
MILACA CITY COUNCIL AGENDA 
JANUARY 15, 2009 

Oaths of office 
Harold Pedersen, Mayor 
Ken Muller, Council Member 

6:30 	 Call meeting to order 
Roll Call 

Consent Ag:enda 
Minutes of December 16 and December 18 meetings 
Bills for payment 
Resolution No. 09 - 01 Appreciation for Greg Moyer 
Resolution No. 09 - 02 Approving DEED grant application 
Resolution No. 09 - 03 Setting park reservation fees 
Resolution No. 09 - 04 Assessing unpaid water and sewer bills 
Resolution No. 09 - 05 Assessing unpaid fire service charges 
Resolution No. 09 - 06 Writing off NSF checks 
Resolution No. 09 - 07 Approving budget adjustments 
Official designations 
City Treasurer's report 

Citizens Forum 

Public Hearing: 

Requests and Communications 
Letter from Engineer 

Ordinances and Resolutions 
Resolution No. 09 - 08 Adoption of hazard mitigation plan 
Resolution No. 09 - 09 Approving sale of property 
Resolution No. 09 - 10 Approving sale of property 
Resolution No. 09 - 11 Approving purchase of property 

Reports of Boards and Commissions 
Planning commission 
Economic Development commission 
Airport commission 
Parks commission 
Downtown Initiative 

Unfinished Business 

New Business 
Police Department union contract 

Council Comments 

Adjourn 
This agenda and attachments are available on the city's website, www.cityofmilaca.org 

http:www.cityofmilaca.org


MILACA CITY COUNCIL MINUTES 

DECEMBER 16, 2008 


SPECIAL MEETING TRUTH IN TAXATION 


The special meeting of the Milaca City Council was called to order at 6:30 p.m. by 
Mayor Harold Pedersen. Upon roll call the following Council members were present: 
Totzke, Dillan, Judd, and Bekius. 

Staff present: Lerud and Gann 

Others present: Ken Muller 

The purpose ofthe meeting was to receive input and answer questions about the 2009 
budget and levy. No one was present. 

With no other business a motion to adjourn was made by Bekius, second by Judd, all 
voted in favor and the meeting adjourned at 6:40 p.m. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



MILACA CITY COUNCIL MINUTES 

DECEMBER 18, 2008 


The regular meeting ofthe Milaca City Council was called to order at 6:30 p.m. by 
Mayor Harold Pedersen. Upon roll call the following Council members were present: 
Totzke, Dillan, Bekius, and Judd. 

Staff present: Lerud, Gann, Toven. 

Others present: Roxie Gerads, Ken Muller, and Luther Dorr. 

Motion by Dillan, second by Judd to approve the consent agenda: 

1. 	 Minutes of November 20 regular meeting. 
2. 	 General bills, 8280E-8284E, #35544-35549, #35625-35637, #35647-35695, 

totaling $142,835.22; Liquor bills, #20842-20859, #20860, #20794-20808, 
#20829, totaling $163,603.58. 

3. 	 RESOLUTION NO. 08 - 60 Assessing water service charge 
4. 	 RESOLUTION NO. 08 - 61 Assessing unpaid water and sewer bills 
5. 	 City Treasurer's report 
6. 	 Commission appointments 

Planning Commission Term Expires 
Norris Johnson December 31, 2011 
Mike Cassens December 31, 2011 
Parks Commission Term Expires 
Jim Gerads December 31, 2011 
Cory Pedersen December 31, 2011 
Steve Voshell December 31, 2011 

Unanimous consent. 

Mayor Pedersen opened citizen's forum and invited anyone to speak to an item not on the 
agenda. No one came forward. Mayor Pedersen closed citizen's forum. 

Motion by Judd, second by Totzke to hold the second reading, and for passage of 
Ordinance No. 381 

ORDINANCE NO. 381 

CITY OF MILACA, MILLE LACS COUNTY, MINNESOTA 


AN ORDINANCE GRANTING CENTERPOINT ENERGY RESOURCES CORP., 

d/b/a CENTERPOINT ENERGY MINNESOTA GAS ("CENTERPOINT ENERGY"), 


ITS SUCCESSORS AND ASSIGNS, A NONEXCLUSIVE FRANCHISE TO 

CONSTRUCT, OPERATE, REPAIR AND MAINTAIN FACILITIES AND 


EQUIPMENT FOR THE TRANSPORTATION, DISTRIBUTION, MANUFACTURE 


http:163,603.58
http:142,835.22


AND SALE OF GAS ENERGY FOR PUBLIC AND PRIVATE USE AND TO USE 

THE PUBLIC WAYS AND GROUNDS OF THE CITY OF MILACA, MILLE LACS, 

COUNTY, MINNESOTA, FOR SUCH PURPOSE; AND, PRESCRIBING CERTAIN 


TERMS AND CONDITIONS THEREOF 


Lerud said the changes sought by the city attorney have been incorporated into the 
franchise. 

Upon voting all voted in favor. 

Council member Bekius offered Resolution No. 08 - 62 and moved for its adoption, 
second by Dillan 

RESOLUTION NO. 08 - 62 

RESOLUTION OF APPRECIATE FOR HARRY TOTZKE 


(entire text appears in Resolution book) 


Mayor Pedersen read the Resolution aloud and presented Council member Totzke with a 
plaque and thanked him for his service. Everyone present gave a round of applause. 
Totzke thanked the Council and said he enjoyed the last twelve years and it went very 
fast. 

Upon voting, all voted in favor. 

Council member Totzke offered Resolution No. 08 - 63 and moved for its adoption, 
second by Bekius 

RESOLUTION NO. 08 - 63 

RESOLUTION APPROVING THE FINAL 2009 BUDGET AND PROPOSED 2009 


TAX LEVY 

(entire text appears in Resolution book) 


Unanimous consent. 

Council member Totzke offered Resolution No. 08 64 and moved for its adoption, 
second by Dillan 

RESOLUTION NO. 08 64 

RESOLUTION APPROVING LEASE WITH TIMBER TRAILS PUBLIC TRANSIT, 


INC. 

(entire text appears in Resolution book) 


Lerud said the public transit board expressed concern about the thirty-day extensions 
after the two-year lease term. Lerud said that was put in the lease to allow them 
additional time in the event the new organization structure is not set up by the end of the 



lease period. Council member Judd said the board meets quarterly, and requested the 
lease be changed to allow for quarterly continuations following the initial lease period. 

Motion by Judd, second by Totzke to amend the lease to allow for quarterly continuations 
following the initial lease period, unanimous consent. 

Upon voting for the Resolution, as amended, all voted in favor. 

Council member Totzke offered Resolution No. 08 - 65 and moved for its adoption, 
second by Oillan 

RESOLUTION NO. 08 - 65 

RESOLUTION APPROVING 2009 MUNICIPAL LICENSES 


(entire text appears in Resolution book) 


Unanimous consent. 

Council member Bekius said there was no planning commission meeting. 

Lerud said the economic development commission met with only three members so there 
was not a formal meeting. 

Council member Judd said that the 2009 fly-in will be August 8-9. He said the parachute 
business is planning to open in 2009. The minutes of the last airport commission meeting 
were presented. 

Mayor Pedersen said the parks commission will become more active after the first of the 
year. He said they will be planning activities with the chamber, as well as doing some 
long-range planning for the parks. 

Council member Oillan said the three Healthy Community Partnership task forces 
continue to meet. He said the arts center held their winter membership drive, with 
approximately 150 people attending. He said they hope to have their website up and 
running in January. The industry group is working on their survey and the results should 
be tallied after the first of the year. The downtown group followed up on the successful 
meeting last Tuesday, and are working on a brochure and a downtown incubator building. 
Oillan said that the Healthy Community Partnership groups plan on having a display at 
the community breakfast on February 7. 

Lerud said the council asked him to gather information on what other cities do relative to 
limiting semi-truck parking in residential areas. After a discussion, it was the consensus 
of the council to not take any action. the main reason was there was not a designated 
location for trucks to go if not by their homes. 

Lerud said he met with the police union and had negotiated the contract for the council to 
consider tonight. He said the business agent was to have had a redlined contract to him 

----------~....-----... 



by December 16, but one was not received. And now with the budget situation, Lerud 
said that will factor into negotiations, but he planned to have a new contract to the 
council by the January 15 meeting. 

Lerud said he sat in a webcast from the League of Minnesota Cities regarding the state 
budget deficit and how that would affect cities. He said it was a very depressing meeting. 
There as a general discussion about how the city should react, or be proactive. Lerud said 
that based on what he heard at the meeting, a salary freeze right now is probably 
necessary, and perhaps a work week reduction during 2009. Mayor Pedersen said that 
given the circumstances the council should forego their salary as well. 

Motion by Bekius, second by Judd to institute a salary freeze effective January 1, 2009 
with salaries and wages being frozen at December 31, 2008 amounts, unanimous consent. 

Motion by Bekius, second by Judd to eliminate city council and planning commission 
member's wages for one year, unanimous consent. 

Mayor Pedersen called for Council comments. Council member Bekius said it was 
enjoyable working with Council member Totzke. 

Council member Judd said he too appreciated working with Council member Totzke. He 
said he will be leaving town and will miss the January and February meetings. 

Council member Dillan said he had received a couple of questions about snow removal 
from sidewalks. Lerud said the ordinance has not been changed for about 15 years. He 
said the property owners are responsible for clearing the snow from sidewalks on their 
property, but the city council said in the 1990s that they were not going to force people to 
clear their sidewalks of snow. 

Mayor Pedersen thanked Council member Totzke for his service to the city and its 
residents. 

With no other business a motion to adjourn was made by Totzke, second by Bekius, all 
voted in favor and the meeting adjourned at 7:10. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 
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*Check Detail Register© 

DECEMBER 2008 

Check Ami Invoice Comment 

10100 General Bank 
Paid Chk# 008303E 12/1712008 CENTERPOINT ENERGY MINNEGASCO 

E 208-49010-381 Utilities $187.25 5813915 
E 101-45600-381 Utilities $77.77 5817670 
E 101-43000-381 Utilities $215.88 5826633 
E 101-41940-381 Utilities $61.23 5831068 
E 101-42280-381 Utilities $26.68 6122593 
E 602-49400-381 Utilities $81.53 6672186 
E 101 -45500-381 Utilities $286.63 7142283 

,Ial CENTERPOINT ENERGY MINNEGASCO $936.97 

NATURAL GAS-SR CENTER 
NATURAL GAS-HISTORICAL SOCIETY 
NATURAL GAS-PW 
NATURAL GAS·CITY HALL 
NATURAL GAS-FIRE 
NATURAL GAS-LIBRARY 
NATURAL GAS-WATER TRMT 

Paid Chk# 008304E 121712008 EAST CENTRAL ENERGY 

E 603-49450-381 Utilities $35.00 201875902 ELECTRIC 
E 603-49450-381 Utilities $68.56 203981301 ELECTRIC 
E 101-43000-380 Street Lights $2,708.83 204619700 ELECTRIC 
E 101-45200-381 Utilities $33.82 205400900 ELECTRIC 
E 602-49400-381 Utilities $1,188.82 206041 500 ELECTRIC 
E 101-45500-381 Utilities $685.41 206085200 ELECTRIC 
E 602-49400-381 Utilities $46.39 206734200 ELECTRIC 
E 101-45200-381 Utilities $29.20 5379600 ELECTRIC 
E 101-49810-381 Utilities $98.13 5448100 ELECTRIC 
E 101-42110-437 Other Miscellaneous $59.12 6302100 ELECTRIC 
E 603-49450-381 Utilities $79.75 6678100 ELECTRIC 
E 101-42280-381 Utilities $159.25 6751501 ELECTRIC 
E 101-42280-381 Utilities $465.62 7546001 ELECTRIC 
E 101-41940-381 Utilities $717.66 8145502 ELECTRIC 
E 101-49810-381 Utilities $96.25 830700 ELECTRIC 
E 101-49810-381 Utilities $67.78 831000 ELECTRIC 
E 101-43000-380 Street Lights $254.87 831300 ELECTRIC 
E 101-43000-381 Utilities $569.59 831500 ELECTRIC 
E 603-49450-381 Utilities $519.28 832000 ELECTRIC 
E 602-49400-381 Utilities $182.53 832100 ELECTRIC 
E 101-45600-381 Utilities $128.43 832400 ELECTRIC 
E 603-49450-381 Utilities $81.46 832500 ELECTRIC 
E 603-49450-381 Utilities $103.06 832600 ELECTRIC 
E 602-49400-381 Utilities $358.34 833100 ELECTRIC 
E 602-49400-381 Utilities $74.77 833300 ELECTRIC 
E 101-45200-381 Utilities $27.05 833400 ELECTRIC 
E 1 01-45200-381 Utilities $35.87 833600 ELECTRIC 
E 208-49010-381 Utilities $138.42 9084202 ELECTRIC 
E 602-49400-381 Utilities $785.38 970110800 ELECTRIC 
E 101-42110-437 Other Miscellaneous $29.04 97017300 ELECTRIC 

Total EAST CENTRAL ENERGY $9,827.68 

Paid Chk# 008305E 12/15/2008 MILACA LOCAL LINK 

E 619-49900-321 Telephone $95.79 320-982-1099 PHONE SERVICE-DEP REG 
E 101-45500-321 Telephone $36.96 320-982-1549 ALARM LINE LIBRARY 
E 101-42280-321 Telephone $86.79 320-982-3465 PHONE SERVICE-FIRE 

Total MILACA LOCAL LINK $219.54 

Paid Chk# 008306E 121512008 UNION SECURITY INSURANCE CO. 

G 101-21707 Disability $283.29 4022335-0-1 LTD - DEC 
...---

Total UNION SECURITY INSURANCE CO. 
~ 

$283.29 

Paid Chk# 008307E 12f31/2008 UNITED CARRIER NETWORKS 

E 101-42280-321 Telephone $7.80 4020342 LONG DISTANCE SERVICE-FIRE 
E 101-41940-321 Telephone $38.53 4020370 LONG DISTANCE SERVICE-CITY HALL 
E 101-43000-321 Telephone $10.Q1 4020375 LONG DISTANCE SERVICE-PW 



01113/0910:01 AMCITY OF MILACA 
Page 2 

*Check Detail Register© 


DECEMBER 2008 

Check Amt Invoice Comment 

E 101-42110-321 Telephone $44.24 4021370 LONG DISTANCE SERVICE-PD 

E 619-49900-321 Telephone $6.25 4021396 LONG DISTANCE SERVICE-DEP REG 

E 101-41940-321 Telephone $6.54 4021397 LONG DISTANCE SERVICE-LIQUOR 

E 602-49400-321 Telephone $2.97 4021432 LONG DISTANCE SERVICE·WATER 

E 101-45200-321 Telephone $6.34 4580547 LONG DISTANCE SERVICE-PARKS 

Total UNITED CARRIER NETWORKS $122.68 

10100 General Bank $11,390.16 

Fund Summary 
10100 General Bank 


101 GENERAL FUND $7,354.61 


208 CHARITABLE GAMBLING FUND $325.67 


602 WATER FUND $2,720.73 


603 SEWER FUND $887.11 


619 DEPUTY REGISTRAR FUND $102.04 


$11,390.16 

http:11,390.16
http:2,720.73
http:7,354.61
http:11,390.16


01/13/0910:02 AMCITY OF MILACA 
Page 1 

*Check Detail Register@ 

DECEMBER 2008 

Check Amt Invoice Comment 

10100 General Bank 
Paid Chk# 035638 12/212008 MTI DISTRIBUTING 

E 101-49810-530 Improv Other Than Bldgs $47,779.25 644628 ..._--...._ AIRPORT MOWER 
Total MTI DISTRIBUTING $47,779.25 

Paid Chk# 035639 12/2/2008 SCHWEISS BI·FOLD DOORS 

E 101-49810-530 Improv Other Than Bldgs $1,572.58 28827 DOOR REPAIR 
Total SCHWEISS BI·FOLD DOORS $1,572.58 

Paid Chk# 035640 12/3/2008 MILLE LACS CO. AUDITOR 

E 200-46500-437 Other Miscellaneous $813.12 2ND HALF TAX-CREAMERY-21.040.0400 
E 200-46500-437 Other Miscellaneous $782.88 2ND HALF TAX-DRYING PLANT-21.040.0390 

Total MILLE LACS CO. AUDITOR $1,596.00 

Paid Chk# 035641 1219/2008 HJORT EXCAVATING 

E 101-49810-530 Improv Other Than Bldgs ~p5.00 ... 2008.457 WATER LINE/FROST HYDRANT DIG 
Total HJORT EXCAVATING $1,275.00 

Paid Chk# 035642 12/9/2008 JIM'S MILLE LACS DISPOSAL 

E 101-42280-384 Refuse/Garbage Disposal $17.09 211948 GARBAGE-FIRE 
E 101-43000-384 Refuse/Garbage Disposal $126.59 211948 GARBAGE-CITY 
E 101-43000-312 Compost $150.00 211948 COMPOST 

Total JIM'S MILLE LACS DISPOSAL $293.68 

Paid Chk# 035643 1219/2008 MILACA BLDG CENTER 

E 101-43000-217 Other Operating Supplies $50.59 SNOW BOX SUPPLIES-PW 
E 603-49450-217 Other Operating Supplies $8.90 GLOVES-SEWER 
E 602-49400-217 Other Operating Supplies $2.84 KEYS-WATER 

Total MILACA BLDG CENTER $62.33 

Paid Chk# 035644 12/10/2008 CENTRAL FLEET SERVICE 

E 101-43000-212 Auto Expense (Fuel/Repair) 9 14840 TRUCK REPAIR - PW 
Total CENTRAL FLEET SERVICE $73.19 

Paid Chk# 035645 12/10/2008 MANEY INTERNATIONAL 

E 1 01-43000-221 Equipment Parts/Repairs 
Total MANEY INTERNATIONAL 

$42.82 510073 -....--~--

$42.82 
LOADER PARTS 

Paid Chk# 035646 12/10/2008 MENSING CONSTRUCTION, INC. 

G 500-20200 Accounts Payable $8,498.50 PAY REO #4 
-...._--- LIBRARY PROJECT 

Total MENSING CONSTRUCTION, INC. $8,498.50 

Paid Chk# 035696 12/31/2008 U.S. POSTMASTER 

E 603-49450-322 Postage $102.53 DECEMBER BIlliNGS 
E 602-49400-322 Postage $102.53 

_..._--...._- DECEMBER BILLINGS 
Total U.S. POSTMASTER $205.06 

10100 General Bank $61,398.41 

http:1,572.58
http:1,572.58


01/13/09 10:02 AM CITY OF MILACA 
Page 2 

*Check Detail Register© 


Fund Summary 

101 GENERAL FUND 

200 ECONOMIC DEV. FUND 

500 CAPITAL PROJECT FUND 

602 WATER FUND 

603 SEWER FUND 

DECEMBER 2008 

Check Amt Invoice 

10100 General Bank 

$51,087.11 


$1,596.00 


$8,498.50 


$105.37 


$111.43 


$61,398.41 

Comment 

http:61,398.41
http:8,498.50
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01/131099:59 AMCITY OF MILACA 
Page 1 

*Check Detail Register© 

JANUARY 2009 

Check Amt Invoice Comment 

10100 General Bank 
Paid Chk# 035709 1/15/2009 AMERIPRIDE 

G 101-20200 Accounts Payable 
G 619-20200 Accounts Payable 
G 101-20200 Accounts Payable 
E 101-45500-310 Other Professional Services 
E 101-41940-310 Other Professional Services 
E 619-49900-310 Other Professional Services 

Total AMERIPRIDE 

$24.61 S572244 RUGS 
$15.50 S572245 RUGS 

$6.75 S572245 RUGS 
$24.61 S576913 RUGS 

$6.75 S576914 RUGS 
$15.50 S576914 _...__.._- RUGS 

$93.72 

Paid Chk# 035710 1/15/2009 ARCHIBALD, JOHN 

E 1 01-43000-321 Telephone $120.00 2009 CELL PHONE REIMBURSEMENT 
._- .._

Total ARCHIBALD, JOHN $120.00 

Paid Chk# 035711 1/15/2009 ARNIE BILLMARK ELECTRIC 

G 1 01-20200 Accounts Payable $2,347.01 12059 REPLACE GENERATOR CONTROL PANEL 
Total ARNIE BILLMARK ELECTRIC $2,347.01 

Paid Chk# 035712 1/15/2009 BERGSTROM, BECKY 

G 211-20200 Accounts Payable $35.98--_._ HCP-MORA SECRET SHOPPER REIMB 
Total BERGSTROM, BECKY $35.98 

Paid Chk# 035713 1/15/2009 BOND TRUST SERVICES CORP 

E 375-47000-601 Debt Srv Bond Principal $40,000.00 11288 2005 GO BOND PRINCIPAL 
E 375-47000-611 Bond Interest $16,828.75 11288 2005 GO BOND INTEREST 
E 375-47000-620 Fiscal Agent's Fees $450.00 4007 

--..--~..- 2005 GO BOND FISCAL AGENT FEES 
Total BOND TRUST SERVICES CORP $57,278.75 

Paid Chk# 035714 1/15/2009 BONESTROO ROSENE ANDERLIK 

G 603-20200 Accounts Payable $1,796.00 163491 WELL MONITORING 
G 501-20200 Accounts Payable $1,152.00 163492 IND PARK PHASE 2 
G 602-20200 Accounts Payable $2,137.39 163493 WELL HOUSE 

Total BONESTROO ROSENE ANDERLIK $5,085.39 

Paid Chk# 035715 1/15/2009 CARGILL INC. 

G 101-20200 Accounts Payable $3,356.68 2409017 ROAD SALT 
Total CARGILL INC. $3,356.68 

Paid Chk# 035716 1/15/2009 CENTRAL FLEET SERVICE 

E 101-43000-212 Auto Expense (Fuel/Repair) $307.76 14960 REPAIR INTERNATIONAL 
E 101-43000-221 Equipment PartslRepairs $311.62 2000532 PARTS FOR INT'L TRUCK 

Total CENTRAL FLEET SERVICE $619.38 

Paid chk# 035717 1/15/2009 CORNER MART 

G 700-20200 Accounts Payable $76.76 GAS-JP 

G 603·20200 Accounts Payable $44.50 GAS-SEWER 

G 208·20200 Accounts Payable $32.65 GAS-TRAILS 

G 101-20200 Accounts Payable $2.70 GAS-AIRPORT 

G 602-20200 Accounts Payable $48.50 GAS-WATER 

G 101-20200 Accounts Payable $437.23 GAS·POLICE 

G 101·20200 Accounts Payable $197.81 GAS-PW 

G 101-20200 Accounts Payable $173.11 GAS-PARKS
-"-..._

Total CORNER MART $1,013.26 

Paid Chk# 035718 1/15/2009 DOVE FRETLAND & VAN VALKENBURG 

G 101-20200 Accounts Payable $875.00 51413 CIVIL RETAINER 
G 101-20200 Accounts Payable $3,107.60 51414 CRIMINAL RETAINER ---..-----~ 

tal DOVE FRETLAND & VAN VALKENBURG $3,982.60 

http:3,982.60
http:3,107.60
http:1,013.26
http:2,347.01
http:2,347.01


CITY OF MILACA 

*Check Detail Register© 

01/13/099:59 AM 

Page 2 

JANUARY 2009 

Check Amt Invoice Comment 

Paid Chk# 035719 1/15/2009 E.C.M. PUBLISHERS, INC. 

G 211·20200 Accounts Payable $87.19 183937 ARTS COUNCIL MEMBERSHIP AD 
G 211-20200 Accounts Payable $56.25 82517 ARTS COUNCIL MEMBERSHIP AD 
G 101-20200 Accounts Payable $194.40 82684 BUDGET HEARING AD 
G 101-20200 Accounts Payable $97.20 82967 CHRISTMAS AD 
E 101-41110-351 Legal Notices Publishing - $700.70 83242 ORDINANCE 381 AD 

..~~-..~ 

Total E.C.M. PUBLISHERS, INC. $1,135.74 

Paid Chk# 035720 1/15/2009 EGGEN'S DIRECT SERVICE 

G 101-20200 Accounts Payable $2,713.98 GAS-PW 
G 101-20200 Accounts Payable $30.93 GAS-POLICE 
G 101-20200 Accounts Payable $57.36 GAS-FIRE 
G 101-20200 Accounts Payable $268.33 GAS-PARKS 

Total EGGEN'S DIRECT SERVICE $3,070.60 

Paid Chk# 035721 1/15/2009 FARM PLAN 

G 101-20200 Accounts Payable _ $43.88 6~499 BLOWER SWITCH 
Total FARM PLAN $43.88 

Paid Chk# 035722 1/15/2009 

E 602-49400-321 Telephone 
E 101-49810-321 Telephone 
E 101-41940-321 Telephone 
E 101-45500-321 Telephone 
E 101-41940-321 Telephone 
E 619-49900-321 Telephone 
E 101-42280-321 Telephone 
E 101-45200-321 Telephone 
E 602-49400-321 Telephone 
E 101-42110-321 Telephone 
E 101-43000-321 Telephone 

FRONTIER 

Total FRONTIER 

$1.92 
$48.80 

$184.45 
$16.20 
$47.16 
$88.58 
$47.49 
$43.90 

$121.75 
$93.07 
$99.51 

$792.83 

983-0121 
983-2648 
983-3141 
983-3141 
983-3142 
983-3143 
983-3465 
983-5729 
983-6134 
983-6166 
983-6547 

PHONE SVC-WATER 
PHONE SVC-AIRPORT 
PHONE SVC-CITY HALL 
PHONE SVC-LlBRARY 
PHONE SVC-CITY HALL 
PHONE SVC-DEP REG 
PHONE SVC-FIRE 
PHONE SVC-PARKS 
PHONE SVC-WATER 
PHONE SVC-POLICE 
PHONE SVC-PW 

Paid Chk# 035723 1/15/2009 H & L MESABI 

G 101-20200 Accounts Payable $317.92 76119 PLOW BLADE 
G 101-20200 Accounts Payable $296.18 76120 PLOW BLADE 

Total H & L MESABI $614.10 

Paid Chk# 035724 1/15/2009 HARDY AUTO PARTS 

G 101-20200 
G 101-20200 

Accounts Payable 
Accounts Payable 

$20.28 
$11.55 

39148 
39260 

WIPER BLADES-STERLING 
ADAPTER TRAILER WIRE 

G 208-20200 Accounts Payable $34.54 39672 PARTS-TRAILS 
G 208-20200 Accounts Payable 

Total HARDY AUTO PARTS 
$9.62 39673 ..._--..._

$75.99 
PARTS-TRAILS 

Paid Chk# 035725 1/15/2009 HAWKINS, INC. 

