BOARD AGENDA
AUGUST 31, 2017

1. Call meeting to order
2.Roll Call
3.Set Agenda
4.Consent Agenda
a) Minutes of the June26, 2017 JPB Meeting

b) Approval of a new vehicle
c) Review and approval of the 2018 Budget

5.New Business

a)

6.Comments

7.Adjourn



Minutes

Joint Powers Board

City of Milaca & City of Braham
August 31, 2017

Time- 9:00 A.M. Conference Call

Call to Order.
The meeting of the Joint Powers Board of the Cities of Milaca and the City of Braham was called to

order.
Roll Call: Braham Mayor Patricia Carlson, Braham City Administrator Sally Hoy, Milaca Mayor Pete

Pedersen and Milaca City Manager Tammy Pfaff.
Approval of the Minutes of June 26", 2017 were reviewed and upon a motion by Pedersen and
seconded by Hoy. The minutes are approved with correction on the last name of Pedersen. All in favor,

motion carried.

Approval of the new vehicle was discussed and a motion was made by Pedersen to purchase the vehicle
in the amount of $20,890.88 for a 2017 Ford Fusion, the motion was seconded by Hoy. Allin favor,
motion carried.

Review of the 2018 Budget. The 2018 budget was presented and upon review of the wages it was
determined that the building officials wage would remain the same as the 2017 budget due to the
revenue coming in is not ade’qua_fé to warrant an increase. As the board reviewed the remaining budget
it was discussed that the numbers from the 2017 budget be adopted for the 2018 budget, with the
building of reserves to start in the 201_9 budget for the vehicle replacement costs of $5000 per year. The
2018 budget was then adopted upon a motion by Pedersen and seconded by Carlson. Allin favor,

motion carried.-

New Business- The board discussed the LMC tort limits and upon a motion by Hoy, that the tort limits is
to remain the same as the previous year. The motion was seconded by Pedersen. All in favor, motion

carried.
Adjourn _ _ o _
With no other business, a motion to adjourn was made by Pedersen and seconded by Hoy. All in favor,

motion carried.

Respectfully Submitted:

,-/.7

——— o

Tammy Pfaff—Recordll/ng Sec%ﬂ.ltarq an’d'City Manager City of Milacé



CIT‘/ OF MILACA SPECIA EVENT PERMIT APPLICATION -

Permit No "' _
| Return to City Hall By ' Do‘ \8 - l'l
. Dr.rre of Appllca'hon DQ 13 i‘l -

f{_p% cp) t’%hﬁk&w P{m{n.,gﬁ -]

NAME OF SPECTAL EVENT: Mi,l@diaa L ESIrAENAGU. e -

TYPE OF SPECIAL EVENT:  Parade’_ Runs/WaIks _ Other:; @rv&egﬁh (’iu N

APPllcants or Organization's Name: ﬁ&,m)ﬁ’\ ﬁ%ﬁi}ﬁi Quf\ SR SO S e e Y B
Name of Contact Persan: ’\)mu-.f\ f’j\umwm - Dayhme Phone: —_ B

Address iela \'i‘.b ‘& VL %E’” SR g Evenmg Phone
) M\\t\t{a MA) L S %ﬂ?? FaxPhone#
_ ,Emml Addr-ess e

.ther- permn‘s may be requnr-ed for your eveni' Thls appllccrrton wili aIlow you 'ro apply for' 'rha Specicl Even'r
Permit nlong with Sireet: Closings, - Banners/Sugns -and ‘Parade Permits. Al information needed for these =~
‘permits are a'rtached to this application. You must ob'ram a separate apgllca ion_for Parkfshelfer' I_' ": . ‘j T

' Reservaﬂons, Temporar'g 3. 2 Malf Bever _,gg hcense or' Flrewor-ks Per'mlf

S'I‘ar'fmg Da’re Cbi,f‘% &th Q&J ? ;-5:- S'rarflng Tlme (0 C“f-" T
'Endmg Dafe ' )(_;4’ QC( ‘L’ :Q@ﬁ ? ;" '_ “Ending Tume g, @ («JQ-PW\
' _Eshma'red Nurnber' of Parﬂcnpan'rs Aﬁendmg 'rhe Even'i‘ - P%G B '. -
B R Sdﬁl'i'ury Locaﬂons : E\jkhfh(’ﬁskﬁ-i .

I;Number of Sam'rary Fcc:il'!'les i

mL,UL C\i“" v’mmc}\ }’\LZ’(L Jo m}v" %\i’u&%h -

| will Secumy Be Pr-ovided @ Yes o Explam Armngements _ﬁ:lﬂf?’\’\mJ R C\d\k\.‘\“ﬁ
i | el O Neli wmb\f\m&w m@’ %vu:s --;;-:- .

Whéhe 'will 'Ind:ilv'.fiduals Purk ' UV’\

- -If usmg a pubflc nddress sys'rem glve fhe Iocaﬂon of speukers Q;{\r{f{ﬂa' & q&}\.‘f’\{. ;E :
. u:}\ \3 ‘r’)& QJ i:g..‘Y’ ‘«’\p{ k“y% (ﬁ’\ EU% Y\tf{_ﬂ.’ *’-‘S{}J \rM’/-if %@’%ﬁﬁ‘i\f
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YOU MUST COMPLETE THIS SECTION FOR EACH CLOSING THROUGHOUT THE ENTIRE EVENT
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REQUEST FOR CITY OF MILACA POLICE COVERAGE

Request is made for the Milaca Police Department to provide security for the following times:

Provide a written description of all borders of jurisdiction for the event. Use the map below to highlight these
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