G 101-20200 Accounts Payable $4,823.73 1257959 CHEMICALS 
Total HAWKINS, INC. $4,823.73 

Paid Chk# 035726 1/15/2009 HD SUPPLY WATERWORKS, LTD 

G 602-20200 Accounts Payable 
Total HD SUPPLY WATERWORKS, LTD 

$260.20 8356361 

$260.20 
1" METER 

Paid Chk# 035727 1/15/2009 HENRY SCHEIN 

G 101-20200 Accounts Payable 
Total HENRY SCHEIN 

$63.00 9159011 
$63.00 

OXYGEN TANK REGULATOR 

Paid Chk# 035728 1/15/2009 HILLCREST, DAYNA 



----

01/13/099:59 AM CITY OF MILACA 
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*Check Detail Register© 

JANUARY 2009 

Check Amt Invoice Comment 

G 211-20200 
G 211-20200 

Accounts Payable 
Accounts Payable 

Total HILLCREST, DAYNA 

$189.00 
$103.28 
$292.28 

STAMPS-IND COMM SURVEY 
IND COMM SURVEY ADS 

Paid Chk# 035729 1/15/2009 HOECK, WENDY 

G 211-20200 
G 211-20200 

Accounts Payable 
Accounts Payable 

Total HOECK, WENDY 

$120.74 
$30.75 

~--..--
$151.49 

HCP-REIMB CHILI-DOWNTOWN MTG 
HCP-U OF MN SECRET SHOPPER 

Paid Chk# 035730 1/15/2009 HOTSY EQUIPMENT OF MN 

G 101-20200 Accounts Payable $214.36 32277 _ ..__.._ THERMOSTAT/PRESSURE SWITCH REPAIRS 
Total HOTSY EQUIPMENT OF MN $214.36 

Paid Chk# 035731 1/15/2009 JOSE, KRISTINE 

G 211-20200 Accounts Payable .00 HCP-POSTAGE FOR AA SHOW 
Total JOSE, KRISTINE $81.00 

Paid Chk# 035732 1/15/2009 JOHNSON OIL CO. 

G 101-20200 Accounts Payable $31.09 271 MAINTENANCE-07 SQUAD 
G 101-20200 Accounts Payable $31.09 272 MAINTENANCE-05 SQUAD 
G 101-20200 Accounts Payable $13.79 273----- HEADLIGHT-03 SQUAD 

Total JOHNSON OIL CO. $75.97 

Paid Chk# 035733 1/15/2009 JOHNSON'S AUTO TRANSPORT/TOW 

G 101-20200 Accounts Payable $80.00 2129 TOW-95 OLDS CUTLASS 
Total JOHNSON'S AUTO TRANSPORT/TOW $80.00 

Paid Chk# 035734 1/15/2009 KATKE, DELORIS 

G 101-20200 Accounts Payable $43.50 RESTROOM LETTERING-CITY HALL 
Total KATKE, DELORIS $43.50 

Paid Chk# 035735 1/15/2009 KDY TECHNOLOGY AND CONSULTING 

G 619-20200 Accounts Payable $927.62 21123 COMPUTER-DEP REG 
G 101-20200 Accounts Payable $825.00 40070 

-.----.~..---- DEC NETWORK 
,tal KDY TECHNOLOGY AND CONSULTING $1,752.62 

Paid Chk# 035736 1/15/2009 KLEIN, JUDITH 

G 211-20200 Accounts Payable $18.52 HCP-U OF MN-SECRET SHOPPER 
Total KLEIN, JUDITH $18.52 

Paid Chk# 035737 1/15/2009 KOCH'S HARDWARE HANK 

G 101-20200 Accounts Payable $195.28 SUPPLIES-PARKS 
G 101-20200 Accounts Payable $12.99 SUPPLIES-LIBRARY 
G 101-20200 Accounts Payable $15.94 SUPPLIES-FIRE 
G 101-20200 Accounts Payable $141.79 SUPPLIES-PW 
G 602-20200 Accounts Payable $25.74 SUPPLIES-WATER 
G 208-20200 Accounts Payable $28.22 SUP PLIES-TRAILS 

Total KOCH'S HARDWARE HANK $419.96 

Paid Chk# 035738 

G 1 01-20200 

1/15/2009 KRAGT CONSTRUCT

Accounts Payable 
Total KRAGT CONSTRUCTION 

ION 

.11 ,600.00~ 
$1,600.00 

INSTALL STEEL DOORS 

Paid Chk# 035739 1/15/2009 LAKE ASSOCIATES 

G 407-20200 Accounts Payable $22,112.97_ DEVELOPERS 90%-TIF2-6 (75) 
Total LAKE ASSOCIATES $22,112.97 

Paid Chk# 035740 1/15/2009 LEAGUE OF MN CinES INSURTRST 

E 700-50000·151 Worker's Comp Insurance Prem $269.00 JOINT POWERS WORK COMP 
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Total LEAGUE OF MN CITIES INSUR TRST 

Check Amt 

$269.00 

Invoice Comment 

Paid chk# 035741 1/15/2009 LITTLE FALLS MACHINE, INC. 

G 101-20200 Accounts Payable $279.62 41010 SANDER PARTS-STERLING 
Total LITTLE FALLS MACHINE, INC. $279.62 

Paid Chk# 035742 1/15/2009 M.D.R.A. 

E 619·49900-433 Dues and Subscriptions 
Total M.D.R.A. 

$253.00 
~....~~---

$253.00 

2009 ANNUAL DUES-DEP#93 

Paid Chk# 035743 1/15/2009 M.G.F.O.A. 

E 101-41940-433 Dues and Subscriptions 
Total M.G.F.O.A. 

$60.00 
--~--..

$60.00 
2009 ANNUAL DUES-GANN 

Paid Chk# 035744 1/15/2009 MEYER'S MILACA BTB 

G 101-20200 Accounts Payable $113.34 2071 BATTERY-JOHN DEERE-PW 
G 101-20200 Accounts Payable $68.75 2071 PARTS-PARKS 
G 208-20200 Accounts Payable $34.65 2071 PARTS-TRAILS 

Total MEYER'S MILACA BTB $216.74 

Paid Chk# 035745 1/15/2009 MILACA AUTO VALUE 

G 101-20200 Accounts Payable $383.43 1302823
___M ____••• 

PARTS-PW 
Total MILACA AUTO VALUE $383.43 

Paid Chk# 035746 1/15/2009 MILACA FLORAL 

G 211-20200 Accounts Payable $300.00 HCP-ART SHOW -DECOR/REFRESHMENTS 
Total MILACA FLORAL $300.00 

Paid Chk# 035747 1/15/2009 MILACA SUPER VALU 

G 101-20200 Accounts Payable $7.07 3141018 .__.._- BREAKROOM SUPPLIES 
Total MILACA SUPER VALU $7.07 

Paid Chk# 035748 1/15/2009 MILACA UNCLAIMED FREIGHT 

G 101-20200 Accounts Payable 
Total MILACA UNCLAIMED FREIGHT 

__~:5_1_ 
$8.51 

BULLETIN BOARD-PW 

Paid Chk# 035749 1/15/2009 MILACA, CITY OF 

E 607-42400-300 Professional Srvs 
Total MILACA, CITY OF 

$43,460~ 

$43,460.00 
JOINT POWERS EXPENSE 

Paid Chk# 035750 1/15/2009 MILLE LACS VETERINARY CLINIC 

G 410-20200 Accounts Payable $3,575.44 DEVELOPER 90%-TIF4-7(76) 
~ --~~~... ...

Total MILLE LACS VETERINARY CLINIC $3,575.44 

Paid Chk# 035751 1/15/2009 MN CHIEFS OF POLICE ASSOC. 

E 101-41940-433 Dues and Subscriptions .~.s0.00...J~00 2009 DUES 
Total MN CHIEFS OF POLICE ASSOC. $180.00 

Paid Chk# 035752 1/15/2009 MN COPY SYSTEMS,INC. 

G 619-20200 Accounts Payable $56.08 22129 COPIER MAINTENANCE 
~-- ---~~.. .... 

Total MN COpy SYSTEMS, INC. $56.08 

Paid Chk# 035753 1/15/2009 MN DEPT OF AGRICULTURE 

E 101-45200-437 Other Miscellaneous 0.00 20019927 2009 PESTICIDE APPLICATOR LICENSE 
Total MN DEPT OF AGRICULTURE $10.00 

Paid chk# 035754 1/15/2009 MN STATE FIRE CHIEFS ASSOC. 

E 101-42280-433 Dues and SubSCriptions $185.00 2009 DUES 
Total MN STATE FIRE CHIEFS ASSOC. $185.00 

http:3,575.44
http:3,575.44
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JANUARY 2009 

Check Amt Invoice Comment 

Paid Chk# 035755 1/15/2009 MN STATE FIRE DEPT. ASSOC 

E 101-42280-433 Dues and Subscriptions $216.00 2009 DUES 
Total MN STATE FIRE DEPT. ASSOC $216.00 

Paid Chk# 035756 1/15/2009 MN VALLEY TESTING LABS 

G 602-20200 Accounts Payable $66.00 427448 TESTING 
Total MN VALLEY TESTING LABS $66.00 

Paid Chk# 035757 1/15/2009 MULLER, KENNETH D. 

G 211-20200 Accounts Payable $50.00 112808 HCP-PRINTED SURVEY 
Total MULLER, KENNETH D. $50.00 

Paid Chk# 035758 1/15/2009 NORTH STAR GARAGE 

G 101-20200 Accounts Payable $56.00 113803 -...- ..--...~ 
MAINTENANCE-07 SQUAD 

Total NORTH STAR GARAGE $56.00 

Paid Chk# 035759 1/15/2009 NORTHEAST TECHNICAL SERVICES 

G 603-20200 Accounts Payable $167.92 08-08181 TESTING 
Total NORTHEAST TECHNICAL SERVICES $167.92 

Paid Chk# 035760 1115/2009 ONE CALL CONCEPTS 

G 101-20200 Accounts Payable $2.90 8121346 DEC LOCATES 
Total ONE CALL CONCEPTS $2.90 

Paid Chk# 035761 1/15/2009 QUALITY FLOW SYSTEMS 

G 603-20200 Accounts Payable $661.50 20752 
G 603-20200 Accounts Payable $1,947.10 20802 

Total QUALITY FLOW SYSTEMS $2,608.60 

Paid Chk# 035762 1/15/2009 QUILL CORPORATION 

G 101-20200 Accounts Payable $84.09 3096605 
G 101-20200 Accounts Payable $83.80 3162731 
G 101-20200 Accounts Payable $147.29 3185119 
G 101-20200 Accounts Payable $10.11 3430941 
G 607-20200 Accounts Payable $10.11 3430941 
G 101-20200 Accounts Payable $17.62 3447104 
G 101-20200 Accounts Payable $19.16 3490840 
G 101-20200 Accounts Payable $243.75 3523322 

Total QUILL CORPORATION $615.93 

LIFT STATION REPAIR 
PUMP UPGRADE 

SUPPLIES-POLICE 
PRINTER TONER-POLICE 
SUPPLIES-COUNCIL 
SUPPLIES-TREASURER 
SUPPLIES-BLDG 
SUPPLIES-COUNCIL 
SUPPLIES-COUNCIL 
SUPPLIES-POLICE 

Paid Chk# 035763 1/15/2009 ROSS, JOHN 

E 101-43000-321 Telephone $120.00 2009 CELL PHONE REIMBURSEMENT 
'---"'--" 

Total ROSS, JOHN $120.00 

Paid Chk# 035764 1115/2009 SAFEGUARD LOCKSMITH 

G 101-20200 Accounts Payable $50.00 5182 LOCK & KEYS 
Total SAFEGUARD LOCKSMITH $50.00 

Paid Chk# 035765 1/15/2009 SPRINTPCS 

E 101-43000-321 Telephone $30.05 613620816 JAN CELL SERVICE 
E 101-45200-321 Telephone $30.05 613620816 JAN CELL SERVICE 
E 101-42280-321 Telephone $30.05 613620816 ---.----..---~-, 

JAN CELL SERVICE 
Total SPRINT PCS $90.15 

Paid Chk# 035766 1/15/2009 STIMMLER, DARRYL 

E 101-43000-321 Telephone $120.00 2009 CELL PHONE REIMBURSEMENT 
--~--"--

Total STIMMLER, DARRYL $120.00 

Paid Chk# 035767 1/15/2009 STREICHER'S 

http:2,608.60
http:1,947.10
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G 101-20200 Accounts Payable $21.29 1575595 
~-~-.... UNIFORMS 

Total STREICHER'S $21.29 

Paid Chk# 035768 1/15/2009 TASER INTERNAll0NAL 

G 101-20200 Accounts Payable $95.00 SI1141134 TRAINING-T QUAINTANCE 
Total TASER INTERNATIONAL $95.00 

Paid Chk# 035769 1/15/2009 THOMAS SNO SPORTS 

G 101-20200 Accounts Payable $217.59 REPAIR BOBCAT SLED-FIRE DEPT - ....--... 

Total THOMAS SNO SPORTS $217.59 
-~ 

Paid Chk# 035770 1/15/2009 TIMMER IMPLEMENT 

G 101-20200 Accounts Payable $38.34 258767 STERLING PLOW PARTS 
G 101-20200 Accounts Payable $41.00 258783 STERLING PLOW PARTS 

Total TIMMER IMPLEMENT $79.34 

Paid Chk# 035771 1/15/2009 U.S. BANK 

E 602-49400-601 Debt Srv Bond Principal $30,000.00 000015269050 1998 GO BOND 
E 602-49400·611 Bond Interest $5,805.00 000015269050 1998 GO BOND 
E 602-49400-601 Debt Srv Bond Principal $45,000.00 33353760 1997 GO BOND 
E 602-49400-611 Bond Interest $10,738.75 33353760 1997 GO BOND 
E 602-49400-601 Debt Srv Bond Principal $15,000.00 33384360 2000 GO BOND 
E 602-49400-611 Bond Interest $1,158.75 33384360 2000 GO BOND 
E 378-47000-601 Debt Srv Bond Principal $70,000.00 33384360 2000 GO BOND 
E 378-47000-611 Bond Interest $12,063.75 33384360 2000 GO BOND 
E 379-47000-611 Bond Interest $13,658.75 33392640 2001 GO BOND 
E 379-47000-601 Debt Srv Bond Principal $65,000.00 33392640 2001 GO BOND 
E 302-47000-601 Debt Srv Bond Principal $20,000.00 334773300 2002 CITY HALL BOND 
R 302-36210 Interest Earnings ($489.16) 334773300 2002 CITY HALL BOND 
E 302-47000-611 Bond Interest $22,722.50 334773300 2002 CITY HALL BOND 

Total U.S. BANK $310,658.34 

Paid Chk# 035772 1/15/2009 VEil & COMPANY INC 

G 404-20200 Accounts Payable $71,797.00 080444-1 DEMO-CREAMERY/DRYING PLANT 
G 404-20200 Accounts Payable $14,615.12 080444-2 DEMO-CREAMERY/DRYING PLANT 

Total VEIT & COMPANY INC $86,412.12 

Paid Chk# 035773 1/15/2009 WELLS FARGO 

E 303-47000-611 Bond Interest $38,038.50 0004-601994F LIBRARY BOND 
E 303-47000-601 Debt Srv Bond Principal $85,000.00 0004-601994F LIBRARY BOND 

Total WELLS FARGO $123,038.50 

Paid Chk# 035774 1/15/2009 QUAINTANCE, TODD 

G 101-20200 Accounts Payable $288.72 12/2-3 TASER INSTRUCTOR TRNG 
Total QUAINTANCE, TODD $288.72 

10100 General Bank $685,873.80 

http:685,873.80
http:310,658.34
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Fund Summary 

101 GENERAL FUND 

208 CHARITABLE GAMBLING FUND 

211 INITIATIVE FOUNDATION 

302 2002 CITY HALL REVENUE BOND 

3032006 LIBRARY REVENUE BOND 

375 2005 G.O. STREET PROJECT 

3782000 G.O. STREET PROJECT 

3792001 G.O. STREET PROJECT 

404 TIF# 1-10 DOWNTOWN 

407 TIF# 2-6 (APARTMENTS) 

410 TIF #4-7 

501 INDUSTRIAL PARK PROJ. 

602 WATER FUND 

603 SEWER FUND 

607 BLDG INSPECTION FUND 

619 DEPUTY REGISTRAR FUND 

700 BRAHAM-MILACA JOINT POWERS 

*Check Detail Register© 


JANUARY 2009 

Check Amt Invoice Comment 

10100 General Bank 

$27,982.62 

$139.68 

$1,072.71 

$42,233.34 

$123,038.50 

$57,278.75 

$82,063.75 

$78,658.75 

$86,412.12 

$22,112.97 

$3,575.44 

$1,152.00 

$110,364.00 

$4,617.02 

$43,470.11 

$1,356.28 

$345.76 

$685,873.80 
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Check Amt Invoice Comment 

10900 Liquor Bank 
Paid Chk# 020876 1/8/2009 JIM'S MILLE LACS DISPOSAL 

G 609-20200 Accounts Payable $95.94 219225 DEC GARBAGE 
Total JIM'S MILLE LACS DISPOSAL $95.94 

Paid Chk# 020877 1/15/2009 7-UP BOTTLING 

G 609-20200 Accounts Payable $88.00 42013 NA 
G 609-20200 Accounts Payable $108.00 42185 ---- NA 

Total 7-UP BOTTLING $196.00 

Paid Chk# 020878 1/15/2009 AMERIPRIDE 

G 609-20200 Accounts Payable 
G 609-20200 Accounts Payable 
G 609-20200 Accounts Payable 
G 609-20200 Accounts Payable 
G 609-20200 Accounts Payable 
E 609-49750-310 Other Professional Services 

Total AMERIPRIDE 

$53.68 
$61.97 
$29.25 
$67.29 
$64.49 

-.!!0.99 
$317.67 

S569862 
S569862 
S572250 
S572250 
S574569 
S576920 

TOILET PAPER 
RUGS 
RUGS 
PAPER TOWELS 
RUGS 
RUGS 

Paid Chk# 020879 1/15/2009 BELLBOY CORP. 

G 609-20200 Accounts Payable $154.06 5760500 TOBACCO 
..-~---

Total BELLBOY CORP. $154.06 

Paid Chk# 020880 1/15/2009 CRYSTAL SPRINGS ICE 

G 609-20200 Accounts Payable $191.30 300004226 ICE 
-------.. 

Total CRYSTAL SPRINGS ICE $191.30 
~ 

Paid Chk# 020881 1/15/2009 EXTREME BEVERAGES, LLC 

G 609-20200 Accounts Payable $315.00 734909 NA 
G 609-20200 Accounts Payable 

Total EXTREME BEVERAGES, LLC 
$630.00 737237 

--~-----..

$945.00 
NA 

Paid Chk# 020882 1/15/2009 FRONTIER 

E 609-49750-321 Telephone $102.11 983·6255 
Total FRONTIER $102.11 

Paid Chk# 020883 1/15/2009 GRANITE CITY JOBBING 

G 609-20200 Accounts Payable $13.10 590275 
G 609-20200 Accounts Payable $30.15 590275 
G 609-20200 Accounts Payable $20.06 590275 
G 609-20200 Accounts Payable $4.25 590275 
G 609-20200 Accounts Payable $335.12 590275 
G 609-20200 Accounts Payable $1.82 590908 
G 609-20200 Accounts Payable $56.76 590908 
G 609-20200 Accounts Payable $548.51 590908 
G 609-20200 Accounts Payable $4.25 590908 
G 609-20200 Accounts Payable $4.25 591464 
G 609-20200 Accounts Payable $20.57 591464 
G 609-20200 Accounts Payable $36.83 591464 

-~----~----

Total GRANITE CITY JOBBING $1,075.67 

JAN PHONE BILL 

SUPPLIES 
KIDDIE KANDY 
NA 
DELIVERY 
TOBACCO 
NA 
SUPPLIES 
TOBACCO 
DELIVERY 
DELIVERY 
SUPPLIES 
TOBACCO 

Paid Chk# 020884 1/15/2009 KOCH'S HARDWARE HANK 

G 609-20200 Accounts Payable $61.05 SUPPLIES 
Total KOCH'S HARDWARE HANK $61.05 

Paid Chk# 020885 1/15/2009 M. AMUNDSON LLP 

G 609-20200 Accounts Payable $156.99 52452 PAPER SUPPLIES 
Total M. AMUNDSON LLP $156.99 

http:1,075.67
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Check Amt Invoice Comment 

Paid Chk# 020886 1/15/2009 MILACA SUPER VALU 

G 609-20200 Accounts Payable 7.96 6255018 SUPPLIES 
Total MILACA SUPER VALU $17.96 

Paid Chk# 020887 1/15/2009 MILLER TRUCKING 

G 609-20200 Accounts Payable ~ $66]0 2100 DELIVERY 
Total MILLER TRUCKING $66.70 

Paid Chk# 020888 1/15/2009 MUSTANG MAPPING 

E 609-49750-343 Other Advertising $142.50 A757 ADVERTISING 
Total MUSTANG MAPPING $142.50 

Paid Chk# 020889 1/15/2009 QUILL CORPORATION 

G 609-20200 Accounts Payable $83.80 3430941 
Total QUILL CORPORATION $83.80 

Paid Chk# 020890 1/15/2009 ST. CLOUD OVERHEAD DOOR CO. 

G 609-20200 Accounts Payable $167.13 
Total ST. CLOUD OVERHEAD DOOR CO. $167.13 

Paid Chk# 020891 1/15/2009 VIKING BOTTLING CO. 

G 609-20200 Accounts Payable $94.55 
G 609-20200 Accounts Payable $126.45 
G 609-20200 Accounts Payable 

Total VIKING BOTTLING CO. 

10900 Liquor Bank $4,295.13 

Fund Summary 
10900 Liquor Bank 

609 MUNICIPAL LIQUOR FUND $4,295.13 

$4,295.13 

194513 

22237665 
25300008 
25300097 

PRINTER TONER 

COOLER REPAIR 

NA 
NA 
NA 

http:4,295.13
http:4,295.13
http:4,295.13
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Check Amt Invoice Comment 

10900 Liquor Bank 

Paid Chk# 020830 12/2/2008 BELLBOY CORP. 

E 609-49750-253 Wine For Resale $140.00 46314900 WINE 
E 609-49750-251 Liquor For Resale $323.05 47000600 LIQUOR 
E 609-49750-253 Wine For Resale $72.00 47000600 WINE 
E 609-49750-251 Liquor For Resale $510.75 47002200 LIQUOR 
E 609-49750-253 Wine For Resale $103.00 47012200 WINE 

Total BELLBOY CORP. $1,148.80 

Paid Chk# 020831 12/212008 BERNICKS 

E 609-49750-254 MixlNon Alcoholic $10.95 138568 NA 
E 609-49750-252 Beer For Resale $466.20 138569 BEER 
E 609-49750-254 Mix/Non Alcoholic $48.45 140910 NA 
E 609-49750-252 Beer For Resale $369.50 140911 BEER 
E 609-49750-254 Mix/Non Alcoholic $37.20 143303 NA 
E 609-49750-252 Beer For Resale $213.65 143304 BEER 
E 609-49750-253 Wine For Resale ($3.75) 143304 CREDIT 
E 609-49750-253 Wine For Resale ($9.50) 143305 CREDIT 
E 609-49750-254 MixlNon Alcoholic $196.00 145815 NA 
E 609-49750-252 Beer For Resale $450.80 145816 BEER 

Total BERNICKS $1,779.50 

Paid Chk# 020832 12/2/2008 C & L DISTRIBUTING CO. 

E 609-49750-252 Beer For Resale $8,974.59 174346 BEER 
E 609-49750-254 MixlNon Alcoholic $79.91 174346 NA 
E 609-49750-260 Deposits ($1.20) 175233 DEPOSITS 
E 609-49750-254 MixlNon Alcoholic $136.95 175233 NA 
E 609-49750-259 Other For Resale $156.00 175233 MISC 
E 609-49750-252 Beer For Resale $3,974.40 175233 BEER 
E 609-49750-260 Deposits ($60.00) 175977 DEPOSITS 
E 609-49750-254 MixlNon Alcoholic $133.20 175977 NA 
E 609-49750-252 Beer For Resale $5,123.00 175977 BEER 
E 609-49750-252 Beer For Resale $6,320.65 176829 BEER 
E 609-49750-254 MixlNon Alcoholic $30.30 176829 NA 

Total C & L DISTRIBUTING CO. $24,867.80 

Paid Chk# 020833 12/2/2008 0&0 BEER CO 

E 609-49750-252 Beer For Resale $735.95 359803 BEER 
E 609-49750-254 MixINon Alcoholic $210.00 359803 NA 
E 609-49750-252 Beer For Resale $635.15 360384 BEER 

Total D&D BEER CO $1,581.10 

Paid Chk# 020834 12/2/2008 DAHLHEIMER DISTRIBUTING CO. 

E 609-49750-252 Beer For Resale $1,922.85 20513 BEER 
E 609-49750-254 MixINon Alcoholic $22.00 20513 NA 
E 609-49750-254 MixlNon Alcoholic $15.20 21116 NA 
E 609-49750-252 Beer For Resale $1,012.95 21116 BEER 
E 609-49750-252 Beer For Resale $4,458.10 21733 BEER 
E 609-49750-254 MixlNon Alcoholic $151.20 21733 NA 
E 609-49750-252 Beer For Resale $57.00 21932 BEER 
E 609-49750-260 Deposits $30.00 21932 DEPOSIT 
E 609-49750-253 Wine For Resale $88.00 93944 WINE 
E 609-49750-252 Beer For Resale $3,921.15 93944 BEER 

Total DAHLHEIMER DISTRIBUTING CO. $11,678.45 

Paid Chk# 020835 12/2/2008 GRIGGS, COOPER & CO., INC. 

E 609-49750-333 Freight and Express $1.50 136908 DELIVERY 
E 609-49750-333 Freight and Express $9.00 136941 DELIVERY 
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DECEMBER 2008 

Check Amt Invoice Comment 

E 609-49750-253 Wine For Resale $719.70 136941 WINE 
E 609-49750-333 Freight and Express $1.50 138991 DELIVERY 
E 609-49750-251 Liquor For Resale $91.97 138991 LIQUOR 
E 609-49750-251 Liquor For Resale $370.22 139018 LIQUOR 
E 609-49750-333 Freigh1 and Express $1.50 139018 DELIVERY 
E 609-49750-333 Freight and Express $13.50 139263 DELIVERY 
E 609-49750-253 Wine For Resale $639.60 139263 WINE 
E 609-49750-259 Other For Resale ($89.50) 139264 MISC 
E 609-49750-333 Freight and Express $28.50 139264 DELIVERY 
E 609-49750-251 Liquor For Resale $2,381.22 139264 LIQUOR 
E 609-49750-253 Wine For Resale $95.70 146163 WINE 
E 609-49750-333 Freight and Express $4.50 146163 DELIVERY 
E 609-49750-333 Freight and Express $93.00 146164 DELIVERY 
E 609-49750-251 Liquor For Resale $5,682.08 146164 LIQUOR 
E 609-49750-259 Other For Resale ($53.01) 146164 CREDIT 
E 609-49750-251 Liquor For Resale ($982.35) 763580 CREDIT 
E 609-49750-333 Freight and Express ($22.50) 763580 CREDIT 
E 609-49750-251 Liquor For Resale ($189.09) 763581 CREDIT 
E 609-49750-333 Freight and Express ($1.40) 763581 CREDIT 

Total GRIGGS, COOPER & CO., INC. $8,795.64 

Paid Chk# 020836 1212/2008 GROSSLEIN BEVERAGES, INC. 

E 609-49750-252 Beer For Resale $1,200.00 345112 BEER 
E 609-49750-333 Freight and Express $3.00 345112 DELIVERY 
E 609-49750-252 Beer For Resale $3,523.10 345308 BEER 
E 609-49750-333 Freight and Express $3.00 345308 DELIVERY 
E 609-49750-333 Freight and Express $3.00 345661 DELIVERY 
E 609-49750-252 Beer For Resale $3,388.00 345661 BEER 
E 609-49750-252 Beer For Resale $31.40 345908 BEER 
E 609-49750-252 Beer For Resale $2,355.60 345938 BEER 
E 609-49750-252 Beer For Resale $3,335.35 346312 BEER 
E 609-49750-333 Freight and Express $3.00 346312 DELIVERY 
E 609-49750-260 Deposits ($1.20) 346312 DEPOSITS 
E 609-49750-333 Freight and Express $3.00 ... 346938 DELIVERY 

Total GROSSLEIN BEVERAGES, INC. $13,847.25 

Paid Chk# 020837 1212/2008 JOHNSON BROTHERS LIQUOR CO. 

E 609-49750-333 Freight and Express $43.96 1531644 DELIVERY 
E 609-49750-253 Wine For Resale $441.00 1531644 WINE 
E 609-49750-251 Liquor For Resale $1,141.51 1531644 LIQUOR 
E 609-49750-333 Freight and Express $121.68 1535381 DELIVERY 
E 609-49750-251 Liquor For Resale $1,702.90 1535381 LIQUOR 
E 609-49750-253 Wine For Resale $2,870.05 1535381 WINE 
E 609-49750-253 Wine For Resale $7,994.76 1539269 WINE 
E 609-49750-333 Freight and Express $312.85 1539269 DELIVERY 
E 609-49750-251 Liquor For Resale $2,849.90 1539269 LIQUOR 
E 609-49750-333 Freight and Express ($1.57) 369022 CREDIT 
E 609-49750-251 Liquor For Resale ($15.26) 398947 CREDIT 
E 609-49750-253 Wine For Resale ($5.46) 398948 CREDIT 
E 609-49750-251 Liquor For Resale ($114.40) 398949 CREDIT 
E 609-49750-333 Freight and Express ($1.57) 398949 CREDIT 
E 609-49750-253 Wine For Resale ($13.86) 399283 CREDIT 
E 609-49750-251 Liquor For Resale ($156.70) 399731 CREDIT 
E 609-49750-333 Freight and Express ($3.14) 399731 CREDIT 

Total JOHNSON BROTHERS LIQUOR CO. $17,166.65 

Paid Chk# 020838 12/2/2008 PHILLIPS WINE AND SPIRITS 

E 609-49750-251 Liquor For Resale $607.69 2678361 LIQUOR 
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*Check Detail Register© 

DECEMBER 2008 

Check Amt Invoice Comment 

E 609-49750-333 Freight and Express $17.27 2678361 DELIVERY 
E 609-49750-253 Wine For Resale $227.00 2678361 WINE 
E 609-49750-251 Liquor For Resale $2,081.58 2681078 LIQUOR 
E 609-49750-253 Wine For Resale $959.00 2681078 WINE 
E 609-49750-333 Freight and Express $40.82 2681078 DELIVERY 
E 609-49750-333 Freight and Express $103.63 2684099 DELIVERY 
E 609-49750-251 Liquor For Resale $3,647.75 2684099 LIQUOR 
E 609-49750-253 Wine For Resale $355.85 2684099 WINE 

Total PHILLIPS WINE AND SPIRITS $8,040.59 

Paid Chk# 020839 1212/2008 QUALITY WINE & SPIRITS 

E 609-49750-253 Wine For Resale $242.00 85133 WINE 
E 609-49750-251 Liquor For Resale $1,376.65 85133 LIQUOR 

Total QUALITY WINE & SPIRITS $1,618.65 

Paid Chk# 020840 1212/2008 WINE MERCHANTS 

E 609-49750-333 Freight and Express $1.57 252193 DELIVERY 
E 60949750-253 Wine For Resale 16.00 252193 WINE 

Total WINE MERCHANTS $117.57 

Paid Chk# 020841 1219/2008 JIM'S MILLE LACS DISPOSAL 

E 60949750-384 Refuse/Garbage Disposal $86.58 219225 NOV GARBAGE 
Total JIM'S MILLE LACS DISPOSAL $86.58 

Paid Chk# 020861 12129/2008 MILACA, CITY OF 

G 609-20701 Due to General Funds 
E 609-49750-321 Telephone 

Total MILACA, CITY OF 

$347.94 
$135.64 

$483.58 

ADMIN/NSF FEES SIB GENERAL FUND 
REIMB GEN FUND - UCN LONG DISTANCE 

Fund Summary 

609 MUNICIPAL LIQUOR FUND 

10900 LIquor Bank $91,212.16 

10900 Liquor Bank 

$91,212.16 

$91,212.16 
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*Check Detail Register© 

DECEMBER 2008 

Check Amt Invoice Comment 

10900 Liquor Bank 
Paid Chk# 908047E 1211512008 MILACA, CITY OF (WATER/SEWER) 

E 609·49750·381 Utilities ~~~-c--__0_1-00015990 WATERISEWER 
Total MILACA, CITY OF (WATER/SEWER) $29.17 

Paid Chk# 908048E 12/1512008 EAST CENTRAL ENERGY 

E 609-49750-381 Utilities $1,595.41 7115200_____••____M._____ ELECTRIC 
Total EAST CENTRAL ENERGY $1.595.41 

Paid Chk# 908049E 12/15/2008 CENTERPOINT ENERGY MINNEGASCO 

E 609·49750-381 Utilities $146.13 128-000-782-1 NATURAL GAS 
Ital CENTERPOINT ENERGY MINNEGASCO $146.13 

Paid Chk# 908050E 12/15/2008 MN DEPT OF REVENUE 

G 609-20800 Sales Tax Payable $12,043.00 9576201 LIQUOR SALES TAX 
Total MN DEPT OF REVENUE $12.043.00 

10900 Liquor Bank $13.813.71 

Fund Summary 
1 0900 Liquor Bank 

609 MUNICIPAL LIQUOR FUND $13.813.71 

$13,813.71 

http:13,813.71
http:13.813.71
http:13.813.71
http:12.043.00
http:12,043.00


RESOLUTION NO. 09 01 


RESOLUTION OF APPRECIATION FOR GREG MOYER 


WHEREAS Greg Moyer has worked for the city of Milaca for twenty-five years this 
month; and 

WHEREAS he spent fourteen years as a maintenance worker in the public works 
department, and since 1997 as served as parks public works director; and, 

WHERAS his tireless work has resulted in many parks improvements; including a new 
bathroom, paved walkway, archway, electricity for shelters, and new fall protection in 
Reineke Park; new signage in Trimble Park; a third baseball field in Rec Park; and shore 
land improvement in Riverview Park, along with trail system improvements; and, 

WHEREAS Greg's work has been instrumental in the city's park being a source of pride 
for the community, 

NOW THEREFORE BE IT RESOLVED that the Milaca City Council wishes to express 
its thanks and appreciation to Greg Moyer for his quarter-century of dedicated service to 
the City ofMilaca and its residents. 

Adopted this 15th day of January, 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 

------- -_.._--_._-



RESOLUTION NO. 09 02 


RESOLUTION SUPPORTING GRANT APPLICATION TO MN DEPARTMENT OF 

EMPLOYMENT AND ECONOMIC DEVELOPMENT 

BE IT RESOLVED that the City of Milaca act as the legal sponsor for the project 
contained in the Redevelopment Grant Program to be submitted prior to February 1,2009 
and that the City Manager is hereby authorized to apply to the Department of 
Employment and Economic Development for funding of this project on behalf of the City 
of Milaca. 

BE IT FURTHER RESOLVED that the City of Milaca has the legal authority to apply 
for financial assistance, and the institutional, managerial, and financial capability to 
ensure adequate project administration. 

BE IT FURTHER RESOLVED that the sources and amounts of the local match 
identified in the application are committed to the project identified. 

BE IT FURTHER RESOLVED that the City of Milaca has not violated any Federal, 
State, or local laws pertaining to fraud, bribery, graft, kickbacks, collusion, conflict of 
interest or other unlawful or corrupt practice. 

BE IT FURTHER RESOLVED that upon the approval of its application by the state, the 
City of Milaca may enter into an agreement with the State of Minnesota for the above
referenced project, and that the City of Milaca certifies that it will comply with all 
applicable laws and regulation as stated in all contract agreements. 

NOW THEREFORE BE IT RESOLVED that the Mayor and City Manager are hereby 
authorized to execute such agreements as are necessary to implement the project on 
behalf of the applicant. 

Adopted this 15th day of January, 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 

I certify that the above Resolution was adopted by the City Council of the City of Milaca 
on January 15, 2009, as reflected in the meeting minutes in my possession. 

Greg Lerud, City Manager Date 



----
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DeparlmentofElTliJloyment

bvtlllnes{176 
1st NatIOnal Bank Building 332 Minnelola Street. SuIte E200 Sl Paul. MN 551Q1·1351 

Redevelopment Grant Application 


Cover Page 


City of MilacaApplicant (Public Entity): _______________________ 


Head of Applicant Agency (e.g. Mayor): ___H=a==rold Pedersen, Mayor 


Applicant Address: _-=..=-:::..-=---=-='-=-=---=-==--:=--=-==--==-=-=-=_______________ 


City: __M_i_l_a_c_a_____________ Zip Code: 56353 

(fthe applicant is a city, what form of government? 

Home Rule Charter _..:.:x'--__ Statutory City 

What is the applicant's statutory authority to carry out the activities under this grant request? 

Statutory Cite: _=--~=--__4_1..:;:.2~_____~.___________...____ 

Project Contact Person for Public Entity: _-:G:..;:r::-e::::-g-'----=L-=e-=rc.;:u=.,.:d:.::..J,'--C,;;;....;;;;.i.::;..t..... ____Y--=.M.::-=:a=-.;n.=.;a=..9.Le=r 

Phone: 320 - 983 -_3_1_4_1___ 

E-mail: _-=g=l~e~r~u~d~@~m~i-=l=a~c~a~c~~~·t~y~.~c=o~m~___________________ 

MailingAddress:255 First st. East Milac_a...!.,_M_N_5_6_3_5_3_________ 

Application AuthorlPreparer: Greg Lerud, City Manager 

Phone:320 - 983 - 3141 
~~- ~~~---

E-mail glerud@mi) acaci ty com 

Mailing Address: 255 First street East Milaca, MN 56353 

mailto:g=l~e~r~u~d~@~m~i-=l=a~c~a~c~~~�t~y~.~c=o~m
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I. SITE IDENTIFICATION AND HISTORY 

SITE INFORMATION 

l. Name of Site: Old Cr eame:r::y"'--=&--=D-=r:....oY'-=i::.:n:.:..g"'--=-P.;;;;l;..=a:;:.n:..:t=---____________ 

Site Address: 1 J 5 & 1 55 Third A.vQ SW (SitQ5 are adj acent) 

City, County or Township: Mj J aca Zip Code: --wt.S-"6c..o3L..S<-..3L--________ 


Acreage of Site: ___~______ Sq. Ft. of Site: 

Minnesota Legislative District # 1 A 

(Note: The Minnesota Legislature has a tool to look up legislative district numbers. You 

must have a precise address and know the zip code of the site. Go to: 

http://maps.commissions.leg.state.mn.us/website/districtsD 


2. 	 A. Current property owner(s): City of Mila~cc>.<a,,--_____________ 
When was the property purchased? May 30, 2008For what amount? 82,000 & 82,000 

B. Who will develop the site? Mi 1-Fol Lumber Co. & Auto 
Will the developer own the property at any time? --X-Yes No 
When was/will the property be purchased'PAs are signecfor what amount? 11 , 000 & 78, 000 

C. Are eminent domain proceedings necessary to acquire the property on which the 

redevelopment will occur? If so, explain any difficulties anticipated in accomplishing the 

project. No 


D. Who will own the site after development? Mil-Fol Lumber Co. & Chapman Auto 
When was/will the property be purchasedpA s have bet¥fir what amount?11 , 000 & 78, 000 

signed
3. Provide a legal description ofthe site. 

Please see attached 

SITE VALUATION 

4. What is the current appraised or assessed value of the Site? _8_2-'-,_7_0_0_____ 
Attach the appraisal or assessor's value·Please note that the Assessor's 


statement includs buildings, and none are present. 

5. What is the projected appraised or assessed value after the redevelopment activities have 

been completed (prior to development)? __________________ 

Attach the appraisal or assessor's value. 


6. What is the projected value after the proposed development is complete? _______ 

2 
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MAPS AND SITE FEATURES 

7. 	 Attach an accurate and legible site and location map indicating the site showing locations of 
prominent and relevant site features such as buildings, retaining walls, etc. (NOTE: maps 
shall include property boundaries, a north arrow and bar scale). The map(s) should show the 
following: 

a) The current condition of the site including labeled structures; 

b) The proposed development of the site including labeled structures; and 

c) Specifically where and for what activities DEED money will apply. 


8. 	 Please provide current and historic photographs of the site if avai lable. 

Please see attached 

HISTORY 

9. 	 Please attach a synopsis on the history and general background of the site. This includes, 
but is not limited to, a description of the former and current uses of the site, as well as an 
explanation of what has occurred on the site, leading to its current dilapidated condition. 

Please sea attached 

CURRENT AND FUTURE SITE USE 

to. 	 Zoning/Land Use: 

A. Current: Industrial Commercial B-1 Residential --------- -~~--- ----- 
Mixed-use Other (Specify) ___________________________ 

B. 	After Cleanup: Industrial Commercial-'oBL-.....JJ'--___ Residential 

Mixed-use Other (Specify) _________________ 


II. 	Current economic condition: 
Vacant lot x Developed site _____ Other _______________ 

12. 	 How many buildings are currently on site? 
Industrial 0 How many are occupied? ___ [fvacant, for how long? 
Commercial How many are occupied? Ifvacant, for how long? _____ 
Residential 0 How many are occupied? If vacant, for how long? _____ 

13. 	 Year building(s) was/were built: Creamery approx 1905 Drying plant - approx 

1950 
14. 	 Please describe the condition of the buildings on the site. 

Buildings have been razed 

3 
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15. 	 Describe plans for buildings as redevelopment occurs. 

Please see attached 

16. 	 Please attach a detailed narrative ofthe proposed new development plan for the site. 

Please see attached 
17. 	 Is the proposed new development related to the bioscience field? Describe. 

No 

18. 	 Is the new development part of an expansion of an existing Minnesota bioscience 
business? 

No 

19. 	 Describe the specific activities for which DEED funds are being requested. 

-"&.r.qulsition 

Asbestos & hazardsous abatement 

Demolition 

Infrastructure & street improvement 


II. COST ANALYSIS 

20. 	 What are the total redevelopment costs as defined on Page ii?___________ 

21. 	 How much money are you seeking from DEED? _______________ 
(Up to 50% of the total redevelopment cost is eligible) 

22. 	 Fill out the budget table on the following page indicating the sources, uses, and amounts of 
all funds (including TlF, DEED requests, etc.) that will be used for eligible redevelopment 
costs as defined on Page ii. The table should indicate the total project budget, including 
any costs that have already been incurred. 

Note: The 50% local match can come from any source. Money paid for eligible work 
completed up to 12 months prior to the application due date can constitute local match. If 
costs have been incurred, please submit the invoices for which you will be seeking to use as 
matching costs. 

4 
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BUDGET TABLE 

Source of Fund Use of Fund Amount 
Already 
Incurred? 
(YfN) 

Date 
Incurred 

TOTAL = 

III. 	 TAX INCREMENT FINANCING (TIF) ANALYSIS 

23. 	 Does the redevelopment project meet current tax increment financing requirements for a 
redevelopment 

24. 	 If the redevelopment project meets TIF requirements for a redevelopment district, describe 
how the site meets the requirements. 

Please see attached 

25. 	 Check the following TIF criteria that the site meets. 

A. 	Parcels consisting of70% of the area of the tax increment financing district 
must be occupied by buildings, streets, utilities, or other improvements, and 
more than 50% of the buildings (excluding outbuildings) must be structurally 
substandard to a degree requiring substantial renovation or clearance; or 

B. 	 Parcels must consist of vacant, unused, under used, inappropriately used, or 
infrequently used rail yards, rail storage facilities or excessive or vacated 
railroad rights-of-way; or 

x C. A combination of 1 and 2 above. ----=-=-

5 
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26. 	 How much TlF will be used for the project? _________________ 

27. 	 Attach a cash flow analysis that indicates how much TIF will be used towards this project. 
(Note: TIF should be used at maximum levels available). 

28. 	 What is the maximum amount ofTIF that can be generated? __~________ 

29. 	 Is TlF being used for this final development project at maximum levels available? Yes 

30. 	 IfTlF is not being used fully, or at all, describe why. 

N/A 

31. 	 Is there a gap in financing after applying 

If there is a gap in financing, how much is the gap? ______________ 

Ifthere is a gap in financing, would DEED funding remove the gap? _________ 

IV. 	 ANAL YSIS OF REDEVELOPMENT POTENTIAL 

32. 	 Describe the current conditions of the site. 

Please see attached 

33. 	 Describe how redevelopment of the site will improve conditions in the vicinity and/or spur 
adjacent development. 

Please see attached 

34. 	 Describe the relative adequacy of the infrastructure at the site. 

Please see attached 

35. 	 By providing hard data on current crime rates, and in a narrative, depict how the 
redevelopment of the site will reduce crime. 

Please see attached 

6 
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36. 	 Has the site been found or suspected to be contaminated? ~bllj ldings had hazardous 

construction materials 
If so, what measures have been taken to address the contamination? 

Please see attached 

37. 	 What will be the costs of the final development? ________________ 

Of these costs, how much will be private? ________ public? _______ 

38. 	 What are the current property taxes (as determined by the County or City Assessor) for the 
site? 0 - property is exempt 

39. 	 What are the projected property taxes after final development? __.__________ 

How was this figure determined? ________~~__________________.___ 

JOB CREATION & RETENTION 

40. 	 Project the number of new jobs created after redevelopment and final development of the 
site. (Jobs that did not exist in Minnesota prior to development) 

Total New Jobs: 

NEW JOBS TABLE 

i Position Title Total # of Total # of Annual I Expected 
Full-Time Part-Time Wage per . Hiring Date 
Jobs Jobs Job i 

I 

, 

I 

I 

7 
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41. 	 Project the number of retained jobs after redevelopment and final development of the site. 
(Jobs that existed either on-site or elsewhere in Minnesota prior to development) 

Total Retained Jobs: 	 FTEs 
--------------~ 

RET AINED JOBS TABLE 

I Position Title ~tal#Of I Total # of ! Annual I Former 
Full-Time . Part-Time Wage per • Location of 

! 
Jobs Jobs Job Retained 

Jobs 

I 

: I 

i 

I 
• 

HOUSING DATA· 

42. If the site will be redeveloped for residential use, provide the following data: 

RENTAL: 	 Total number of units 

Monthly rental cost per unit 

Number of affordable units* 

Level of affordability ______________________ 

Construction cost per unit $______________. 

OWNER OCCUPIED: 	 Total number of units 


Purchase price per unit $ 

---.--~ ------- 

Number of affordable units/homes* 

Level of affordability _____________________ 

Construction cost per unit 

* Housing developments should include an affordability component 

8 
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OTHER PUBLIC BENEFITS 

43. 	 Is this a multi-jurisdictional project (a joint application, joint powers agreement, joint 
development agreement, etc.)? ---.IN.lI.Jo...J..-..___________________ 

If so, attach a narrative and any joint agreements if appropriate. 

Note: Projects with other state agencies and Metropolitan Council do not constitute multi
jurisdictional projects. 

44. 	 Is there a positive environmental impact associated with this project, such as ponding or 
other environmental infrastructure? ------------------------------.--------

45. 	 If yes, what is the positive environmental infrastructure associated with this project? 
Attach excerpts from an environmental authority such as the MPCA, environmental 
engineers, etc. that indicate the positive impact of these environmental developments. 

46. 	 Does the project advance or promote the growth of the green economy as defined in Minn. 
Stat. § 116J.437? (see https:/lwww.revisor.ieg.state.mn.us/statutes/?id.... 116J ) 


If yes, please describe. 


No 

PROXIMITY TO PUBLIC TRANSIT 

47. 	 Attach a local transit schedule, and highlight the lines that serve the project site or 
surrounding area. If a regularly scheduled route does not serve the area, please provide 
information about other forms of transit that serve the community. 

please see attached 

9 
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THIRD PARTY/COMPANY COMMITMENT 

[fthere is a commitment from a third party to develop on the site after redevelopment, please 
complete the following and attach a letter(s) of commitment. 

48. 	 Third Party/Company 
Contact ,",p.r,,,," 

----~---------------~------------------------------------

Phone Number (include area 

[fthere is an end-user commitment, please complete the following: 

49. 	 Third Party/Company 
Contact 
Title: 

Phone Number (include area code): ____ 


V. PROJECT SCHEDULE 

50. 	 Provide a detailed project schedule outlining the individual tasks and schedules of the overall project 
including redevelopment tasks and activities necessary to complete the subsequent development. 
Indicate on this form the individual tasks involved in the project and the expected completion date 
(month and year) of the activity. The last task on the project schedule should indicate the date upon 
which construction ofthe subsequent development will be complete. 

SCHEDULED TASKS BY YEAR AND MONTH 
I YEAR 200 YEAR 200 YEAR 201 
I TASK J F M A M J .1 A S o N 0 J F M A M J J A S 0 N 0 .1 F M A M J 
I 

i 

I 
I 

i i 

I 
I 
I 

I 

-  -

J A S 

I I 

I 
! 

Redevelopment Activities Completion date ____-' ________ ---' ___~______ _ 
Construction Completion date 

10 
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VI. PAYMENT INFORMATION 

Most grant payments take place through electronic funds transfer (EFT). To ensure proper 
payment, a Vendor Number assigned by the Minnesota Dept. of Finance is required. 

F inanc ial Contact Person: --JTi.'..Jrr.-.a ... __~_______....c~y~G'-'a;I.Jn'-J..nu."----,-C j"-lt"":Y'f-T..l.-}...r-<:e::..cauS::w1u..1r.l....<;;;e..t..r 

Telephone Number or e-mail: 320-983-3141 tgann@milacacity.com 

State of Minnesota Vendor Number: 416005370 

Ifa Minnesota Vendor Number does not exist, please supply: 
Minnesota Identification Number: 

and 
Federal Employer Identification Number: 

VII. LOCAL GOVERNMENT RESOLUTION 

You must attach a resolution approving this application and committing the local match 
from the governing body of the municipality in which the site is located. A blank resolution 
has been attached for your convenience. You may chose to re-format this resolution but 
make sure to include all of the statements that appear in the resolution. NOTE TO 
STATUTORY CITIES: Pursuant to Minn. Stat. § 412.201, statutory cities must authorize 
the mayor and clerk to execute all contracts. 

RESOLUTION OF APPLICANT. 
Applicants must adopt and submit the following resolution. This resolution must be adopted 
prior to submission of the application package. 

BE IT RESOLVED ,_____________ act as the legal sponsor for project(s) 

(Applicant) 

contained in the Redevelopment Grant Program to be submitted 

(Day, Month, Year) 

and that hereby authorized to apply to the Department of 

(Title of Authorized Official) 

Employment and Economic Development for funding of this project on behalf of _______ 

(Applicant) 

BE IT FURTHER RESOLVED _____________________ has the legal authority to 

(Applicant) 

apply for financial assistance, and the institutional, managerial, and financial capability to ensure 

adequate project administration, 
11 
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9. 	 The old creamery building was constructed in the early 1900s, and served as the 
area creamery until the 1970s. Since that time, the building has largely been 
vacant, serving as storage, and several minor business operations. The old drying 
plant was constructed in the 1950s and Land O'Lakes operated the plant until the 
1990s, drying a variety ofproducts. Since that time, the building had been vacant 
and fallen in disrepair. Both buildings constituted blight. 

14. Both buildings were dilapidated and had long outlived their usefulness. There 
was a tremendous amount of hazardous materials in the buildings, which was 
removed prior to the demolition ofboth buildings in December, 2008. The 
buildings had features specific to their operation. For the creamery plant, it was 
sloped floors, many chases between the floors, along with asbestos that made its 
conversion to a current use financially unfeasible. For the drying plant, it was a 
building with multiple levels with stairs, as well as a four-story high center area 
where the evaporator was located. Both buildings were single purpose structures. 
(Please see attached Resolution No. 07 - 50 for a full description of the hazards.) 

15. Both buildings have been removed as part of the redevelopment process. 

16. The redevelopment for this site provides the basis for much of the planned retail 
expansion in downtown. Some background for your consideration: In 2007, the 
city started a community planning effort through the Initiative Foundation called 
the Healthy Community Partnership (HCP) program. The group spent a year 
holding public meetings, and gathering information from the public about what 
three priorities should gamer the city's attention. One ofthe projects was 
downtown revitalization. This property is located right down town and has been 
vacant for many years, and has always been a barrier to redevelopment. We 
started discussions with the lumber company over a year ago, and they were 
interested in expanding to this location. They are currently across the street to 
the west, and buying this parcel will allow them to construct a new building to 
serve as their office and floor space. They will also have the ability to then 
reorganize their existing property to convert their lumber yard into a more 
efficient design. 

The north 22 feet of this parcel will be sold to Chapman Auto, which operates out 
of their building adjacent to the north. This additional land will allow them to add 
two additional service bays, doubling the size of their business. 

The redevelopment of this site will keep a retail anchor store in our downtown 
area, and will be central to meeting the needs of the community as identified in 
the HCP program. While the redevelopment ofthis property is an outstanding 
project, the redevelopment will not just be isolated to this one area. Rather, we 
believe the development on these parcels will serve as a foundation to many more 
additional retail opportunities in the downtown because of the attraction of an 
improved lumber yard. 



19. 	 Specific activities the city is requesting DEED funds are: 

Acquisition of both properties 

Hazardous abatement - asbestos, etc. 

Demolishing both structures 

Relocating water and sewer mains 


32. 	 Site is currently vacant, because city removed two structures that were an 
impediment to redevelopment. 

33. By removing the blight of these two buildings, and with two new buildings 
planned on the site, it will dramatically improve the appearance of this part of 
downtown. In addition, please refer to the attached letter from David Dillan, 
Chair of the Healthy Community Partnership program. He articulates quite well 
how this development will further our entire downtown redevelopment plans. 

34. The infrastructure at the site is more than adequate to handle the planned 
development. The city will, however, have to relocate a half block ofwater main 
to allow the development to fully utilize the site. 

36. Please see the attached report from Braun Intertec. The city hired Envriobate, Inc. 
to abate the hazards according to state law. That work was completed in October, 
2008. 

44. Positive to the extent the hazardous materials were properly removed and 
disposed of from the site. Also, a 105 foot deep hand-dug well discovered on the 
site, and was properly abandoned per the Minnesota Department ofHealth. 



RESOLUTION NO. 09 03 


RESOLUTION SETTING PARK RESERVATION FEES 


BE IT RESOLVED by the Milaca City Council that the Council hereby sets the 
following fees for park facility rentals: 

Each shelter - $35 per event 

Wedding - $50 

Reception - $100 

Be it further Resolved, that the city shall charge a $500 deposit from the sponsor of 
community event when reserving a park. The deposit shall be returned at the conclusion 
of the event provided the cleanup from the event has been satisfactory. Be it further 
Resolved that these charges shall go into effect for all park reservations after March 1, 
2009. 

Adopted this 15th day of January, 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



RESOLUTION #09 - 04 


RESOLUTION ASSESSING UNPAID WATER/SEWER BILL 


BE IT RESOLVED that the following unpaid water and sewer bills be levied against the 
described property at a rate of 7 percent per annum: 

PID# OWNER ADDRESS ASSESSED 
21-800-0050 Sroka, Walter F 645 2rul Ave SE $123.97 

'--- 

Adopted this 15th day of January, 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



RESOLUTION NO. 09 05 


A RESOLUTION ASSESSING UNPAID FIRE DEPARTMENT CHARGES FOR 
SERVICE 

BE IT RESOLVED BY THE MILACA CITY COUNCIL, that the City Council, 
pursuant to Ordinance No. 368, hereby assess the following fire department charges for 
service against the benefited properties for a payment period of one year and an interest 
rate of seven percent. 

$250.00 

Scott Koster 


14391 80th Street 

Milaca, MN 56353 

PID # 12-033-0202 


$250.00 

Mark & Elinor Boyle 

18224 1 ooth Avenue 

Milaca, MN 56353 

PID #02-005-0500 


Adopted this 15th day of January, 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



RESOLUTION #09 - 06 

RESOLUTION TO WRITE OFF NSF/ACCOUNT CLOSED CHECKS 

NOW THEREFORE, BE IT RESOLVED by the City Council ofthe City of Milaca, that 
the City hereby write-off the following Non Sufficient Funds/Account Closed checks: 

Liquor: 
Name Date Check Written 

Benoit, Teresa September 6, 2008 $50.47 
Benoit, Teresa September 13,2008 $21.05 
Fortune, Robert H. May 5,2008 $11.98 
Fortune, Robert H. May 8, 2008 $11.98 
Glauvitz, Elijah January 26, 2008 $17.84 
Glauvitz, Elijah January 16, 2008 $ 6.53 
Paul, Brenda L. November 15,2007 $17.42 

Subtotal. .................................$137.27 

Deputy Registrar: 

Jacobson, Steven J October 25, 2007 $103.50 
Webber, Stacy August 7, 2007 $ 24.00 

Subtotal.. .................................$127.50 

TOTAL.................................$264.77 

Adopted this 15th day of January 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



RESOLUTION NO. 09 - 07 

RESOLUTION APPROVING BUDGET ADJUSTMENTS 

BE IT RESOLVED by the Milaca City Council that the Council hereby approves the 
following budget changes: 

Act 
Type Account Description Increase Decrease 

TREE REMOVAL 
E 101-45200-310 Parks Other Professional Services $900.00 

SELF-CONTAINED BREATHING APPARATUS - FIRE DEPT 
E 101-42280-240 
E 101-42280-240 
R 101-33160 

Fire Dept. Small Tools &Minor Equip. (FEMA Grant) 
Fire Dept. Small Tools & Minor Equip. (Reserve Purchase) 
Other Grants/Gifts (FEMA Grant) 

$85,292.00 
$4,485.00 

$85,292.00 

SKATE PARK 
E 101-45200-580 
E 101-45200-580 
R 101-33160 

Parks Other Equipment (Reserve Purchase) 
Parks Other Equipment (Donation) 
Other Grants/Gifts (Donation) 

$5,000.00 
$3,310.00 
$3,310.00 

POLICE OFFICER POSITION - PREVIOUSLY CUT DUE TO LGA 
E 101-42210-101 
E 101-42210-123 
E 101-41940-122 
E 101-41940-131 
E 101-41940-132 
E 101-41940-134 

Police Dept Full Time Salaries 
Police Dept Pension Contribution 
Police Dept FICA 
Police Dept Employer Paid Health 
Police Dept Employer Paid Health Saving 
Police Dept Employer Paid Disability 

$41,725.00 
$5,400.00 

$600.00 
$7,000.00 
$4,000.00 

$300.00 

REINEKE PARK PAVING 
E 101-45200-530 Parks Improvements Other than Buildings (Reserve 

Purchase) 
$16,896.00 

USDAIECE LOAN - FIRE DEPT 
E 101-42280-520 
R 101-39300 

Fire Dept. Buildings and Structures 
Proceeds Long Term Debt 

$287,000.00 
$287,000.00 

SHOREVIEW RESTORATION - RIVERVIEW PARK 
E 101-45200-310 
E 101-45200-437 
R 101-33160 

Parks Other Professional Services 
Parks Other Miscellaneous 
Other Grants/Gifts (USDA and Mille Lacs SWCD Grants) 

$3,970.00 
$3,970.00 
$7,940.00 

BRUSH CHIPPER - PUBLIC WORKS 
E 101-43000-580 Public Works Other Equipment (Reserve Purchase) $7,310.00 

LGA UNALLOTMENT 
R 101-33401 Local Government Aid $55,803.00 

FIRE STATE AID REDUCTION 



Act 
Type 

E 
R 

Account 
101-42280-124 
101-33408 

Description 
Fire Dept. Pension Contributions 
Fire Pension State Aid 

Increase Decrease 
$12,000.00 
$12,000.00 

TREASURER LEAVE PAYOUT 
E 101-41510-100 Treasurer Accumulated Sick Leave $22,500.00 

REINEKE PARK LANDSCAPING 
E 101-45200-225 Parks Landscaping Materials (Reserve Purchase) $2,500.00 

AIRPORT IMPROVEMENTS 
E 101-49810-530 

E 101-49810-530 
R 101-33160 

Airport Improvements Other than Buildings (Reserve 
Purchase) 
Airport Improvements Other than Buildings (MnDOT Grant) 
Other Grants/Gifts (MnDOT Aeronautics Grant) 

$21,675.00 

$56,785.00 
$56,785.00 

FIRE DEPARTMENT RESERVE PURCHASES 
E 101-42280-241 
E 210-42280-700 
R 101-39204 

Fire Dept Reserve Purchase 
Fire Dept Reserve Fund Transfer to General Fund 
Transfer from Fire Dept Reserve Fund 

$8,740.00 
$8,740.00 
$8,740.00 

FIRE DEPARTMENT - PAY OFF DEFICIT IN EQUIP RESERVE 
E 210-42280-700 
R 101-39204 

Fire Dept Reserve Fund Transfer to General Fund 
Transfer from Fire Dept Reserve Fund 

$40,000.00 
$40,000.00 

EDA PURCHASE OF CREAMERY AND DRYING PLANT 
E 200-46500-520 Economic Development Buildings and Structures $165,000.00 

PARADE DONATION 
E 208-49000-437 Charitable Gambling Other Miscellaneous $500.00 

HEALTHY COMMUNITIES PARTNERSHIP GRANT 
E 211-49000-437 HCP Other Miscellaneous 
R 211-33160 HCP Other Grants/Gifts (Grant) 

$7,500.00 
$7,500.00 

INITIATIVE FOUNDATION GRANT - PLANNING INTERN 
E 211-41910-437 
R 211-33160 

Initiative Foundation Other Miscellaneous 
Initiative Foundation Other Grants/Gifts (Grant) 

$1,500.00 
$1,500.00 

HAZARDOUS MATERIALS - ASBESTOS ABATEMENT 
E 603-49450-730 
E 404-49100-310 
R 404-39203 

Sewer Transfer to Other Fund (Interfund Loan) 
Downtown TIF Other Professional Services 
Downtown TIF Transfer from Other Fund 

$127,000.00 
$127,000.00 
$127,000.00 

TIF #5 (MIDDLE SCHOOL) TAX INCREMENT RECEIVED 
E 409-49100-439 TIF #5 Developer's 90% 
R 409-31050 TIF #5 Tax Increments 
R 409-31055 TIF #5 Delinquent Increment 

$81,700.00 
$30,500.00 
$65,300.00 

JOINT POWERS VEHICLE 
E 700-50000-550 Joint Powers Motor Vehicles (Reserve Purchase) $20,550.00 



Act 
Type Account Description Increase Decrease"'----=-=..::::.:..:==

Increase the following Reserve Accounts: 

101-25405 Fire Department Equipment $2,500.00 


Adopted this 15th day of January, 2009. 

Mayor Harold Pedersen 

ATTEST 


Greg Lerud, City Manager 

http:2,500.00


Official designations: 

Depositories 
First National Bank of Milaca, Bremer Bank, Greater Minnesota Credit Union, 
Prudential-Bache, Salomon Smith Barney, 4M Fund, any FDIC insured institution 

Individuals authorized to conduct Electronic Funds Transfers 
Tracy Gann 
Greg Lerud 

Mayor Protem 
Dave Dillan 

Newspaper 
Mille Lacs County Times 

Order of Succession for declaring an emergency 
Pedersen - Dillan - Bekius - Judd - Muller 

Commission appointments 
Planning Commission Bekius 
Economic Development Commission Dillan and Muller 
Cable Commission Judd 
Building Official Joint Powers Pedersen 



2335 Highway 36 W 
51. Paul, MN 55113 

Tel 651-636-4600 
Fax 651-636-1311January 12, 2009 
www.bonestroo.com 

Mr. Greg Lerud, Manager 
City of Milaca # 	Bonestroo
225 1st Street East 
Milaca, MN 56353 

Re: 	 2009 Sanitary Sewer Repairs Project 
Our File 472-08-134 

Dear Greg: 

As you know, we have been working with Steve Burklund over the past few months to 
review sanitary sewer inspection tapes and reports for the northwest area of the City. 
The sewer televising in this area of the City was completed in 2005 by Visu-Sewer. 

The review of the inspection tapes and reports indicate that some repairs are 
necessary. It is recommended that the repairs be completed by a combination of spot 
excavations and in line repairs (lining without excavating). This would be similar to how 
repairs were completed with the sewer repair project of 2004. 

The estimated cost to complete the work is as follows: 

800 feet of in-line repairs 8" dia. $ 40,000 

400 feet of in-line repairs 10"-12" dia. $ 24,000 

250 feet of spot excavation repairs $ 7,500 

Replace two manholes $ 7,000 

Bituminous Patching $ 21,250 

TOTAL ESTIMATED COST $ 99,750 


We recommend completing the excavation repairs and the in-line repairs as on 
construction contract. The next step in the process would be to order the preparation 
of plans and specifications. Later, you can approve the plans and authorize 
advertisement for bids. 

Feel 	free to contact Harlan Olson or me if you have any further questions. 

Sincerely, 

5t. Paul 
st. Cloud 
Rochester 

Milwaukee 
Chicagocc: Mr. Steve Burklund, Public Works 

Englneermg 

Planning 

Innovation 

http:www.bonestroo.com


RESOLUTION NO. 09 - 08 

RESOLUTION ADOPTING THE MILLE LACS COUNTY ALL HAZARD MITIGATION 


PLAN 


WHEREAS the City of Milaca has participated in the hazard mitigation planning process as 
established under the Disaster Mitigation Act of 2000 (CFR Part 20 I) and Flood Mitigation 
Assistance Program (44 CFR Part 78); and, 

WHEREAS the Act establishes a framework for the development of a Mille Lacs County Hazard 
Mitigation Plan; and, 

WHEREAS The Act as part of the planning process requires public involvement and local 
coordinaton among neighboring local units of government and businesses; and, 

WHEREAS the Mille Lacs County Plan includes a risk assessment including past hazards, 
hazards that threaten the County, an estimate of structures at risk, a general description of land 
uses and development trends; and, 

WHEREAS the Mille Lacs County Plan includes a mitigation strategy including goals and 
objectives and an action plan identifying specific mitigation projects and costs; and, 

WHEREAS the Mille Lacs County Plan includes a maintenance or implementation process 
including plan updates, integration of the plan into other planning documents and how the County 
will maintain public participation and coordination; and, 

WHEREAS the Plan has been shared with the Minnesota Division of Homeland Security and 
Emergency Management and the Federal Emergency Management Agency for review and 
comment; and, 

WHEREAS the Mille Lacs County All-Hazard Mitigation Plan will make the county and 
participating jurisdictions eligible to receive FEMA hazard mitigation assistance funds; and, 

WHEREAS this is a multi-jurisdictional Plan and cities that participated in the planning process 
may choose to also adopt the County Plan. 

NOW THEREFORE BE IT RESOLVED that the City of Milaca supports the Mille Lacs County 
hazard mitigation planning effort and wishes to adopt the All-Hazard Mitigation Plan for Mille 
Lacs County. 

Adopted this 15th day ofJanuary, 2009. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



RESOLUTION NO. 09 09 


RESOLUTION APPROVING THE SALE OF PROPERTY 


WHEREAS the City of Milaca has a parcel of land, described on the attached deed, and 
desires to sell to Mil-Fol Lumber, LLC; and, 

WHEREAS the City has received an offer to purchase the property, 

NOW THEREFORE BE IT RESOLVED by the Milaca City Council that the City 
Council hereby approves the sale of the land described on the attached deed along with 
the purchase agreement for the purchase price of $78,500.00 

Adopted this 15th day of January, 2008. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 

http:78,500.00


Warranty Deed 
Corporation/Partnership/LLC to Corporation/Partnership/LLC 

Date: _____________________ STATE DEED TAX DUE HEREON: _--'S'--_____ 

FOR VALUABLE CONSIDERATION City of Milaca , Grantor, 
a Municipal Corporation under the laws of Minnesota hereby convey(s) and warrant(s) 
to Mil-Fol Lumber. LLC , Grantee, a Limited Liability Company under the laws of 

Minnesota , real property in Mille Lacs County, Minnesota, described as follows: 

The South Nineteen feet (19.00') of Lot Eight (8); also all of Lot 9; together with and including the vacated alley 
between Lots 9 and 10 (said vacated alley described in metes and bounds in Document recorded in Book G of 
Contracts, Page 324), all in Block 3, Original Townsite of Milaca (said Plat sometimes heretofore also referred to as 
Townsite of Milaca, Original Townsite of Village of Milaca, Original Townsite, City of Milaca and Milaca), Mille Lacs 
County, Minnesota; subject to easement vested in the City of Milaca and further subject to the following easement, 
to-wit: Grantor hereby reserves a permanent ingress and egress easement unto itself, its successors and assigns, 
over, on and across all of said vacated alley between Lots 9 and 10, Block 3, Milaca, for vehicular, pedestrian and 
animal use, passage and travel, together with and including that part of vacated Third Avenue Southwest which is 
adjacent to and abuts the West boundary line ofthe above described South 19.00 feet of Lot 8, all of Lot 9 and vacated 
alley between Lots 9 and 10. 

(legal continued on back) 

together with all hereditaments and appurtenances belonging thereto, subject to the following exceptions: _____ 

c~eck b;:ei~:~:~i~:~:;es that the Seller does not know of any wells on the described real property. 

A Well Disclosure Certificate accompanies this document.§
I am familiar with the property described in this instrument and I certify that the status and number of wells 

on the described real property have not changed since the last previously filed Well Disclosure Certificate. 

CITY OF MILACA 

BY____________________Affix Deed Tax Stamp Here 
Harold Pedersen, Mayor 

BY_~-~-~~~---------
STATE OF MINNESOTA ) Greg Lerud, City Manager 

) ss: 
COUNTY OF MILLE LACS ) 

The foregoing instrument was acknowledged before me on -----------,------:-----c:----::-:----::-:-",.,...-----' by 
...!H.!.!a!!r~o~ld~P~e~d!!!:e.!._'rs:!..!e<.!n~an!,!;d~G~r~e~gL..!L:::e!<!r_"u"'d'___the Mayor and City Manager, respectively of City of Milaca 
a Municipal Corporation under the laws of __-"M"'i'-'n'-'n-"Ces"-o"-t"'a'-----_________ on behalf of the Municipal 
Corporation 

-SEAL

SIGNATURE OF PERSON TAKING ACKNOWLEDGMENT 

Check here if part or all of the land is Registered (Torrens) D 
THIS INSTRUMENT WAS DRAFTED BY: TAX STATEMENTS FOR THE REAL PROPERTY DESCRIBED 
PaulO_Dove IN THIS INSTRUMENT SHOULD BE SENT TO (INCLUDE 
DOVE FRETLAND & NAME AND ADDRESS OF GRANTEE): 
VAN VALKENBURG. P.L.L.P. 

5881 Cedar Lake Road Mil-Fol Lumber, LLC 
Minneapolis, Minnesota 55416 
(952) 545-9000 



And 

Lot 10 and the North Half of Lot 11, Block 3, and that part of the vacated Third Avenue Southwest lying adjacent to 
Lot 10 and the North Half of Lot 11, Block 3, Original Townsite of Milaca. 

Vacated portion of Third Avenue (NKA Third Avenue Southwest) is described as follows: 

That part of Third Avenue (NKA Third Avenue Southwest) donated and dedicated in the plat of Milaca, Mille Lacs 
County, Minnesota, described as follows: Commencing at the Southwest corner of the North Half of Lot 11, Block 
3, Plat of Milaca (Original Townsite of Milaca), thence North along the East right of way line of said Third Avenue a 
distance of 14.38 feet to the point of Intersection of said line with the outside building line of the building currently 
owned by Superior Feed Products Inc, and as constructed as of September 1, 1992, for the point of beginning of 
property to be described; thence West along said outside building line a distance of 3.42 feet to the outside building 
corner; thence North along outside building line a distance of 196.37 feet to the Northwest outside building corner; 
thence East along said outside building line a distance of 2.62 feet to point of intersection of said outside building 
line with said East right of way line of Third Avenue; thence South along said right of way line to said point of 
beginning. 

Together with an easement for ingress and egress over the North 6 feet of the West 83 feet of the South Half of Lot 
11, Block 3, Original Townsite of Milaca. 



II 
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MINNESOTA VACANT LAND PURCHASE AGREEMENT -- _UJIIIPlsoBDW&IJtdIIIIG 
© Copyrighl1997. 2008 by Minnesota Slate Bar Associallon. Minneapolis. MInnesota 
BEFORE YOU USE OR SIGN THIS CONTRACT, YOU SHOULD CONSULT WITH A LAWYER TO DETERMINE THAT THIS CONTRACT 
ADEQUATELY PROTECTS YOUR LEGAL RIGHTS. Minnesota State Bar Association disclaims any liability arising out of use of this form. 

1. PARTIES. This Purchase Agreement is made on=];~~====:1Dr&itiijiiiiiitJ!~~~ill~~~~====::::":by:..:an~d:..:b:etwe=:e:::.n,.:T.:h",e",C",i"ty",o",f-'.M",i",la",c",a",a=M",u"n::,:ic:::ip",a:::I,::Co=rp",o",r",a"lio",n-,-",un",d",e:::r-'.l",he::.=."Ia"'w::':s':'o:::f____, {IJI•• Itlllllili the Slale of Minnesota 
of (sellers address] 255 First Streel East. Milaca, MN 56353 . SELLER. and 

MiI-Fol Lumber, LLC, a Limited Liability Company under Ihe laws of •,,*,joiflHeABflIE> [strike "joint tenants" if tenancy-in-common is intended) 
lIIfr[buyers address] Ihe Stale of Minnesota, of 100 Third Avenue SW, Milaca, MN 56353 • BUYER 

2, OFFERIACCEPTANCE. Buyer offers to purchase and Seller agrees 10 sell real property legally described as 

SEE ATTACHED EXHIBIT A 

\0 

13 
14 [Property Tax Identification Number or Tax Parcel Number ____________________________-' 

15 

Ib located at 135 Third Avenue SW , City of Milaca 

11 County of Mille Lacs , Stale of Minnesota. Zip Code ..:5"'6"'3""53"-_____ 
l& 
J9 3. ACCEPTANCE DEADLINE. The acceptance date of Ihis Purchase Agreement is the date it is delivered by the last party signing to the other 
20 party, This offer 10 purchase, unless accepled sooner, shall be void a111:59 AM., {date] , and in such 
21 event all earnest money shall be refunded to Buyer 

23 4. PERSONAL PROPERTY AND FIXTURES INCLUDED IN SALE. The follOWing items of personal property and fixtures owned by Seller and 
14 currently located on the property are included in this sale {Sfrihe out items not inc/ur:iedj: garden bulbs. plants, shrubs. trees, fences, gates, 
25 culverts. survey monuments. and also the following property· ___N~O.:;.;.N;;;E;...________________________ 

26 
21 
18 Upon delivery of the Deed, Seller shall also deliver a Warranty Bill of Sale for the above personat property. (Che<;k the box if the following 
2<1 proviSIOn applies to this Purchase Agreement:]C]selier shall use M.S.BA Real Property Form No 90 (2005), Warranty Bill of Sale. 
,0 
31 5. PRICE AND TERMS. The price for the real and personal property inCluded in Ihis sale is 

32 Dollars {$ 76,500.00 ),Seventy-eight Tnousand Five Hundred and NoI100-·-·-_nmn ______.........._nn_n.n..._._ •••• ________mn...__m_ 


13 which Buyer shall pay as follows: 

34 


35 Earnest money of $ 1,00000 by {GASH. CHECK, 4'le'FE - state which] CHECK , payable to 

36 {select one:] 

37 o Seller, to be deposited and held by Seller (and may be commingled with Seller's other funds) pending closing, 

38 ill Selier's lawyer, to be depOSited and held In the lawyer's trust account pending clOSing, 

39 o Seller's broker, to be deposited Or held by broker according to Ihe requirements of Mlnnesola Statutes, 

40 o Other {describe how the earnest money will be held].-::c=======:-:-:======~=:-:::-::==",-;:====:-::-___ 
4l receipt of which is hereby acknowledged (to be depoSited the next business day after acceptance in trust account of listing broker, unless 

42 otherwise specifIed in writing) and $ 77.500.00 cash on , the DATE OF CLOSING:&IIIlt 
4J ._".a,.••_ 
H ~'--------------------------
45 
46 6. DEED/MARKETABLE TITLE. 

47 A. Upon performance by Buyer, Selier shall execute and deliver a General Warranty Deed. joined in by 

48 spouse, if any, conveying marketable title of record, subject 10: 

49 (1) Building and zoning laws, ordinances. state and federal regulations; and 

50 (2) The lien of real property taxes and the lien ot special assessments and interest due thereon, if any. payable in the year of closing whIch 

51 by the terms of this Purchase Agreement are to be paid or assumed by Buyer. 

52 

53 B. Selier proposes to Buyer that Seiler'S good and marketable tItle will be delivered 10 Buyer at closing Subject to the follOWing tille issues: 

54 

55 {Check~' if applicable:] 

56 (1) X Encumbrances. easements. covenants, conditions, restrictions, a declaration (without an association).and reservation of mineral 

51 "g ts by the State of Minnesota. as disclosed in M.S.BA Real Property Form No. 19, ADDENDUM TO PURCHASE AGREEMENT: 

58 TITLE ISSUES (2005), attached as a part of thiS Purchase Agreement 

59 {Chec~ if applicable.] 

60 (2) U A Declaration of covenants, conditions. and reslriclions wrth an association in a planned community. condominium, or other 

6J common interest ownership community, as disClosed in M.S.BA Real Property Form No. 12, ADDENDUM TO PURCHASE 

62 AGREEMENT: COMMON INTEREST COMMUNITY attached as a part of this Purchase Agreement 

636. (Checkt:] if applicable:] 
65 (3) The rights of tenants or other parties in posseSSion, as disclosed in M.S.BA Real Property Form No. 20, ADDENDUM TO 
66 P CHASE AGREEMENT: TENANTS AND PARTIES IN POSSESSIO~ (2005) attached as a part of thIS PurChase Agreement 
67 
68 Although Seller has disclosed these title Issues and Buyer has indicated a general willingness to take title subject to these titte 
69 Issues. these mle issues are subject to the other provisions of the Purchase Agreement and to an examination of title based upon 
70 the Minnesota Title Standards and upon Minnesota law, 
11 
12 Buyer also reserves the right to evaluate these title issues in the light of Buyer's intended use and enjoyment of the property, Buyer shall have 
13 un1il the end of the period for stating Title Objections under Paragraph 14 .. of Ihis Purchase Agreement to make the evaluation and determine 
74 if these title issues will affect Buyer's intended use and enjoyment of the property. Except for matters disclosed under B(2), above, and 
75 governed by the statutory remedies referenced in M.S.BA Real Property Form No. 12, ADDENDUM TO PURCHASE AGREEMENT: 
7b COMMON INTEREST COMMUNITY, if Buyer. in Buyer's sole discrelion, determines that these tiUe issues will adversely affect Buyer's 
77 Intended use and enjoyment of the property. Buyer may declare this Purchase Agreement VOId by notice to Seller, neither party shall be liable 
7& for damages hereunder to the other, and earnest mcney shall be refunded to Buyer. If the period for staling Title Objections under Paragraph 
79 14., passes without Buyer's declaring that these title issues will adversely affect Buyer's intended use and enjoymenl of the property, then. 
~o subject to Seller's covenant to deliver a good and marketable title of record, Buyer shall take title subject to these title issues. {Seller should 
81 conSider full disclosure of all title issues to Buyer in this Purchase Agreement or in aclClenda to this Purchase Agreement. Full disclosure as to 

the substance of title Issues allows Buyer an early opportunity to ensure that this IS the right property for Buyer and to measure the impact on 
83"' tile Buyers intended use or potential enjoyment of the property. /n other words, Buyers consent to take title subject to tile existence of title 
84 issues musf be a fully mformed consent If Buyer is fully informed early. it is less likely that Buyer will elect to void tile Agreement.] 
85 

http:77.500.00
http:76,500.00


e property as Buyer's homestead, Buyer should (jIe Buyer's homestead deClaration as soon 

M.S.BA Real Property Form No. 31 (2008) 

Minnesota Vacant Land Purchase Agreement ",.,.",. ,...lIi'" PURCHASE AGREEMENT I PAGE 2 of 8 


86 7. REAL ESTATE TAXES AND SPECIAL ASSESSMENTS. 

87 A. Prior Years' Delinquent Real Estate Taxes and Delinquent Special Assessments. Delinquent real estate taxes payable in years prior 10 

8S the year 01 closing and delinquent installments 01 special assessments certified for collection with real estate taxes payable in years prior to the 

89 year of closing, together with penally, interest and costs, shall be paid by Seller not later than the actual date of closing. 

oj{) 

91 B. Real Estate Taxes Payable In the Year of Closing. Real estate taxes payable in the year of closing shall (select from (1) or (2):] 

92 D (1) Be prorated between Seller and Buyer (select (a) or (b)): 

93 D (a) On a calendar year basis to the actual date of closing: 

9~ D (b) As lollows: Seller %: Buyer %: 

95 adjusted between Seller and Buyer at closing, and paid to the county at closing if then due and Buyer shall assume installments 

96 not paid at closing. 
.7 [K] (2) Not be prorated and the entire year's taxes shall be (select (a) Or (b)): 

98 [K] (a) Paid by Seller when due. but not later than closing, 

99 D Ib) Assumed by Buyer, to be paid when due and not later than closing It due prior to closing. and Buyer shall 


100 reimburse Seller at closing lor any inslallments paid by Seller prior to closing, 

101 Seller shall pay penalty. interest and costs on any delinquent installment of taxes and special assessments payable in the year of clOSing. If 

i01 closing is delayed to a later year. real estate taxes payable in the year of clOSing shall be prorated between Seller and Buyer on a calendar 

103 year basiS to the actual date of closing. 

104 

101 C. Tax Statements. If tax statements for taxes payable In the year of closing are not available on the Date of Closing. the amount to be used for 

106 closing purposes shall bel 00 % of the prior year's taxes. and such amounl shall be { select one][K] FULL AND FINAL BETWEEN SELLER 

107 AND BUYER DADJUSTED UPON RECEIPT OF TAX STATEMENTS FOR SUCH YEAR (in which case Ihe party obligated to pay the 

108 adjustment shall pay it to the other party within 30 days of issuance of the tax statements). 

1U9 


110 D. Homestead Classification. Seller represents that. as of the date of this Agreement. the property tax classification is ( strike one] 

III h--.l I nonhomestead. IklM:..........il......j _ ..~tinlU .._ifiIlli!DtO"I!I(.,.-~ 


! 12 ~i1 ••M_itt~.!II.J!lIl!lIIlcI!l<!itel!!i8"'.II~I!lIl*'.. II..Ie.i_iu!hnt!lj!ltilfhUill.1lIIIlliee.""'. 

113 ~nti"""'*"aj~I."'*'!III!!!!!MIc>&1l<II8Vl/A1inifIl!tqlRl'll'l\; 

114 $ 

III 


116 paya omestead classification, 

117 If the property tax ClaSSI taxes payable in the year following closing is not homestead and, thro uyer, the closing takes 

118 place after the date by which Buyer mu session of the real property as Buyer's ho I e for homestead tax status for taxes 

119 payable in such year. Seller shall pay to Buyer at clos.n 

120 

121 8~he difference (on Buyer's portion of t Ulill:llm>ilicllll!l("!.,3and the taxes that would have been 
122 payable under homestead . n. 
J23 {If Bt,Jyer mten after taking 
114 
121 

12. E. Daferred Real Estate Taxes. (select one} D BUYER [K] SELLER shall pay on date of closing or provide for payment of any 
127 deferred real estale taxes (including "Green Acres" taxes under Minnesota Slatutes Section 273,111) payment of which is required as a result of 
12& the closing of this sale or the recording of the Deed or Contract for Deed. Provision for payment shall be by payment into escrow of 1,5 times 
129 the estimated amount of the assessor's reassessment for deferred taxes, 
130 
III F. Valuation Exclusions from Assessed Value, Seller warrants and represents that Ihe property (select one.] D does [K] does not have 
m an exclusion from estimated market value for certain home improvements pursuant to Minnesota Statutes Section 273,11. Subd, 16 (1997). 
133 Such exclusion expires on the sale of !he property and will cause the assessed value of Ihe property to increase for property tax purposes. The 
lJ4 increase in assessed value will cause the property taxes to increase and might make the property unaffordable for Buyee If Seller represenls 
135 that the property does not have an exclusion and an exclusion is discovered prior to closing. Buyer may. at Buyer's option: 
136 (1) Assume payment of the Increased property taxes without adjustment to the purchase price of Ihe reat property: 
137 (2) Require that !he plice of the property be reduced by the estimated increase in property taxes over the three calendar years following the year 
138 of closing (such estimated increase shall be obtained from the county assessor or city assessor); or. 
!l9 (3) Rescind this Agreement, in which case all earnest money shall be refunded to BuyeL 
140 
141 If the exclusion is not discovered until after closing, Seller shall be liable to Buyer for liquidated damages in the amount that is five times the 
1'2 estimated increase in real estate taxes based on the reassessed value provided that any notice of a claim of breach of warranty must be in 
I~3 writing and must be given by Buyer to Seller within one year of the Dale of Closing or be deemed waived. The provisions of this Paragraph F .. 
". shall SU"'Ive the delivery of the Deed or Contract lor Deed. 
IU 

146 G. Certified Special Assessments. All installments of special assessments certified for payment with the real estate taxes payable in the year 
147 of clOSing shall be {select one]: 
148 D Prorated between Seller and Buyer on a calendar year basiS to the actual dale of Closing, adjusted al closing. and unless othelWise 
149 provided in this Purchase Agreement, shall be paid at closing 
110 Paid by Buyer al closing 
III x Paid by Seller at closing 
151 Assumed by Buyer. ~ 
llJ 
154 H. Pending Special Assessments, (select one:] DBUYER SHALL ASSUME PAYMENT OF [K] SELLER SHALL PROVIDE FOR 
III PAYMENT OF special assessments pending as of the date of this Purchase Agreement for improvemenls that have been ordered by the City 
t56 Councilor other governmental assessing authorities. (Seller's provision for payment Shall be by payment tnto escrow of 1.5 times the estimated 
157 amount of the assessments.) As of the date of this Purchase Agreement. Seller represents that SeUer has not received a Notice of Hearing of a 
1\8 new public improvement project from any governmental assessing authority. the costs of which project may be assessed against the real 
159 property. If a speCial assessment becomes pending after the date of this Purchase Agreement and before the Date of Closing. Buyer may. al 
lhO Buyer's option: 
161 (1) Assume payment of the pending special assessment without adJustment to the purchase price of the real property; or, 
162 (2) Require Seller to pay the pending special assessment (or escrow for payment of same as provided above) and Buyer shall pay a 
16' commensurate increase in the purchase price of the real property. which increase shall be the same as the estimated amount of the 
1M assessment; or, 
165 (3) Rescind this Agreement, in which case all earnest money shall be refunded to Buyer. 
166 
167 t. Deferred SpeciaJ Assessments. (select one:] DBUYER / [K]SELLER shall pay on date of closing or provide for payment of any 
168 deferred special assessments payment of which is required as a result of the closing of this sale or the recording/filing of the Deed or Contract 
169 for Deed. Provision for payment shall be by payment into eScrow of 1.Slimes the estimated amount of the deferred speCial assessments. 
170 

171 J. All Other Levied Special Assessments, (se/ect one:] DBUYER SHALL ASSUME PAYMENT OF I [K]SELLER SHALL PAY ON DATE 
172 OF CLOSING all other special assessments levied as of the date of this Purchase Agreement. except deferred special assessments (covered at 
173 Paragraph 7L above), 
114 
175 K. Taxes and Special Assessments in the Years Following Closing. Buyer shall pay real estate taxes payable in the years loIlowing 
176 closing and special assessments payable therewith, the payment of which is not otherwise prOVIded herein. Seller makes no representation 
177 concerning the amount of future real estate taxes or of future special assessments, 
178 
179 8. DAMAGES TO REAL PROPERTY. Until completion at closing and delivery 01 possession, all risk of loss is on Seller. If the real property is 
180 damaged prior to closing, Selier shall give notice to Buyer within 3 business days after such damage has occurred. The notice shall include 
,81 Seller's proposal for repairing the damage. From the date that Buyer rece,ves Seller's nolice. Buyer shall have 3 business days to inspeC! the real 
182 property, and an additional 2 business days to determine if the damages and Seller's proposal for repairs are acceptable to Buyer. If Buyer does 



201 

202 

I l 
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183 not accept Seller's proposals for repairs within the 2 day period. this Agreement is cancelled and the earnest money shall be refunded to Buyer. 
184 

18' 9. SELLER'S BOUNDARY LINE, ACCESS, RESTRICTIONS AND LIEN WARRANTIES. Seiler warrants that buildings on adjoining real 
186 property. if any. are entirely outside of the boundary lines of the property. Seller warrants that there is a right of access to the real property from a 
181 public right of way. Seller warrants that there has been no labor or material furnished to the property for which payment has not been made. 
188 Selier warranls Ihatthere are no present violations 01 any restrictions relating to the use or improvement of the property. Seller warrants that the 
189 real property is nol subject to a lien for Medical Assistance or other public assistance. These warranties shall survive the delivery oflhe Deed or 
lOO Contract for Deed. 
191 

192 10. CONDITION OF THE REAL PROPERTY. 
193 

194 *X~*"~"~~·~b~ri!t~~M¥h:'::~j:~~~;~~;;'1:zc:r:,~ra·~·:':~~with195 
196 no express, or implied warranty or representations by SeIfer as to physical condition. 
197 B. HAZARDOUS SuaSTANCES, PETROLEUM PRODUCTS, AND UNDERGROUND STORAGE TANKS. Seller knows of no hazardous 
198 substances or petroleum products ha\ling been placed. stored, or released from or on the real property by any person in violation of any 
t99 law, nor of any underground storage tanks having been located on the real property at any lime. except as follows: 
200 NONE 

103 
204 If the presence of underground storage tanks is disclosed. then this paragraph applies: Seller hereby represents and warrants 10 Buyer that 
205 all of the underground tankS known to Seller on the subject property have been disclosed to Buyer on the atlached drawing or map. Seller 
106 shall provide at Closing the affidavits required by Minnesota Statutes Sections 115B.16, Subd. 2. and 116.48 if apphcable to the subject 
107 property and record an affidavit attesling to Ihe location of any underground tanks which are used for the storage of petroleum products. 
208 
109 Notwithstanding Buyer's environmental investigations of the property (see Paragraph <Z.C .. below). Seller warrants and represents to Buyer 
110 that there have been no acts or occurrences upon the property that have caused or could cause hazardOUs substances or petroleum 
211 products to be released or discharged into the subsoil or ground water of the property or other property in the area. Seller represents and 
212 warrants to Buyer that the property is free of hazardous substances and is not subject to any "superfund" type liens or claims by 
113 governmental regulatory agenaes or third parties ariSing from the release or threatened release of hazardous substances in, on, or about 
214 the property Seller shall Indemnify and hold Buyer harmless from any and all claims, causes of action, damages. losses. or costs (including 
2 is lawyer's fees) relating to hazardous substances or petroleum products in the subsoil or ground water of the property or other property in the 
216 area which arise from or are caused by acts or occurrences upon the property prior to Buyer taking possession. These warranties and 
117 indemnifications shall survive the delivery of the Deed or Contract for Deed. 
218 
219 C. WETLANDS, FLOOD PLAIN, AND SHORELAND. Seller knows of no wetlands. fiood plain, or shoreland on or affecting the property, 
220 except as follows: NONE 
221 

122 (Check the box if the following provision applies /0 this Purdlase Agreement:lU ADDENDUM TO PURCHASE AGREEMENT: 

113 WETLANDS, SHORELAND AND FLOOD PLAIN DISCLOSURE. M.S.BA Real Property Form No.8 (1997). is included as an addendum 

n ..1 to this Purchase Agreement. 

225 

226 D. PROTECTED SITES. Seller has no knowledge that the property has any conditions that are protected by federal or state law (such as 

227 American Indian burial grounds, other human burial grounds. ceremonial earthworks, historical structures or materials, or archeological 

228 siles) . (Check tile box if tile follOwing provision applies to tllis Purcllase Agreement:] nADDENDUM TO PURCHASE 

229 AGREEMENT: CONTINGENCIES FOR SURVEY, APPRAISAl, DEVELOPMtrrfl'EVAlUATION. AND ARCHEOLOGICAl I 

:no HISTORICAL SURVEY, M.S.B.A. Real Property Form No. 17 (2005), is included as an addendum to this Purchase 

HI Agreement. 

232 

233 E. DISEASED TREES. Selier has not received any notice from any governmental authority as to the existence Of. and Seller has no 

234 knowiedge of. any Dutch elm disease. oak wilt. or other disease of any trees on the real property. 

235 

2)6 F. BUYER'S INSPECTIONS. Buyer Shall have Ihe right to have inspections of the property conducted prior to closing. Unless required by 
237 local ordinance or lending regulations. Seller does not plan to have the property inspected. Other than the representations made in this 
238 Paragraph 10, and in Paragraph 22., the property is being sold "AS IS" with no express or implied represenlations or warranlies by Seller as 
:39 to physical conditions or fitness for any particular purpose. 
240 

241 G. METHAMPHETAMINE DISCLOSURE. (Check only one box. eitller (1) or (2).] 

242 CEJ (1) To the best of Seller's knowledge. methamphetamine production has not occurred on Ihe property. 

l·U D (2) To the best of Seller's knowledge, methamphetamine production has occurred on the property and Seller'S disclosure is continued 

244 in Part B .. METHAMPHETAMINE DISCLOSURE STATEMENT, M.S.BA Real Property Form No. 22 (2005). included as an 

245 addendum to this Purchase Agreement. 


247 H. NOTICE OF AIRPORT ZONING REGULATIONS. If airport zoning regulations affect this real property, a copy of those airport zoning 

248 regulalions as adopted can be viewed or obtained at the office of the county recorder Where the zoned area is located. 

249 

250 I. WARRANTIES SURVIVE CLOSING. Seller'S warranties and representations contained in this Paragraph 10., shall survive the delivery of 

251 the Deed or Contract for Deed. 

252 

253 J. LOCATtON OF UTILITIES. For Seller's representations regarding the presence and location of utilities, if any, see Paragraph 22.0.. below. 


255 NOTICE REGARDING PREDATORY OFFENDERS: Information aboutlhe predatory offender registry and persons registered with the 
25. registry may be obtained by contacting the local law enforcement agency or by contacling the Minnesota Department of Correclions at 651
257 361-7200 or at http://www.doc.state.mn.us. 

258 

259 11. DISCLOSURE OF NOTICES. Seller has not received any notice from any governmental authority as to violation of any law. ordinance or 

260 regulation. If the property is subject to restrictive covenants. Seller has nol received any notice from any person as to a breach of the covenants. 

161 Seller has not received any notice from any governmental authority concerning any eminent domain, condemnation. special taxing district, or 

262 rezoning proceedings. Seller's representallons contained in this Paragraph 11., shall survive the delivery of the Deed or Contract for Deed. 

J63 


264 12. ACCESS PRIOR TO CLOStNG. By this Purchase Agreement, Buyer does not acquire any right of possession of the property nor does Buyer 

165 acqUire any right of entry, license, or easement. Seller will consent to a case-by·case right of entry for Buyer andlor Buyer's agents, surveyors. 

266 engineers. and site evaluators for testing, measuring. and evaluating purposes provided that the following conditions are met· 

267 A There shall be no crop or tree damage. 

268 B. There shall be no excavating or earth-moving and no tree removal. 

269 C. Buyer's independent contraclors (surveyors. engineers, and site evaluators, etc.) shall. prior 10 entry on Ihe land. deliver 10 Seller proof of 

170 independent contract with Buyer and a waiver of lien rights in a form satisfactory 10 Seller 

271 Buyer shall jndemnify and hold Se1ler harmless from any and all liens, claims, liabibties or charges incurred or caused by Buyer's contracts wUh 

172 surveyors. engineers, and site evaluators. which indemnity shall include any lawyer's fees. costs or disbursements Incurred by Seller in any 

275 defense thereof. 

n4 
275 13. POSSESSION. Seller shall deliver possession of the property not later than ______..::d~a~tec.;o~f__________ closing. 
276 

277 14. EXAMINATION OF TITLE. 
278 A. ABSTRACT AND EXAMINATION OF TITLE. To demonstrate that Seller's tiUe is good and marketable of record, within a reasonable time 

http:http://www.doc.state.mn.us
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279 after acceptance of this Purchase Agreement. Seller shall furnish Buyer with an Abstract of Title Isee B .. belOW] or a Registered Property 
280 Abstract certified to date including proper searches covering bankruptcies and state and federal judgments. federal court judgment liens in favor 
1St of Ihe US., liens, and levied and pending special assessments. Buyer shall have ten business days after receipl of the Abstract of Title or 
282 Registered Property Abstract either to have Buyer's lawyer examine the title and provide Seller with wrltlen Title Objections or, at Buyer's own 
183 expense, to make an application for a title insurance pOlicy and notify Seller of the application. Buyer shall have ten business days after receipt 
284 of the Commitment for Title Insurance to provide Seller with a copy of the Commitment and written Title Objections. Buyer shall be deemed to 
2BS have waived any Title Objections not made within the ten day periOd above, except that this shall not operate as a waiver of Seiler'S covenant to 
::86 deliver a statutory Warranty Deed, unless a Warranty Deed is nol speCified above. If Buyer obtains title insurance. Buyer is not waiving the right 
2&7 10 oblain a good and marketable title of record from Seller. 
288 For the purposes of this Agreement. an 'Objection to Tille" or "Title Objection" is some title matter which fails to pass a tille examination based 
2B9 upon Minnesota law and the Minnesota Title Standards promulgated by the Real Property Section of the Minnesota State Bar Association 
290 thereby rendering the title unmarketable and is a title mailer which requires a remedial response by Ihe Seller prior 10 or at closing. 
291 An "Exception to Tille" or "Tifle Exception" is some tille matter which passes a litle examination based upon Minnesota law and the Minnesota 
292 Title Standards; is generally regarded by title examiners as not rendering the tille unmarketable and, which, because 01 its nature, is generally 
293 disclosed by title examiners to the recipient of the title opinion or title insurance commitment. 
2\4 
295 B. ABSTRACT LOST OR UNAVAILABLE: TITLE INSURANCE BY SELLER. If Seller is unable to find the Abstract of Tille or if Seller did not 
2% receive an Abstract of Tille when Seller purchased the Property, then, to demonstrate that Seiler'S title is insurable lor marketability and subject 
2'J7 to onty those mailers disclOsed at Paragraph 6., above, WIthin a reasonabte time atler acceptance of this Agreement, Setler shall furnish Buyer 
298 with a Commitment for Title Insurance including proper searches covering bankruptcies and state and federat judgments, federal court judgment 
299 liens in favor of the U.S., liens, and levied and pending special assessments. {Seller: see Advisory below.} The CommITment shall be obtained 
JOO from [select one:] 
301 D The title insurer of Buyer's choice; or. 
302 [K] The same tille insurer thai issued title insurance to Seller so thai Seller may obtain a reissue credit from the insurer. 
303 The Commitment shalt contain the insurer's requirements for deleting these exceptions in the owner's policy (except for those matters accepted 
304 by Buyer in Ihis Agreement): 
30S (1) Rights or daims of parties in possession, not shown by the public records 
306 (2) Easements, or claims of easements, nOI shown by the publiC records: 
307 (3) Discrepancies, conflicts in boundary lines, shOrtage in area, encroachments. and any facts which a correct survey and inspection of the 
308 premises would disclose and which are not shown by Ihe public records: and, 
309 (4) Any lien, or right to a lien. for services, labor or material furnished, imposed by law and not shown by the publiC recordS. 
310 Seller shall prOvide to Buyer and to the tille insurer all documents [except a survey. unless Seller is required by other provisions of this 
311 Agreement to provide a survey] necessary to enable the title insurer to delele these exceptions from the owner's policy of tille insurance. Buyer 
JI:! shall have ten business days after receipt of the Commitmenl for Title Insurance to provide Seller with a copy of the Commitment and written 
313 Title Objections. Buyer shall be deemed to have waived any Tille Objections not made within the len day period above, except that this shall not 
314 operate as a waiver of Seller'S covenanllo deliver a statutory Warranty Deed, unless a warranty Deed is not specified above. By agreeing to 
315 receive title insurance In lieu of an Abstract, Buyer is not waiving the fight to obtain a good and marketable title of record from Seller. [Buyer 
316 see Advisory belOW.] 
:H7 Select one of the following: 
3IB D The Commitment shall be accompanied by, at Seller's expense. the insurer's agreement (or the separate agreement of a Minnesota
319 licensed abstracler) to provide Buyer with an Abstract of Title at any time in the future. The abstract to be provided shall be at no cost to 
320 Buyer for all abstracting through the date of recording of the instrumenl of conveyance contemplated by this Purchase Agreement. 
3).1 Seller shall pay atl commitment. abstracting, examination. searches. and title insurance costs. including the premium for the owner's 
322 policy and excluding the premium for the lendei's policies. 
323 [K] The Commitment will not include the insurer's or abstracter's agreement to provide Buyer with an Abstract of Title at any time at no cost 
324 to Buyer. Seller Shall pay all commitment, abstracting. examination, searches, and MlII"itIliMIW" costs,jmdmljl&p1I!!!!!I ....~ 
325 ~1t.. IrRilc!l'....aIi.. _B~er shall pay all premitllllS for the Owner's and any Len 
326 iADVISORY TO SELLER: You should consult with your lawyer about the comparative costs of paying an abstract company to ;rolu21 
327 i a new Abstract of Titte versus payJng the Buyer's title Insurance costs. tn many Minnesota counties, It Is less expenSive to obtain a 
328 

329 

new Abstract. 

sell, 

You should consult with your lawyer about the refative merits of receiving an Abstract of Title versus receiving 
330 a title insurance policy. As a future seller of the same property. you likely will be asked to give your buyer an Abstract. If your Seller 
331 does not obtain the title Insurance endorsement for future production of an Abstract. you might be facing a large expense when you 
3'\~ 

333 
334 15. TITLE CORRECTIONS AND REMEDIES. Seller shall have a limited time. from receipt of Buyer's written Title Objections, to make tille 
335 mar1<etable. Upon receipt of Buyer's Title Objections, Seiter shall, within ten business days, give Notice 10 Buyer of Seller's intention to make title 
336 marketable within the title-clearing cure period selected in C.(t) or C.(2) below. Liens or encumbrances for liquidated amounts which can be 
337 released by payment or escrow from proceeds of closing shall not delay the closing. Cure of the defects by Seller shall be reasonable, diligent. 
33" and prompt. Pending correction of tille. ali payments required herein and the closing shall be postponed. 
339 
340 As an alternative to making title gOOd and markelable of record, Seller may, within the ten day Notice period, make a written, dated offer to Buyer 
3~1 to obtain title insurance for Buyer with insuring provisions acceptable to Buyer (and, if applicable, Buyer's lender), as follows' 
341 • Seller may procure. at Seiler'S expense, an owner's policy of title insurance, from an insurer registered and licensed to dO business in 
343 Minnesola and acceptable to Buyer, specifically insuring over the Title Objections; or. 
34; If the Title Objections are stated in a !llIe insurance commitment which Buyer has obtained, Seller may provide the insurer with such 
345 documents and escrowS as are necessary to allow the insurer to specifically insure over the Title Objections and agree to pay all of the 
346 insurer's charges for issuing the owner's policy to Buyer. 
347 Under either of these title insuring a~ernalives, "al Seller's expense" and "pay all of the insurer's charges" mean that Seller will pay alltille 
348 insurance commitment and POlicy premium Charges, search charges, plat drawing fees. and any other Charge by the insurer to issue the owner's 
349 policy, but not Ihe premium for a lender's policy, if any. If Buyer accepts Seller's offer of an insurable litle, then in this Purchase Agreement, 
3S0 -making title marketable" shall mean ·making title insurable." in the manner described above. Buyer is under no obligation to accept Seller's offer 
J) I of an insurable litle in lieu of a good and marketable litle of record. but, if Buyer does not reject Seller's offer of an insurable tille within three (3) 
352 business days of receiving Seller's offer. Buyer shall be deemed to have accepted Sellers offer of an insurable title. If Buyer rejects Seller's offer 
3B to make title insurable, Seller shall then make tille good and marketable of record and shall be subject to the provisions of this agreement for 
35~ failure to timely present gOOd aM marketable title of record. 
35S A. If Nolice is given and Seller makes title marketable, then upon presenlalion to Buyer and proposed lender of documentation establishing that 
3S6 title has been made marketable, and If not objected to in writing and WIthin 5 business days of receipt of Seller's documentation, the closing 
357 shall take place within ten business days or on the scheduled closing dale, whichever is later. 
358 B. If Seller does not give Notice of intention to make title marketable within ten bUSiness days after receipt of Buyer's Title Objections, this 
359 Purchase Agreement is canceled and the earnest money shall be refunded to Buyer. 
30Q C. SeJectlon of Titte-Clearing Cure Period. [C.(1) and C.(2) a~ alternative remedies. ONLY ONE OF THEM CAN APPL Y FOR THIS 
361 PURCHASE AGREEMENT. If either party cannot endu~more than a 30 to 45 day delay for the closing. select C.(f). If both parties3., can endure a longer delay for the closing, select C,(2). SELECT ONL Y C.(f) OR C.(2).} tF THE PARTIES 00 NOT SELECT C,(1) OR 
363 C.(2), BY CHECKING ONE OF THE BOXES BELOW, THEN C.(1) AUTOMATICALLY APPLtES AS A TERM FOR THtS PURCHASE 
364 AGREEMENT. 
365 D C.(l) is setected as a remedy for this Purchase Agreement. 
366 (1) Seller shall have 30 days from receipt of Buyer's written Title Objections or until the Date of ClOSing. whichever date is later, to make 
367 title marketable. If Notice is given but the stated paned expires withoutliUe being made marketable, Buyer may: 
368 (a) Cancel thiS PurChase Agreement by notice to Seller pursuant to Minnesota Statutes Section 559.217, SUbd. 3 (allowing Seller a 
369 15 day right to cure) and neither party shall be liable for damages hereunder to the other, and the earnest money shall be 
370 refunded to Buyer; or. 
371 (b) Eleclto take title subjeclto some or all olthe Title Objections. 
37' [KJ C.(2) is selected as a remedy for this Purchase Agreement. 
373 (2) Seller shall have [select one} --ill 190 l-t.20 days from receipl of Buyer's written Title Objections or until the Date of Closing, 
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3" whichever date is later, to make title marketable If Notice is given but the stated period expires withOut title being made marketable, 

375 Buyer may seek, as permitted by law, one or more of the following: 

376 (a) Proceed 10 closing wlthout waiver or merger In the Deed of the Title Objections and wnhOut waiver Of any remedies, and may: 

377 (I) Seek damages, costs, and reasonable lawyer's fees from Seller as permitted by law (damages under this subparagraph (I) 

,'78 shall be limited to the cost of curing Title Objections, and consequential damages are excluded): or 

379 (iI) Undertake proceedings to correct the Trtle Objections: 

380 (b) Rescission of this Purchase Agreement by notice to Seller, in which case all earnest money paid shall be refunded to Buyer; 

381 (c) Damages from Seller together with costs and reasonable lawyer'S fees, as permilfed by law; 

382 (d) Specific performance within six months after such right of action arises, including costs and reasonable lawyer's fees; 

383 (e) Cancellation of this Purchase Agreement pursuant to Minnesota Statutes Section 559.217, SUbd. 3 (allOwing Seller a 15 day right 

38' to cure), 

385 D. If title is marketable, or is made marketable as provided herein, and Buyer defaults in any of the agreements herein, Seller may elect either 

386 01 the following options, as permitted by law: 

387 (1) Cancel this Purchase Agreement pursuant to either Minnesota Statutes Section 559,21 or Section 559,217, Subd, 3, and retain all 

38g payments made hereunder as liquidated damages, {Note: Under federal law, Seller might nol be able 10 legally claim or relain the 

389 eamest money under purchase agreements where Buyer applies for but is unable to secure FHA or D. V,A mortgage finanCing.] The 

390 parties acknowledge their intention that any note given pursuant to this contract is a down payment note, and may be presented for 

391 payment notwithstanding cancellation; 

31)2 (2) Seek specifiC performance Within six months after such right of action arises. indudlng costs and reasonable lawyer's fees, as permitted 

393 by law 

39' E If title is marl<etable, or is made marketable as provided herein, and Seller defaults in any of the agreements herein, Buyer may, as permitted 

393 by law: 

396 (1) Seek damages from Seller including costs and reasonable lawyer's fees; 

397 (2) Seek specific performance within six months after such right of action arises, including costs and reasonable lawyer's fees; 

398 (3) Cancel this Purchase Agreement pursuant to Minnesota Statutes Section 559,217, Subd. 3 (allowing Seller a 15 day right to cure) and 

399 neither party shall be liable for damages hereunder to the other, and the earnest money shall be refunded to Buyer, 

400 


'01 NOTE: If this Purchase Agreement is canceled using Minnesota Statutes Section 559,211, contract provisions and statutory provisions 

402 for refunding of the earnest money to Buyer might be In conflict. 

403 

404 16. NOTICES, Ali notices required herein shall be in writing and delivered personally or mailed to the address as shown al Paragraph 1" above 

'05 and if mailed, are effective as of the date of mailing. 


'07 17. SUBDIVISION OF LAND, If this sale constitutes or requires a subdivision of land owned by Seller, [select either A, or B" below] 
~Og 

'09 
';0 
"I 
412 
413 
41' 
415 

<16 
..117 

418 

"9 
<20 

421 

422 
41) 

424 
..f25 

Bu pay all subdivrsion expenses and obtain all necessary govemmental approvals, Seller ma warranties or 
presentations that the legal description of the real property to be conveyed has been or will be approved for r 

'26 18, MINNESOTA LAW, This contract shall be governed by the laws of the State of Minnesota, 
427 
..128 19. WELL DISCLOSURE. {Check one of the following:] 

429 -.ill Seller certifies that Seller does not know of any wellS on the property, 

430 --D Wells on the property are diSClosed by Seller on the attached Well Disclosure form, 

431 

432 20, DISCLOSURE OF INDIVIDUAL ON-SITE SEWAGE TREATMENT SYSTEM. {Check one of the fallowing: J 

433 ....I::Kl Seiler certifies that Seller does not know of any individual on-site sewage treatment systems on the property, 


434 -D Individual on-site sewage treatment systems on the property are disclosed by Seller on the attached Disclosure form, 

4'1 

436 21, SELLER'S AFFIDAVIT. At clOSing, Seller shall supplemen1 the warranties and representations in this Purchase Agreement by executing and 

437 delivering a Minnesota Uniform Conveyancing Blank [Form No, 50,1.2 (formerly 116·M) or 50,1.3 (formerly 117·M or 116·M)) Affidavit of Seller, 

438 

439 22, CONTINGENCIES, This Purchase Agreement is subject to the following contingencies which must be performed or occur before the Date of 

HO Closing of this transaction or such other date specified herein ["performance date"]. 

441 


442 A. BUYER'S DEVELOPMENT EVALUATION, This Purchase Agreement is contingent upon Buyer obtaining by {date]======~_, 

4<1 ali necessary approvals, arChitectural reviews,licenses. zoning, conditional use permits, variances, building permits, environmenlal permits, 

444 environmental approvals, and all other necessary permits, licenses and approvals (or has obtained reasonable assurances acceptable to 

445 Buyer, in its sole discretion, thai such approvals will be available) for the Intended development of {bnefly describe]: 

446 

447 Buyer shall promptly proceed to obtain such permits. licenses, approvals and/or assurances, Seller shall assisl Buyer in applying for rezoning, 

448 necessary licenses. conditional use permits, variances, building permits, environmental permits, and all other necessary permits for the 

449 development of the property as Buyer may determine to be necessary, but at no cost to Seller. 

450 This Purchase Agreement is also contingent upon Buyer delermining by {date] thai the proposed development can be 

451 constructed on the property withOut the use of piling, extraordinary filling, or similar extraordinary land preparation steps which would make it 

412 financially impractical for Buyer's Intended use, All tests and inspections shall be conducted in such a manner so as to prevent any damage to 

453 the property, Buyer shall promptly determine the soil condilions of the property and make the necessary calculations, Buyer shall promptly 

454 pay for all services rendered in conducting such tesls and inspections and will not allow any mechanic's liens to aUach to the property, Buyer 

'51 shall indemnity Seller from all such costs, expenses and liens, Buyer and Its authonzed agents, shall have the limited right (pursuanllo 

.1\6 Paragraph 12, above) from the date of this Purchase Agreement. 10 enler upon the property 10 make such surveys, measuremenls, soli tests, 

4>7 and other tests as Buyer deems necessary, but wilhout expense to Seller. 

458 


4.0 [daieT~ a survey or Ihe property certified to Buyer as of a current date (no earlier than th 
46' Agreement) evidei1clrrg~ns satisfactory to Buyer and containing certifications meeting the following s ancards: -162 ________ 

463 (a) Prepared, dated and signed by a Minnesota.Regill.tered land Surveyor with h' seal affixed. 
lM (b) Includes legal description properly Identifying lhe pro scri' s Purchase Agreement. 
,1>5 (c) locates all platted and unplatted property tines and I ____ 
466 (e) Locates all streets adjacent to the prolX': 
467 (e) Locales all curb cuts. driv ences. 
46K (I) Locates all ease escribed in the plat. if any, and in the record tiUe of the property, 
469 (g) Sible, utilily lines that serYice the property and improvements (sewer, water. gas, electriC and teleptlone . 
470 
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47) 

472 (jf '1:9cli!.es all improvements on the property. 
473 (k) ShowS!lth'le~riptions, angles, and other calls contained in the legal description. 
474 --~ 

475 If the survey reveals boundary or title problems, Buyer shall y deliver a copy of the survey to 
476 r after Buyers date for stating title objectio er shall have an additional ten days from the 
477 Ie objections. If the bou or trtle problems prevent this transaction from closing, 
478 a I rights in and to the survey to Seller. 
479 

480 C. ENVIRONMENTAL ASSESSMENT. This Purcha 
4&1 Environmental Assessment of the property b , cient to meet the diligence requirements of 
48' federal and state law. certified to B of a current date (no earlier Ihan Ihe dale of this Purcha reemenl) evidencing conditions 
483 satisfactory to Buyer. Bu promptly retain a qualified environmental scientist to conduct the environ assessment. If the 
484 environmental as ent reveals environmental conditions which are in violation of the law, Buyer shall promptly e copy of the report 
48l to Selle e environmental conditions are not remedied by Seller, thereby preventing this transaction from closing, Seller s 
486 B'~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
487 
488 D. UTILITIES: SELLER'S UTILITIES REPRESENTATIONS AND BUYER'S CONTINGENCY. Seller represents that: (Seller: select one 
4'9 answer for each utility; If you are uncertain, select "might not be '7 
490 
491 • city sewer: lEI is 0 is not 0 mighl nol be available to the property through a service stub at the public right-ol·way frontage line; 

492 city water' lEI is 0 is not 0 might not be available to the property through a service stub at the public right-ol-way frontage iine; 

493 electricity: lEI is 0 is not 0 might not be available 10 the property through a service stub at the public right-of-way frontage line; 

494 • natural gas: lEI is 0 is not 0 might nOI be avaiiable to the property through a service slub at the public right-of-way frontage line; 

495 • telephone: lEI is 0 is not 0 might not be available to the property through a service stub at the public right-of-way frontage line. 

496 

497 [CHECK EITHER (1) OR (2).] 

49' 


499 ~ (1) Buyer is Not Relying on Seller's Representations. The price offered by Buyer in Ihis Purchase Agreement does not reflect any 

lOO reliance upon any representaltons made by Seller as to the location or availability of utIlitIes. Buyers obligation to Close under this 

lOI Purchase Agreemenl is contlngenl upon Buyer obtaining, al Buyer's expense, verification thai utilities can be provided 10 Ihe property 

'Ul at costs which are reasonable for Buyer. Th,s contingency shall be salisfred by [date] or be deemed 

lU3 waived NOTE: Unless lhe following cosls and charges have been assessed against the property prior to Ihe date of this Purchase 

504 Agreemenl by the governmenlal unit having jurisdiction (and Iherefore already covered by the provisions for paymenl of special 

5u; assessments). Buyer shall assume the paymenl of mun.cipal charges for development on, construction on, or improvement of the 

'0<> property related to access fees, connection fees and "hook up" fees for connections to sewer, water. and other utilities. 

507 


508 D (2) Buyer is RelyIng on Seller's AffirmatiVe Representations. The pnce offered by Buyer in this Purchase Agreement reHects that 

509 Buver is relying upon Seller's affirmative representations that the utilities are available as indicated by Seller above. Buyer's obligation 

510 10 close under this Purchase Agreement is contingent upon Buyer verifying, at Buyer's expense, without dislurbing any soil, that 

511 utilrties are available as represented by Seller. Buyers good faith investigalion 10 salisfy this contingency is IImiled to - (I) physical 

512 inspection of Ihe property; (ii) inspeclion of available, local public records; or, utllizalion of Gopher Stale One Call [Metro 612·454· 

513 0002; Oulstate 1-800-252-1166}. Buyers investigation shall be compleled by or this contingency 

ll4 shall be deemed waived. 

515 
l16 Buyer's Investigation. {check the fallowing conditional starements that apply to this Purchase Agreemenl:] 

ll7 § If Buyer's rnvestigallon shows Ihat the utilities are not available as represented above by Seller: or, 

518 If the utIlities are nol in Ihe locallons as represented above by Seller; or, 

519 iI the ulilities cannot be located without disturbing the soil; 
520 

521 and iI Buyer Chooses not 10 waive this contingency, then Buyer shall notify Seller of these circumslances, and. prior 10 closing, Seller 
522 shall. at Seiler's option. [strike out any of the following that are not appropriate] 
523 
524 (a) Excavate to verify Ihe existence and locallon of Ihe uWities as represenled above, and, if necessary, obtain instailalion of any 
525 missing utilities; or, 
526 
527 (b) Nolify Buyer in writing Ihat Seller will reduce the selling price of Ihe property by the estimated cost of installing Ihe missing 
5,. utilities to the property line; or, 
529 

l30 (c) Notify Buyer in writing that Seiler will esCrow al closing, for one year fallowing Ihe Date of Closing. 125% of the esUmaled cost of 
l31 inslalling the missing utllilies to the property line if they cannot be located by Buyer's excavation after closing; or, 
531 
533 (d) Accepl this circumstance as a failed contingency and reimburse Buyer for all expenses incurred by Buyer pursuant to this 
S34 Purchase Agreement, including but nOllimlted to ail expenses incurred in attempting to satisfy any of Buyer's contingenc.es. 
535 
536 If any of the contingencies has not been satisfied or waived by Buyer on or before lhe respective performance dates, this Purchase Agreement 
53' may be terminaled at Buyer's option, which option must be exercised by nollce 10 Seller within five days after the respecllve performance date, bul 
l38 nollater Ihan one day before the Date of Closing, and the earnest money shall be promplly refunded to Buyer upon Buyer's exercise of Ihe option 
l3~ 10 declare this Purchase Agreement null and void. BOlh Buyer and Seiler shall cooperate and make all reasonable efforts to attempt to remove the 
540 contingenCies by the respective performance dates 
l41 
l42 23. CLOSING. Closing shall be althe office of Seller's lawyer, Buyer's title insurer, or at some other mutually agreeable location. 
l4] 

544 [State otherIOCation.l====C7==:-:::===C;-;:;=========::7"=:-;:;========-:-:::--::-===C-::;;-::==="'-_
54; At closing, Selier and Buyer shall disclose their Social Security Numbers or Federal Tax Identificalion Numbers for the purposes of completing 

546 slate and federal tax forms. 

547 


l48 CLOStNG COSTS. The costs of closing, If not determined by other provisions of this Agreement. shall be paid as follows. 

549 A. SELLER'S COSTS. Seller shall pay the following at closing: 

550 1. Document preparation costs, recording fees, and deed taxes for documents necessary to eslablish good and marketable title in Seller. 

5'1 2. Documenl preparation cosls, certified copy fees, and recording fees to establish lhe authority of the person acting on behalf of Seller. 

5;~ 3 Document preparation cosls for Seller's deed or contract-far-deed, CertIficate of Real Estate Value, Sellers affidavit, Well Disclosure 

553 Certifrcate (if required), and any olher documents necessary to transfer good and markelable tille by Seller's deed or contract-far-deed. 

l54 4. Deed tax on Seller's deed and the Agricullural Conservation deed tax charged under Minnesota Slatutes Section 40A.152. 

l5' 5. Fees payable to Seller'S lawyer or 10 a closer ["lIl1e closer"} for conducting the tlile-iransfer portion of the closing. If Seller is not 

l50 providing a lawyer or title closer for the litle-transfer portion of the closing and If Buyer is oblaining new mortgage financing and Ihe 

557 closer'S fee is not separated inlo a "tille closing fee" and a "loan closing fee," then Seller shall pay one half of the closer's fee or $ 

558 , Whichever amount is less. 

ll9 6. And also tl1e following costs: 

560 
561 

562 

563 

564 
105 

http:contingenc.es
http:1:9cli!.es
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566 

567 B. BUYER'S COSTS. Buyer shall pay the following at closing: 
568 1. Document preparation costs. recording fees, and mortgage registry taxes lor documents necessary for Buyer's mongage finanCing. 
569 2. Document filing fee for a Well DIsclosure CertIficate, if applicable 
570 3. The Agricu~ural Conservation deed tax on Buyer's mortgage deed charged under Minnesota Statutes Section 40A.152. 
57l 4. Loan closer's fee. 
572 5. Recording fee for Deed, Contract lor Deed, or other instrument of conveyance where Buyer IS the grantee. 
573 6. And also the following costs: 
57' 
575 
576 
577 
578 
579 
580 
581 
m 24. ADDITIONAL TERMS. _____________________________________ 

583 

l85 
.58(, 

587 
588 

589 

590 
591 
592 
593 
594 

595 
596 25. ADDENDA. Attached are the following addenda which are made a pan of this Purchase Agreement: [Check only those thai are attached.] 
597 
598 FINANCING [Select on/yone fmancing addendum] 
599 § Financing Addendum for Seller Mortgage, M.S.BA Real Property Form No.5 (2005) 
600 Financing Addendum for Contract for Deed, M.S.BA Real Properly Form NO.6 (2005) 
60l Financing Addendum lor Assumption, M.S B A. Real Property Form NO.7 (2005) 
602 
60) DISCLOSURE AND CONTINGENCY, 
604 Addendum to Purchase Agreement: Wetlands, Shoreland, and Flood Plain Disclosure, M.S.BA Real Properly Form NO.8 (1997) 
605 Disclosure 01 Sewage Treatment System, M.S.BA Real Property Form No. 14 (1998) 
606 Addendum to Purchase Agreement: Survey, Appraisal, Development Evaluation, and Archeological! Historical Survey, M.S.BA§ 
607 Real Properly Form No. 17 (2005) 
608 D Well Disclosure Statement, M.S.BA Real Property Form No. 21 (2005) 
609 D Methamphetamine Disclosure Statement, M.S.B.A. Real Properly Form No. 22 (2005) 
610 
611 TITLE ISSUES: 
612 El Addendum to Purchase Agreement: Title Issues. M S.BA Real Propeny Form No. 19 (2005) 
613 Addendum to Purchase Agreement: Tenants and Parties in Possession, M.S.B A Real Properly Form No. 20 (2005) 
614 
615 26. TIME IS OF THE ESSENCE. Time is 01 the essence lor all provisions 01 this Purchase Agreement. 
616 
617 27. MULTIPLE ORIGINALS. Seller and Buyer have signed [number] _______ originals of thiS Purchase Agreement. 

THIS IS A LEGALLY BINDING CONTRACT. BEFORE SIGNING, CONSULT A LAWYER. Minnesota law permits licensed real estate 
brokers and sales agents to prepare purchase agreements, No recommendation or representation may be made by any real estate 
broker or sales agent as to the legal sufficiency, the legaletfect, or the tax consequences 01 this contract. These are questions for 

er,our la 

I agree to sell the properly for the price and terms and conditions 
setlorth above. CIn OF MILACA 

SELLER: ______________________________~~ 

BY: Harold Pedersen, Mayor (date) 

SELLER: ________~--------------------~~ 
BY: Greg Lerud, City Manager (date) 

I agree to purchase the properly for the price and terms and 
conditions set lonh above. 

MIL-FOL LUMBER. LLC 

BUYER: ______________________________~77 

BY: Christopher A. Kotsmith (date) 

BUYER:~~~~--~------------------~~ 
BY: Randall S. Kotsmith (date) 

This Purchase Agreement was prepared by: 

Paul D. Dove 
Dove Fretland & Van Valkenburg 
5881 Cedar Lake Road 
Minneapolis, MN 55416 
(952) 545·9000 

Others who will assist Seller or Buyer with this fransaction: 
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Lawyer for Telephone: Facsimile: 

Listing Agent and Broker for this transaction are: 
Telephone: Facsimile: 

Selling Agent and Broker for this transaction are: 
Telephone: Facsimile: 

Buyers or Lenders Title Insurer: 
Telephone: Facsimile: 

SPACE FOR SUPPLEMENTAL TERMS 



4 

24 

34 
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ADDENDLIM TO PURCHASE AGREEMENT: TITLE ISSUES 
© Copyright 2005 by Minnesota State Bar Association. Minneapolis. Minnesota. No copyright is claimed for statutory text. 

BEFORE YOU USE OR SIGN THIS YOU SHOULD CONSULT WITH A LAWYER TO DETERMINE THAT THIS CONTRACT 


WARNING TO SELLER AND BUYER: The issues In this Addendum generally require the assistance 
of a lawyer with experience in real estate title law. If you do not understand the terms of this 
Addendum, do not sign It until you have been advised by your lawyer. 

This Addendum is a continuation of the Purchase Agreement dated ______________________, 20Q1L____ by 

and between The City of Milaca as Seller, and 

.:;M:::i:....I.:....Fo~I:..:L::.:u"'mc.::b::.:e:.:.r,:....L::::L::::C::...________________________, as Buyer, for property located at: 

135 Third Avenue SW, Milaca. MN 
This addendum modifies the provisions of Paragraph 6 of M.S.BA Real Properly Form No, 1, MINNESOTA STANDARD 
RESIDENTIAL PURCHASE AGREEMENT (2005). Seller discloses that Seller will deliver good and marketable title of record 

10 to Buyer at clOSing subject to: 
I t [Check and initial each term that applies to this Purchase Agreement. Use attachments and supplemental shoots to provide 
12 

13 Encumbrances. [Describe each encumbrance or lien 

Ihat will nol be paid. released. or satisfied before or at closing.] 

Assumption of Encumbrances. 
is attached to the Purchase Agreement. 

Do not list the liens for property taxes or speCial assessments as those 
14 covered in Paragraph 7 of the Purchase Agreement. Attach a photocopy ofeach note and mortgage. contract for deed. 
15 

16 

17 

18 M.S BA Real Properly Form No.7, FINANCING ADDENDUM FOR ASSUMPTION 
19 

20 

LXJ ~~ervatlon~f~any minerai rights by the-State ot Minn~~ota. Ther~[Selectone)~1 has norbeen any mining activity21 
on the properly. [If there has been mining activity. describe in delail.}22 

'To the best of Seller's knowledge23 

25 ~l Utility, drainage, and other easements, [Describe easements in delail; attach copies of the easement instruments; and attach 
26 a copy of the pial, a survey. or other depiction.! 1 ~ Unrecorded easement for telephone and e~~ctric 

. lines as IQ~?ted. 2. Eas~ment in Iavor of City of Milaca dated Dec. 12, 19 tAtile 
27 : Dec. b 1!:1 1 Book 62 Q Deeds Pg.4/4 oY~r alley. 3. C;asement in fElvor 0 .... ~ty:

I Milaca date $ept. 4,190 tiled ()c.t. 8,196J, Book G ofContracts,Pg.J24 over an y. 
28 ! There are I are no Improvement or structures Within the easement areas. [If there are, describe and depict on an attachment.) 

t..--Sche-dui-e--BJBectiun-·II:----'Ex:ception~-1- '1:hrough-5,-~~-' .... --~~....-.... ...--- 
29 

30 [Xl Covenants, conditions, or restrictions ot any kind, as stated in a deed, in a declaration (without an 
31 association), or In another recorded instrument. [Attach copies,! 

Recitals contained on Warranty Deed filed March 31,1892, "No liquor shall ever be made. sold or disposed of on said 32 
land." 

33 

35 L__l Public Road or Right-ot-Way, [Describe in detail. Attach sketch or copies ofdocuments.} 

36 

37 

38 
....~.~.~....-.-.---.-.....~----- --~-----.. 

39 

40 i L__l Riparian Rights. [Describe in detail.] 

41 

42 

43 
~-......~------- ......... ~ ----~----- --...-~---~ 


Other title matters. [If/here are tenants orotherperties in possession use ADDENDUM TO PURCHASE AGREEMENT: TENANTS 
45 
44 

AND PARTIES IN POSSESSION. M.SBA Real Properly Form No. 20,} 

Encroachment Agreement dated March 19,2007, filed April 6, 2007, as Doc. No. 340486 by City of Milaca allowing
46 
loading dock to encroach. 

47 
.---~-.-~----- ....--.-~~ .....-....-----...----...----...-----~...----~- ..- .....-~ 

48 
49 This Addendum Is signed contemporaneously with Ihe signing of Ihe Purchase Agreemenl. 
50 
51 I agree to the terms and conditions set forlh above. I agree 10 Ihe terms and conditions set forlh above 
52 
53 
54 SELLER:~__~______------~~~----~~ BUYER:~~~~~~~~--------~~~~~ 
55 Harold Pedersen, Mayor (dale) Christopher A. Kotsmith (dale) 
56 
57 
58 SELLER·~--~~~~~__------------~~ BUYER;~~~~~--~----~------~--~~ 
59 Greg Lerud, City Manager (date) 
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MINNESOTA VACANT LAND PURCHASE AGREEMENT 

CITY OF MILACA I MIL-FOL LUMBER, LLC 


EXHIBIT "A" 

The South Nineteen feet (19.00') of Lot Eight (8); also all of Lot 9; together with and 
including the vacated alley between Lots 9 and 10 (said vacated alley described in metes 
and bounds in Document recorded in Book G of Contracts, Page 324), all in Block 3, 
Original Townsite of Milaca (said Plat sometimes heretofore also referred to as Townsite 
of Milaca, Original Townsite of Village of Milaca, Original Townsite, City of Milaca and 
Milaca), Mille Lacs County, Minnesota; subjectto easement vested in the City of Milaca and 
further subject to the following easement, to-wit: Grantor hereby reserves a permanent 
ingress and egress easement unto itself, its successors and assigns, over, on and across 
all of said vacated alley between Lots 9 and 10, Block 3, Milaca, for vehicular, pedestrian 
and animal use, passage and travel, together with and including that part of vacated Third 
Avenue Southwest which is adjacent to and abuts the West boundary line of the above 
described South 19.00 feet of Lot 8, all of Lot 9 and vacated alley between Lots 9 and 10. 

And 

Lot 10 and the North Half of Lot 11, Block 3, and that part of the vacated Third Avenue 
Southwest lying adjacent to Lot 10 and the North Half of Lot 11, Block 3, Original Townsite 
of Milaca. 

Vacated portion of Third Avenue (NKA Third Avenue Southwest) is described as follows: 

That part of Third Avenue (NKA Third Avenue Southwest) donated and dedicated in the 
plat of Milaca, Mille Lacs County, Minnesota, described as follows: Commencing at the 
Southwest corner of the North Half of Lot 11, Block 3, Plat of Milaca (Original Townsite of 
Milaca), thence North along the East right of way line of said Third Avenue a distance of 
14.38 feet to the point of intersection of said line with the outside building line of the building 
currently owned by Superior Feed Products Inc, and as constructed as of September 1, 
1992, forthe point of beginning of property to be described; thence West along said outside 
building line a distance of 3.42 feet to the outside building corner; thence North along 
outside building line a distance of 196,37 feet to the Northwest outside building corner; 
thence East along said outside building line a distance of 2,62 feet to point of intersection 
of said outside building line with said East right of way line of Third Avenue; thence South 
along said right of way line to said paint of beginning. 

Togetherwith an easement for ingress and egress over the North 6 feet of the West 83 feet 
of the South Half of Lot 11, Block 3, Original Townsite of Milaca. 



MINNESOTA VACANT LAND PURCHASE AGREEMENT 

CITY OF MILACA I MIL-FOL LUMBER, LLC 


ADDITIONAL TERMS 

Repurchase Option. Seller agrees that the subject property is zoned for Buyer's intended 
use as an office I combined lumber yard and that upon compliance with its ordinances and 
other governmental laws and regulations, permits will be issued for such use. Provided, 
however, that Buyer must make application for a building permit by _______ 
and must have moved its entire lumber yard operation, including offices to the subject 
property described herein within five (5) years of the date of closing. Unless Buyer has 
completed construction and moved its operation to the property described herein, Buyer 
may not re-sell, rent, or lease said property for a period of five (5) years of the date of 
closing. In the event Buyer has not constructed a new building and moved its entire office 
and lumber yard operation to the subject property described herein within said five (5) year 
period, Seller shall have the option to re-purchase the property at the purchase price 
amount stated herein (original purchase price). 

Disclosure of Sale and Contingency Regarding Sale. Seller discloses to Buyer that 
commensurate with the sale of the subject property to Buyer, Seller will sell and transfer 
the North 22.00 feet of the South 41.00 feet of Lot 8, Block 3, Original Townsite of Milaca 
to Chapman's Auto Repair, LLC, the owner of the Northerly portion of Lot 8, Block 3, 
Original Townsite of Milaca. 



RESOLUTION NO. 09 10 


RESOLUTION APPROVING THE SALE OF PROPERTY 


WHEREAS the City of Milaca has a parcel of land, described on the attached deed, and 
desires to sell to Chapman Auto Repair, LLC; and, 

WHEREAS the City has received an offer to purchase the property, 

NOW THEREFORE BE IT RESOLVED by the Milaca City Council that the City 
Council hereby approves the sale of the land described on the attached deed along with 
the purchase agreement for the purchase price of$II,OOO.OO 

Adopted this 15th day of January, 2008. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 

http:of$II,OOO.OO


Warranty Deed 
Corporation/Partnership/LLC to Corporation/Partnership/LLC 

Date: __________ STATE DEED TAX DUE HEREON: _-"'-$____ 

FOR VALUABLE CONSIDERATION City of Milaca , Grantor, 
a Municipal Corporation under the laws of Minnesota hereby convey(s) and warrant(s) 
to Chapman's Auto Repair, LLC , Grantee, a Limited Liability Company unde'r the laws of 

Minnesota , real property in Mille Lacs County, Minnesota, described as follows: 

The North 22.00 feet of the South 41.00 feet of Lot 8, Block 3, Original Townsite of Milaca, according 
to said plat on file and of record in the office of the County Recorder, Mille Lacs County, Minnesota, 
together with that part of vacated Third Avenue Southwest per document No. 227072 which lies 
Northerly of the Westerly extension of the North line of the South 19.00 feet of said Lot 8, Block 3. 

together with all hereditaments and appurtenances belonging thereto, subject to the following exceptions: ___ 

B 
Check box 

The Seller certifies that the Seller does not know of any wells on the described real property. 

A Well Disclosure Certificate accompanies this document. 

I am familiar with the property described in this instrument and I certify that the status and number of wells 

on the described real property have not changed since the last previously filed Well Disclosure Certificate. 

CITY OF MILACA 

Affix Deed Tax Stamp Here BY_--:-:--:-:-:::--c:--
Harold Pedersen, Mayor 

BY_~_~_~~=- ________ 
STATE OF MINNESOTA ) Greg Lerud, City Manager 

) S5: 

COUNTY OF MILLE LACS ) 

The foregoing instrument was acknowledged before me on _________...________, by 
Harold Pedersen and Greg Lerud the Mayor and City Manager, respectively 

a Municipal Corporation under the laws of _l!'!Jn"'n"'e"'s..,o'-'t""a______ 
Corporatio""n'--______ 

-SEAL· 

SIGNATURE OF PERSON TAKING ACKNOWLEDGMENT 

Check here if part or all of the land Is Registered (Torrens) 

THIS INSTRUMENT WAS DRAFTED BY; TAX STATEMENTS FOR THE REAL PROPERTY DESCRIBED 
PaulD.Dove IN THIS INSTRUMENT SHOULD BE SENT TO (INCLUDE 
DOVE FRETLAND & NAME AND ADDRESS OF GRANTEE); 
VAN VALKENBURG, P.L.L.P. 
5881 Cedar Lake Road Chapman's Auto Repair, LLC 
Minneapolis, Minnesota 55416 
(952) 545·9000 
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MINNESOTA VACANT LAND PURCHASE AGREEMENT-~ 
© Copyright 1997. 2008 by Minnesota State Bar Assoelation. Minneapolis. Minnesola. 

BEFORE YOU USE OR SIGN THIS CONTRACT. YOU SHOULD CONSULT WITH A LAWYER TO DETERMINE THAT THIS CONTRACT 

ADEQUATELY PROTECTS YOUR LEGAL RIGHTS. Minnesota Siale Bar Association disclaims any liability arising out at use 01 this form. 


1. PARTtES. This Purchase Agreement is made on • by and between 
The City of Milaca. a Municipal Corporation under the laws . [marital sta/us].....!!.th"'e'"'S:::;I"'a"'le:;.;o:::;f~M::'::;·n:!.!n=.es:::o:::t!!a___________ 

of [seller's address] 255 First Street East. Milaca. MN 56353 • SELLER. and 

Chapman's Aulo Repair. LLC. a Limited Liability Company under the •~~:il!lril!k~~l!!'l!iIi!j(~~~'l!!~~k 
:lIIJt:/O:llJelt':ltIllXlla~ laws of the State of Minnesota. ot 255 First Slreet West. Milaca, MN 56353 , BUYER. 

2. OFFERJACCEPTANCE. Buyer offers 10 purchase and Seller agrees to sell real property legally described as 

The North 22.00 feet of the South 4100 feet of Lot B. Block 3, Original Townsite 01 Milaca. according to said plat on file and 01 record in the 

10 office of the County Recorder Mille Lacs County. Minnesota, together with that part of vacated Third Avenue Southwest per document 

11 No. 227072 which lies Northerty 01 the Westerly extension 01 the North line 01 the South 19.00 leet of said Lot 8. Block 3. 

13 
IProperty Tax Identification Number or Tax Parcel Number ____________________________-'" I; 

16 located at 135 Third Avenue SW , City 01 Milaca 

17 County 01 Mille Lacs . State 01 Minnesota. Zip Code _5"'6"'3:.,:5;,:3'--_____ 
18 
19 3. ACCEPTANCE DEADLINE. The acceptance date 01 this PurChase Agreement is the date it is delivered by Ihe lasl party signing to the other 
10 party. This offer to purchase, unless accepted sooner. shall be void al 11:59 A.M .• {dale] , and in such 
11 event all earnest money shall be refunded 10 Buyer. 
22 
23 4. PERSONAL PROPERTY AND FIXTURES INCLUDED IN SALE. The following items 01 personal property and fixtures owned by Seller and 
24 currently located on the property are included in this sate [SIrike out ilems no/ included}. garden bulbs, plants. shrubs, trees. fences. gates, 

25 culverts. survey monuments. and also the following property: __N_O_N_E___________________________ 
)6 

27 

28 Upon delivery of the Deed, Seller shall also deliver a Warranty Bill of Sale lor the above personal property. {Check the box if the following 
29 provision applies to this Purchase Agreement:} CJsel!er shaH use M.S.8.A Real Property Form No. 90 (2005). Warranty 8HI of Sale. 

30 
31 5. PRICE AND TERMS. The price lor the real and personal property included in this sale is 

~~!k!~~~~~~~:::::========================- Dollars ($ 11,000.00 
). 

Earnest money 01 $ by {CASH. CHE.CK. NOTE· slale which] . payable to 
{select one:] 

B Seller. to be deposited and held by Seller (and may be commingled with Seller's other lunds) pending ctosing, 

Seller's lawyer. to be deposited and held in the lawyer's trust account pending closing, 
o Seller's broker. to be deposited or held by broker according to the requirements of Minnesota Statutes, 

o Other {describe how the eameSI money will be held]::-:::=======::-:===::::-==-:-:::==-:-:::==::-::==-:-::=::-__~ 
receipt 01 which is hereby acknowledged (to be depOSited the next bUSiness day after acceptance in Irust account of listing broker. unless 

H otherwise specmed in writing) and $ 11,000.00 cash on . the DATE OF CLOSING, <lI1iI 
H ~~mAtx 

lI!:. lti¥:fiJ:laIIcltllglatl&::llbli:l'!lllllOK:ItiIf:altK:blll!!i:liilllll'lCkQJ::I.IIlIIiKlIdlClll. 
45" 
46 6. DEEDIMARKETABLE TITLE. 

17 A. Upon performance by Buyer. Seller shall execule and detiver a Generat Warranty Deed, joined in by 
4i spouse, il any. conveying marketable title 01 record, subject to: 
49 (1) Building and zoning laws. ordinances. state and lederal regulations; and 
;0 (2) The lien 01 real property taxes and the lien of special assessmenls and interest due thereon, il any. payable in the year of clOSing which 
51 by the terms 01 this Purchase Agreement are to be paid or assumed by Buyer. 
52 
53 B. Seller proposes to Buyer Ihat Seller's goOd and marketable title will be delivered to Buyer at closing subject to the lollowing title issues: 
54 

55 {Check~. if applicable.} 
56 (1) X Encumbrances. easernents. covenants, conditions. restrictions, a declaration (without an association).and resenlation of mineral 
57 fig ts by the State 01 Minnesota, as dIsclosed in M.S.B.A. Real Property Form No. 19, ADDENDUM TO PURCHASE AGREEMENT: 
58 TITLE ISSUES (2005). attached as a part 01 this Purchase Agreement 
59 {Chec~ if applicable.} 
60 (2) LJ A Declaration of covenants. conditions, and restrictions with an association in a planned community. condominium, or other 
61 common interest ownership community. as disclosec in M.S.BA Real Property Form No. 12. ADDENDUM TO PURCHASE 
62 AGREEMENT: COMMON INTEREST COMMUNITY attached as a part 01 this Purchase Agreement. 
63 

&4 [ChecJr..1l1lf applicable} 
65 (3) LJ The rights 01 tenants or other parties in possession, as disclosed in M.SBA Real Property Form No 20, ADDENDUM TO 
66 PURCHASE AGREEMENT: TENANTS AND PARTtES IN POSSESStON (2005) attached as a part 01 this Purchase Agreement. 
67 
68 Although Seller has disclosed these tiUe issues and Buyer has Indicated a generat willingness to take title subject to these tltte 
69 issues, these titte issues are subject to the other provisions of the Purchase Agreement and to an examination of title based upon 
10 the Minnesota Titte Standards and upon Minnesota law. 
71 
n Buyer also reserves the right to evaluate these title issues in the light of Buyer's inlended use and enjoyment 01 the property. Buyer shall have 
73 until the end of the periOd lor stating Title Objections under Paragraph 14. 01 this Purchase Agreement to make the evaluation and determine 
14 if these title issues will affect Buyer's intended use and enjoyment 01 Ihe property. Except for matters disclosed under B.(2), above. and 
75 governed by the statutory remedies referenced in M.S.BA Real Property Form No. 12, ADDENDUM TO PURCHASE AGREEMENT: 
76 COMMON INTEREST COMMUNITY. il Buyer. in Buyer's sole discretion, determines that these title issues will adversely affect Buye,'s 
77 intended use and enjoyment of the property. Buyer may declare this Purchase Agreement void by notice to Seller. neither party shall be liable 

lor damages hereunder to the other. and earnest money shall be relunded to Buyer. II the penod for staling Tille Objections under Paragraph 
14., paSSeS without Buyer's deClaring that these title issues will adversely affect Buyer's intended use and enjoyment ollhe property. then, 
subject 10 Seller'S covenant to deliver a good and marketable title 01 record. Buyer shall take title subject to these title issues. [Seller $hoUld 
consider full disclosure of a/l ti/Ie issue$ to Buyer in this POrchase Agreement or in addenda to this Purchase Agreement. Full disclosure as to 
the subslance of title issues allows Buyer an early opportunity to ensure that this is the right property for Suyer and to measure the impact on 
the Suyer's Intended USe or potential enjoyment of the property. In other words. Buyer's consent to take title SUbject to the e,istence of litIe 
issues must be Ii fully informed consent. If Buyer is fully informed early. it is less likely that Buyer will eleCI to void the Agreement.} 

http:11,000.00
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8(, 7. REAL ESTATE TAXES AND SPECIAL ASSESSMENTS. 

87 A. Prior Years' Delinquent Real Estate Taxes and Delinquent Special Assessments. Delinquent real estate taxes payable in years prior to 

88 the year of closing and delinquent installments of special assessments certified for collection with real estate taxes payable in years prior to the 

&9 year of closing. together with penalty. interest and costs. shall be paid by Seller not later than the actual date of closing. 

90 

91 B. Real Estate Taxes Payable in the Year of Closing. Real estate taxes payable in the year of closing shall {seleel from (I} or (2):} 

91 o (1) Be prorated between Seller and Buyer {select (a} or (b}]: 

93 o (a) On a calendar year baSis to the actual date of clOSing; 

9. o (b) As follows: Seller %; Buyer %; 

95 adjusted between Seller and Buyer at closing. and paid to the county at closing if lhen due and Buyer shall assume installments 

96 not paid at closing 

97 cs;r (2) Not be prorated and the entire year's taxes shall be {selecl (a) or (b)]: 

98 o (a) Paid by Seller when due. but nOllaler lhan closing. 

99 [Kj (b) Assumed by Buyer. to be paid when due and not later than closing if due poor 10 closing. and Buyer shall 


lIlO reimburse Seller at closing for any installments paid by Seller prior to closing. 
101 Seller shall pay penalty, interest and costs on any delinquent installment of taxes and special assessments payable in the year of closing. If 
101 closing is delayed to a later year. real estate taxes payable in the year of closing shall be prorated between Seller and Buyer on a calendar 
103 year basis to the actual date of closing. 
10. 
105 C. Tax Statements. If tax stalements for taxes payable in the year of closing are not available on the Date of Closing, the amounllo be used for 
106 closing purposes shall be % of the prior year's laxes, and such amount shall be [select oneJ[Kj FULL AND FINAL BETWEEN SELLER 
107 AND BUYER DADJUSTED UPON RECEIPT OF TAX STATEMENTS FOR SUCH YEAR (in which case the party obligated to pay the 
108 adjustment shall pay it to the other party within 30 days of issuance of the tax stalements). 
109 
110 D. Homestead Classification. Seller represents that. as of the date of this Agreement, the property tax classification is { strike one] 
III H._II: I nonhomest8ad.Xlid!llKPI!:IIIlIiIJiI",ilI:JQ~IIt;;8lgJUll:~~~:fgg~!X:io¢~IlIf!!n!i!mc 
111 Illl11Singlbl'~_iIioI:KltltDtlili~~;;8Ig:r=:IIC~~j'jjjogXl!l!!'At~1!iIlll!!im~~~~ 
113 ItlbK:PlOlllKi'J_a~~C\:iI'l~:Q~iI'lIlH1J1lIxIxllml\l~~Yc1."l~1lI~~ 
II. 0$ 
115 o _~~~i9K~~iolt~W~~~~N!l;lI!l4IJl\jI!M!l.'m:R!Jt~Ijf:!!~ 

116 ~~~ 

117 
 ltlh.tt1l~~l!!l\I~~~ltk~~~~i:f!Itl\!~~~~~R'klit!!l!~fttmt5d!'lt~~'ic 
118 ~lIrlttleKtIItleJbl'JftQ~~:PfllS&fIlS&iIIIlt~JmII~~~II:~1I:1mt1ll1lllndJloo
119 ~~lJEO&!lI9cllbalt~QC~ElllI:i1I.ISIl(IwjeJalo.rf~ 

121 
122 ~x~~ 
m ~Xl:II:\lI:!IIIiWR~~"~Il!M!~~~1t.IlMIIl~:I!li1iRg 

120 8$mIll';Jill~i9Kil~It~I!l!II:~~it!lt~IIIRltll!XbtM:.4I1.'lelt~!A;li!~ 

!24 ~«l1II~~wmi 
115 

11b E. Deferred Real Estate Taxes. {select one} 0 BUYER [Kj SELLER shall pay on date ot closing or provide for payment of any 

117 deferred real estale taxes (including "Green Acres" taxes under Minnesota Statutes Section 273.111) payment of which is required as a result of 

128 Ihe closing of this sale or the recording of the Deed or Contract for Deed. Provision for payment shall be by payment into escrow of 1.5 limes 

129 the estimated amount of the assessor's reassessment for deferred taxes. 

130 

131 F. Valuation Exclusions from Assessed Value. Seller warrants and represents that the property [select one:] Ddoes [Kj does not have 

132 an exclusion from estimated market value for certain home improvements pursuant to Minnesota Statutes Section 273.11. SUbd. 16 (1997). 

In Such exclusion expires on the sale of the property and will cause the assessed value of the property to increase for property tax purposes. The 

134 increase in assessed value will cause the property taxes to Increase and might make the property unaffordable for Buyer. If Seller represenls 

135 that the property does not have an exclusion and an exclusion is discovered prior to closing. Buyer may. at Buyer's opljon: 

136 (1) Assume payment of the Increased property taxes without adjustment to the purchase price of the real property; 

137 (2) Require that the price of the property be reduced by the estimated increase in property taxes over the three calendar years following the year 

13& of clOSing (such estimated increase shall be obtained from the county assessor or city assessor); or. 

139 (3) Rescind this Agreement. in which case all earnest money shall be refunded to Buyer. 

1.0 
141 If the exclusion is not discovered until after closing, Seller shall be liable to Buyer for liquidated damages in the amounl that Is five times the 
142 estimated increase in real estate taxes based on the reassessed value provided that any notice of a claim of breach of warranty must be in 
1.3 writing and mUSI be given by Buyer to Seller within one year of the Date of Closing or be deemed waived. The provisions of this Paragraph F., 
I •• Shall survive the delivery ot the Deed or Contract for Deed. 
145 

1.6 G. Certified Special Assessments. All installments of special assessments cenified for payment with the real estale taxes payable in the year 
IH of closing shall be [select one): 
148 o Proraled between Seller and Buyer on a calendar year baSis to the actual date 01 clOSing. adjusted at closing, and unless otherwise 
149 provided in this Purchase Agreement. shall be paid at closing 
150 BPaid by Buyer at closing 
151 Paid by Seller at closing 
t52 Assumed by Buyer. 
153 

154 H. Pending Special Assessments. {select one:] [KjBUYER SHALL ASSUME PAYMENT OF 0 SELLER SHALL PROVIDE FOR 
15.5 PAYMENT OF special assessments pending as of the date of this Purchase Agreement for improvements thai have been ordered by the City 
156 Councilor other governmental assessing aulhorities. (Selle(s provision for payment shall be by payment into escrow of 1.5 times the estimated 
157 amount of the assessments.) As of the dale of this Purchase Agreement. Seller represents that Seller has not received a Notice of Hearing of a 
15K new public improvemenl project from any governmental assessing authority. the costs of which project may be assessed against the real 
Ij9 property. If a special assessment becomes pending after the dale of this Purchase Agreemenl and before the Date of Closing. Buyer may, at 
IbO Buyers option: 
161 (1) Assume payment of the pending special assessment without adjustment to the purchase price of the real property; or, 
162 (2) Require Seller to pay the pending special assessment (or escrow for payment of same as provided abOve) and Buyer shall pay a 
163 commensurate increase in the purchase price of the real propeny. which increase shall be the same as the estimated amount of the 
164 assessment; or, 
16l (3) Rescind this Agreement. in which case all earnest money Shall be refunded to Buyer 
166 
167 I. Deferred Special Assessments. [select one} [KjBUYER I 0 SELLER shall pay on date of closing or provide for payment of any 
168 deferred special assessments payment of which is required as a result of the closing of this sale or the recording/fillng of the Deed or Contract 
1.9 tor Deed. Provision for payment shall be by payment into escrow of 1.5 limes the estimaled amount of the deferred speclal assessments 
110 
171 J. All Other Levied Special Assessments. [select one:} [KjBUYER SHALL ASSUME PAYMENT OF I DSELLER SHALL PAY ON DATE 
172 OF CLOSING all other special assessments levied as of the date of this Purchase Agreement. except deferred special assessments (covered at 
173 Paragraph 71.. above). 
174 
'" K. Taxes and Special Assessments in the Years Following Closing. Buyer shall pay real estate taxes payable in the years following 
176 closing and special assessments payable therewith. the payment of which is not otherwise provided herein. Seller makes no representation 
177 concerning the amount of future real estate taxes or of future special assessments 
178 
179 8. DAMAGES TO REAL PROPERTY. Until completion of closing and delivery of possession, all risk of loss is on Seller. If the real property is 
180 damaged prior to closing. Seller shall give notice to Buyer ""thin 3 business days after such damage has occurred. The notice shall include 
181 Sellers proposal for repairing the damage. From the date that Buyer receives Seller's notice. Buyer shall have 3 business days to inspect the real 
182 property. and an addilional2 business days to determine if the damages and Selle(s proposal for repairs are acceptable to Buyer. If Buyer does 

http:lJEO&!lI9cllbalt~QC~ElllI:i1I.ISIl(IwjeJalo.rf
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IS, not accept Seller's proposals for repairs within the 2 day period, this Agreement is cancelled and the earnest money shall be refunded to Buyer. 
184 

185 9. SELLER'S BOUNDARY LINE, ACCESS, RESTRICTIONS AND LIEN WARRANTIES. Seller warrants that buildings on adjoining real 
186 property, if any, are entirely outside of the boundary lines of the property. Seller warrants that there is a right of access to the real property from a 
187 public right of way. Seller warrants that there has been no labor or material furnished to the property for which payment has not been made. 
188 Seller warrants that there are no present Violations of any restrictions relallng to the use or improvement of the property. Seller warrants that the 
109 real property IS not subject to a lien for Medical Assistance or other publiC assistance. These warranties shall survive the delivery of the Deed or 
190 Contract fOf Deed. 
191 

192 10. CONDITION OF THE REAL PROPERTY. 
193 

194 A. Il~JlQltS;xWIi'rJfROO~§t~tt~~:s~~~~ftl.t\ft~ 
195 ~~ AS IS CONDITION. The subject property js being sold to buy 
196no express, or implied warranty or representations by Se ler as 
197 B. HAZARDOUS SUBSTANCES, PETROLEUM PRODUCTS, AND UNDERGROUND STORAGE TANKS. Seller knows of no hazardous 
198 substances or petroleum products been placed, stored, or released from or on the real property by any person in violation of any 
199 
:wo 
;!.Ol 

202 

law, nor of any underground having been located on the real property at any time. except as follows: 

::!Q3 

:w.t If the presence of underground storage tanks is disclosed, then this paragraph applies: Seller hereby represents and warrants to Buyer thai 
205 all of the underground tanks known to Seller on the subject property have been disclosed to Buyer on the altached drawing or map. Seller 
206 shall provide at closing the affidavits required by Minnesota Statules Sections 115B.16. Subd. 2, and 116.48 if applicable to the subject 
207 property and record an affidavit allesting to the localion of any underground tanks which are used for the storage of petroleum products. 
208 
209 Notwithstanding Buyer's environmental invesligations of the property (see Paragraph 22.C .• below). Seller warrants and represents to Buyer 
210 that there have been no acts or occurrences upon the property that have caused or could cause hazardous substances or petroleum 
111 products to be released or discharged into the subsoil or ground water of the property Or other property in the area. Seller represents and 
212 warrants to Buyer that the property is free of hazardous SUbstances and is not subject to any "superfund" type liens or claims by 
213 governmental regulatory agencies or third parties arising from the release or threatened release of hazardous substances in. on. or about 
21--' the property. Seller shall indemnify and hold Buyer hannless from any and all claims, causes of action. damages, losses, or costs (including 
215 lawyer's fees) relating to hazardous substances or petroleum products in the subsoil or ground water of the property or other property in the 
216 area which arise from or are caused by acts or occurrences upon the property prior to Buyer taking possession. These warranties and 
H7 indemnifications shall survive the delivery of the Deed or Contract fOf Deed. 
218 

219 C, WETLANDS. FLOOD PLAIN, AND SHORE LAND. Seller knows of no wetlands, flood plain. or shoreland on or affecting the property, 
220 excepl as follows: NONE 
221 

222 {Check the box if the fo/Iowmg provision applies to this Purchase Agfflement:JU ADDENDUM TO PURCHASE AGREEMENT: 

::23 WETLANDS, SHORE LAND AND FLOOD PLAIN DISCLOSURE, M.S.BA Real Property Form No.8 (1997). is Included as an addendum 

22-4- to this Purchase Agreement. 

22) 

226 D. PROTECTED SITES, Seller has no knowledge that the property has any conditions that are protected by federal or state law (such as 


American Indian burlal grounds. other human burial grounds. ceremonial earthworks, histoncal structures or materials. or archeological 
~28 Sites) . [Check the box if fhe following provision applies to this Purchase Agfflement:J IlADDENDUM TO PURCHASE 
229 AGREEMENT: CONTINGENCIES FOR SURVEY, APPRAISAL, DEVELOPMm1:VALUATlON, AND ARCHEOLOGICAL I 
23U HtSTORICAL SURVEY, M.S.B,A. Real Property Form No. 17 (2005). is included as an addendum to this Purchase 
231 Agreement. 
HI 
2}3 E. DISEASED TREES. Seller has not received any nOlice from any governmental authority as to the existence of, and Seller has no 
2)4 knowledge of, any Dutch etm disease. oak wilt, or other disease of any trees on the real property. 

2)6 F. BUYER'S INSPECTIONS, Buyer shall have the right to have Inspections of the property conducted prior to closing. Unless required by 
231 local ordinance or lending regulations. Seller does not plan 10 have the property inspected. Other than the representations made in this 
23. Paragraph 10., and in Paragraph 22., the property is being SOld "AS IS" with no express or implied representations or warranties by Seller as 
2)9 to physical condilions or fitness for any particular purpose. 
240 

W G. METHAMPHETAMINE DISCLOSURE. {Check only one box, either (1) or (2).J 
242 [8J (1) To the best of Seller's knowledge, methamphetamine production has not occurred on the property. 
l4) 0 (2) To the best of Seller's knowledge. methamphetamine production has occurred on the property and Seller's disclosure i,s continued
'4. in Part B .. METHAMPHETAMINE DISCLOSURE STATEMENT, MS.BA Real Property Form No. 22 (2005). Included as an
2.' addendum to this Purchase Agreement 
246 

247 H. NOTICE OF AIRPORT ZONING REGULATIONS. If airport zoning regulations affect this real property, a copy of those airport zoning 
248 regulations as adopted can be viewed or obtained at the office of the county recorder where the zoned area Is located. 
249 
250 I. WARRANTIES SURVIVE CLOSING. Seller's warranties and representations contained in this Paragraph 10., shall survive the delivery of 
lSI the Deed or Contract for Deed. 
252 
253 J. LOCATION OF UTILITIES. For Seller's representations regarding the presence and location of utilities. if any. see Paragraph 22..D.. below. 
15..1 

255 NOTICE REGARDING PREDATORY OFFENDERS: Information about the predatory offender registry and persons registered with the 
256 registry may be obtained by contacting the local law enforcement agency or by contacting the Minnesola Department of Corrections at 651
251 361-7200 or at http://www.doc.state.mn.us. 

:;58 

259 11. DISCLOSURE OF NOTICES. Seller has not received any notice from any governmental authority as to violation of any law, ordinance or 
260 regulation. If the property is subject to restrictive covenants. Seller has not received any notice from any person as to a breach of the covenants. 
261 Seller has not received any notice from any governmental authority concerning any eminent domain. condemnation. special taxing district, or 
26, rezoning proceedings. Seller's representations contained In this Paragraph 11 .. shall survive the delivery of the Deed or Contract for Deed. 
263 

264 12. ACCESS PRtOR TO CLOSING, By this Purchase Agreement. Buyer does not acquire any right of possession of the property nor does Buyer 
265 acquire any right of entry, license. or easement. Seller will consent to a case-by-case right of entry for Buyer andlor Buyer's agents, surveyors. 
266 engineers, and Site evaluators for testing, measuring, and evaluating purposes provided that the following conditions are met: 
262 A. There shall be no crop or tree damage. 
26~ B. There shall be no excavating Or earth-moving and no tree removal. 
169 C. Buyer's independent conlractors (surveyors, engineers. and sile evaluators. etc.) shall. prior to entry on the land, deliver to Seller proof of 
220 independent contract with Buyer and a waiver of lien rights in a form satisfactory to Seller. 
221 Buyer shall indemnify and hOld Seller harmless from any and all Ilens. claims, liabilities or charges incurred or caused by Buyer's contracls with 
172 surveyors. engineers, and sile evaluators, which indemnity shall include any lawyer'S fees, costs or disbursements incurred by Seller in any 
27) defense thereof. 
274 

275 13. POSSESSION. Seller shall deliver possession of the property not later than _____d"a::.;t"'e-'o;;.f_____________ closing. 
276 

m 14. EXAMINATION OF TITLE. 
278 A. ABSTRACT AND EXAMINATtON OF TITLE. To demonstrate that Seller's title is good and marketable of record. WIthin a reasonable time 
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279 after acceptance of this Purchase Agreement, Seller shall furnish Buyer with an Abstract of Tille [see B., below] or a Registered Property 
l80 Abstract certified to date including proper searches covering bankruptcies and state and federal judgments, federal court judgment liens in favor 
281 of the U.S., liens, and levied and pending special assessments. Buyer shall have ten bUSiness days atter receIpt of the Abstract of Tille or 
2&2 Registered Property Abstract either to have Buyer's lawyer examine the title and provide Seller with written Title Objections or. al Buyer's own 
183 expense, to make an application for a tille insurance policy and notify Seller of the application. Buyer shall have ten business days aller receipt 
l84 of the Commitment for Title Insurance to provide Seller with a copy of the Commitment and written Tille Objections. Buyer shall be deemed to 
21:15 have waived any Title Objections not made within the ten day period above, except that this shall not operate as a waiver of Seller's covenant to 
286 deliver a statutory Warranty Deed, unless a Warranty Deed is not specified above. If Buyer obtains title Insurance, Buyer is not waiving the right 
21S? to obtain a good and marketable title of record from Seller. 
288 For the purposes of this Agreemenl, an "Objection to Title" or "nle Objection" is some title matter which fails to pass a title examInation based 
289 upon Minnesota law and the Minnesota Title Standards promulgated by the Real Property Section of the Minnesota State Bar Association 
290 thereby rendering the title unmarketable and is a title maUer which requires a remediat response by the Seller prior to or at ciosing. 
291 An "Exception to Title" or "Title Exception" is some tille matter which passes a titte examination based upon Minnesota law and the Minnesota 
292 Title Standards; is generally regarded by title examiners as not rendering the tille unmarketable and, which, because of its nature, is generally 
293 disclosed by title examiners to the recipient of the title opinion or title insurance commitment. 
29..\ 

295 B, ABSTRACT LOST OR UNAVAILABLE: TITLE INSURANCE BY SELLER. If Seller is unable to find the Abstract of lUte or if Seller did not 
296 receive an Abstract of Title when Seller purchased the Property, then, to demonstrate that Sellers tille is insurable for marketability and subject 
297 to on~y those matters disclosed at Paragraph 6 • abOve, Vll'ithin a reasonable time after acceptance of this Agreement, SeUer shall furnish Buyer 
298 with a Commitment for Tille Insurance inCluding proper searches covering bankruptcies and state and federal judgments, federal court judgment 
299 liens in favor of the U.S .. liens, and leVIed and pending special assessments {Seifer: see Advisory below.} The Commitment shall be obtained 
300 from [select one:] 
301 o The title insurer of Buyer's choice: or, 
3Q2 00 The same title insurer that issued tille insurance to Selier so that SeUer may obtain a reissue credit from the insurer. 
303 The Commitment shall contain the insurer's requirements for deleling these exceptions in the owner's policy (except for those matters accepted 
]0. by Buyer in this Agreement): 
305 (11 Rights or claims of panies in possession, not shown by the public records 
J06 (2) Easements, or claims of easements, not shown by the public records: 
J.07 (3) Discrepancies, conflicts in boundary lines. shOl1age in area, encroachments, and any facts which a correct survey and inspection of Ihe 
lOB premises would disclose and which are not shown by the public records: and, 
lQg (4) Any lien, or right to a hen, for services, labor or material furnished, imposed by law and not shown by the public records. 
310 SelJer shall provide to Buyer and to the title insurer all documents [except a survey, unless Seller is required by other provisions of this 
311 Agreement to provide a survey] necessary to enable the tiUe insurer to delete these exceptions from the owner's policy of title insurance. Buyer 
312 Shall have ten business days atter receipt of the Commitment for Title Insurance to prOvide Seller with a copy of the Commitment and wlilten 
313 Tille Objections. Buyer shall be deemed to have waIved any Tille Objections not made within the ten day period above, except that this shall not 
.11. operate as a waiver of Sellers covenant to deliver a statutory Warranty Deed, unless a Warranty Deed is not specified above. By agreeing to 
31$ receive title insurance in lieu of an Abstract, Buyer is not waiving the right to obtain a good and marketable title of record from Seller: {Buyer: 
316 see AdVisory below,} 
31"7 Select one of the following: 
318 D The Commilment shall be aCcompanied by, at Seller's expense, the insurer's agreement (or the separate agreement of a Minnesota
319 licensed abstracter) to provide Buyer with an Abstract of Title at any time in the future. The abstract to be provided shall be at no cost to 
320 Buyer for all abstracting through the date of recording of the instrument of conveyance contemplated by this Purchase Agreement. 
321 Seller shall pay all commitment, abstracting, examination, searches, and title insurance costs, including the premium for the owner's 
322 policy and excluding the premium for the lenders poliCies. 
323 00 The Commitment will not include the insurer's or abstracter's agreement to provide Buyer with an Abstract of Tille at any time at no cost 
3H to Buyer Seller shall pay all commItment, abstractIng, examInatIon, searches, and tItle Insurance costs rnctudlng the premIums for the 
325 owner's and the lender's policy ~er 1:0 paLan~remiums for Owner's Title Insurance. 
326 : ADVISORY TO SEL~ER: y~U should consult wnh your lawyer ;bout tt;"';;~mp;ratlv~~';ts of paying an abstract compa';;- produce' 
3,27 a new Abstract of Title versus paying the Buyer'S title Insurance costs, In many Minnesota counties, It is less expensive to obtain a 
3.28 

129 A~IVI:SORY TO BUYER: You should consult with your lawyer about the relative merits of receiving an Abstract of Title versus receiving 
330 a title insurance policy, As a future seller of the same propel1y, you likely will be asked to give your buyer an Abstract. If your Seller 
331 does not obtain the title Insurance endorsement fOf future production of an Abstract, you might be facing a large expense when you 
332 

113 
lH 15, TITLE CORRECTIONS AND REMEDIES, Seller shall have a limited lime, from receipt of Buyers wrillen Tille Objections, to make title 
J35 marketable, Upon receipt of Buyer's Title Objections, Seller shall, within ten business days, give Notice to Buyer of Seller's intention to make tille 
136 marketable within the title-clearlng cure penod selected in C.(l) or C.(2) below. Liens or encumbrances for liquidated amounts which can be 
337 released by payment or escrow from proceeds of closing shall nOI delay the dosing. Cure of the defeels by Seller shall be reasonable, diligent. 
.\38 and prompt. Pending correction of title, all payments required herein and the clOSing shall be postponed. 
339 
"0 As an alternative to making title good and marketable of record, Seller may, within the ten day Notice period, make a written, dated offer to Buyer 
,. I to obtain title Insurance for Buyer with insuring provisions acceptable to Buyer (and, if applicable, Buyer's lender), as follows: 
342 • Seller may procure, at Seiter's expense, an o'Nner's policy ottitie insurance, from an insurer registered and licensed to do business in 
3<3 Minnesota and acceptable to Buyer, specifically insuring over the Title Objections: or, 
144 • If the Title OOjections are stated in a title insurance commitment which Buyer has obtained, Seller may provide the insurer with such 
)4; documents and escrows as are necessary to allow the insurer to specifically insure over the Title Objections and agree to pay all of the 
346 insurer's charges for issuing the owner's policy to Buyer. 
3<7 Under eilher of these tItle insuring allernatives, "at Selier's expense" and "pay all of the insurer's charges" mean that Seiler will pay all title 
3'8 insurance commitment and policy premium charges, search charges, plat drawing fees, and any other charge by the insurer to issue the owners 
H9 policy, but not the premium for a lender'S policy. if any. If Buyer accepts Seller's offer of an insurable title, then in thIS Purchase Agreement. 
350 "making title markelable" shall mean "making title insurable," in the manner described above. Buyer is under no obligation to accept Seller's offer 
351 of an insurable tItle in lieu of a good and marketable title of record, but, if Buyer does not reject Seller's offer of an insurable title within Ihree (3) 
35' bUSIness days of receiving Seller's offer, Buyer shall be deemed to have accepted Seller's offer of an Insurable title. If Buyer rejects Seller's offer 
353 to make title Insurable, Seller shall then make title good and marketable of record and shall be SUOject to the provisions of Ihis agreement for 
l;. failure to timely present good and marketable title of record. 
355 A. If Notice is gIven and Seller makes title marketable, then upon presentation to Buyer and proposed lender of documentation establishing that 
356 title has been made marketable. and if not objected to in writing and within 5 business days of receipt of Seiler's documentation, the closing 
357 shall take place within ten business days or on the scheduled closing date, whichever is later. 
35. B. If Seiler does not give Notice of intention to make title marketable within ten business days after receipt of Buyer's Title Objections, this 
3S9 Purchase Agreemenl is canceled and the earnest money shall be refunded to Buyer 
360 C. Selection of Tille-Clearing Cure Period. [C,(1) and C,(2) are alternative remedies, ONL Y ONE OF THEM CAN APPL Y FOR THIS 
'61 PURCHASE AGREEMENT, If either party cannot endure more than a 30 to 45 day delay for the closing, select C,(1), "both parties 
50' can endure a longer delay for the closing, select C,(2), SELECT ONL Y C.(1) OR C,(2),j IF THE PARTIES DO NOT SELECT C,(1) OR 
'6' C,(2). BY CHECKING ONE OF THE BOXES BELOW, THEN C,ll) AUTOMATICALI.Y APPLIES AS A TERM FOR THIS PURCHASE 
364 AGREEMENT, 
165 0 C.(l) is selected as a remedy for this Purchase Agreement. 
166 (11 Seller shall have 30 days from receipt of Buyer's written Title Objections or until the Date of Closing, whichever date is later, to make 
367 title marketable. If Notice IS given but the stated period expires without tille being made marketable, Buyer may: 
36& (al Cancel this Purchase Agreement by notice to Seller pursuant to Minnesota Statutes Section 559.217, Subd. 3 (allowing Seller a 
369 15 day right 10 cure) and neither party shall be liable for damages hereunder to the other, and the earnesl money shall be 
no refunded to Buyer; or, 
m (b) Elect to take tille subject to some or ali of the Title Objections. 
372 0 C.(2) is selected as a remedy for this Purchase Agreement. 
373 (2) Seller shall have [select one] 60 190 1120 days from receipt of Buyer'S written Title Objections or until the Date of Closing, 



M.S.BA Real Property Form No. 31 (2008) 

Minnesota Vacant Land Purchase Agreement -- Mtldljp!«.!ilulkl)ll{ PURCHASE AGREEMENT I PAGE 5 of 8 


374 whichever date is later. to make tille markelable If Notice is given bullhe stated period expires withOut title being made marketable, 

375 Buyer may seek, as permitted by law, one or mOre of the following: 

)76 (a) Proceed to closing without waiver or merger in the Deed of the Title Objections and without waiver of any remedies, and may' 

377 (I) Seek damages, costs, and reasonable lawyer's fees from Seller as permitted by law (damages under this subparagraph (I) 

378 shall be limited to the cost of curing Title Objections, and consequential damages are excluded); or 

379 (ii) Undertake proceedings to correct the Tille Objections; 

380 (b) ReSCission of this Purchase Agreement by notice to Seller, in which case all earnest money paid shall be refunded to Buyer; 

381 (c) Damages from Seller together wilh costs and reasonable lawyer's fees, as permitted by law; 

382 (d) SpecifiC performance within six months aner such fight of action arises, including costs and reasonable lawyer's fees; 

3i3 (e) Cancellation of this Purchase Agreement pursuanllo Minnesota Statutes Section 559.217, Subd. 3 (allowing Seller a 15 day right 

384 to cure). 

38' D If title is marketable. or is made marketable as provided herein. and Buyer defaulls in any of the agreements herein. Seller may elect either 

386 of the following options. as permitted by law: 

387 (1) Cancel this Purchase Agreement pursuant to either Minnesota Statutes Section 559.21 or Section 559.217, Subd. 3, and retain all 

388 payments made hereunder as liquidated damages. {Nole: Under federal law, Seller mighl not be able 10 legally claim or relain the 

339 earnest money under purchase agreements where Buyer applies for but is unable to secure F.H.A. or D. VA. mortgage financing.] The 

390 parties aCknowledge lheir intention that any note given pursuant to this contract is a down payment note. and may be presented for 

391 payment nOtwithstanding cancellation: 

392 (2) Seek specific performance wlthin six months aner such right of action arises, including costs and reasonable lawyer's fees. as permitted 

393 by law. 

394 E. If title is marketable, or is made marketable as provided herein, and Seller defaults in any of the agreements herein, Buyer may, as permitted 

395 by law: 

396 (1) Seek damages from Seller including costs and reasonable lawyer's fees: 

397 (2) Seek specifiC performance within six months after such right of action arises. including costs and reasonable lawyer'S fees; 

398 (3) Cancel this Purchase Agreement pursuant to Minnesota Statutes Section 559.217, Subd. 3 (allOWing Seller a 15 day right to cure) and 

399 neither party shall be liable for damages hereunder to the other, and the earnesl money shall be refunded to Buyer . 

• 00 
401 NOTE: If this Purchase Agreement Is canceled using Minnesota Statutes Section 559.217, contract provisions and statutory provisions 
'02 for refunding of the earnest money to Buyer might be in conflict. 
403 
40, 16. NOTICES. All notices required herein shall be in writing and delivered personally or mailed to the address as shown at Paragraph 1, above 
,Q5 and if mailed. are effective as of the date of mailing 
.06 

.07 17.~lltti~MQ.xH!~::l*IIlIOSI!~~K~~~~*~~~~ 
408 

409 CJ &x~Ik\lilit:ll"'~!ltil'i~~::m.t~~~IO~wiCIx:eltll~I\:w(M!!!IR1JthW~1 
410 ~t:illtiIlfll.Qt~~~It~~d~K'lI.'KM~Il'iU~:lhr:~~~§Il!m: 
'" ~l!I1M!lr1~>!i~ftll:!lt~~h~~~' . 
• '2 :Mt:il!il:~jfft:il~ilt~~!t~W~R;lf~lt!t:f!.'lt 
413 :Il~~~M'II:i~ilflMt:!i~K'l'll:~l'tj\l!1@ 
414 xlitXling~~Xl!IllXiiKlll1ltbratll:lll!x)Ol!tlX>ll:l!:kllelll!iOO ~ 
415 ~~X~~JIilIIU{~iilU~ll'llfl19lWi1~lIll'l:K~1II1!1l1i_~!OK~IlI_!liKlSIIJD:Milil:Kll\lts 

416 bwmt«d~~~~lmQl!!I!:tx~!t~t:I~IIIllt~:lm!tIJmI\:d)d~ 
m l'Dl1Ri~lII:x 
418 ~n~~1iI~I!(~l!(l'UtP~~~'k!xJflIl:!!llJfl~\tIA~lE~Hft 
,19 1lIIl1lltK_lIi!:i:Idltlla!rJlIIlJ:mIIiCIl:IIflIaldIeIeBlJoKIlialm~OIIlIIIlI~~~\l!l!UiIIIDiIl\llC1¢ll 
42U ~I!e1elnltIalIJlIllmtKJKSt:li!lI(lJillBllbjc:lillllll2~lilJd.K\1Ii~«DI.:bI::flII1leX)KiSllIilIlingJoK~rt 
421 
422 
423 
424 
425 


426 18. MtNNESOTA LAW. This contract shall be governed by the laws of the State of Minnesota. 

427 


428 19. WELL DISCLOSURE. (Check one of the following:] 

'29 ::B Seller certifies that Seller does not know of any wells on the property 

430 Wells on the property are disclosed by Seller on the attached Well Disclosure form 

HI 

432 20. DISCLOSURE OF INDIVIDUAL ON·SITE SEWAGE TREATMENT SYSTEM. (Check one of the fol/owing. ] 

433 .....CJ Seller certifies that Seller does not know of any individual on· site sewage treatment systems on the property. 

434 -Dlndividual on·site sewage treatment systems on the property are disclosed by Seller on the atlached Disclosure form. 

435 

4)6 21. SELLER'S AFFIDAVIT. At closing. Seller shall supplement the warranties and representations in this Purchase Agreement by executing and 

437 delivering a Minnesota Uniform Conveyancing Blank [Form No. 50.1.2 (formerly 116·M) or 50.1.3 (formerly 117·M or 118·M)] Affidavit of Seller. 

438 

439 22. CONTINGENCIES. This Purchase Agreement is subject to the following contingencies which must be performed or occur before the Date of 

440 Closing of this transaction or such other date specified herein I"performance date"]. 

441 

442 A. BUYER'S DEVELOPMENT EVALUATION. This Purchase Agreement is contingent upon Buyer obtaining by (dale],-_--:-:-_--,,__ 

.n all necessary approvals, architectural reviews. licenses, zoning, conditional use permits. variances. building permits. environmental permits • 

• 44 environmental approvals, and all other necessary permits, licenses and approvals (or has obtained reasonable assurances acceptable to 
445 Buyer, in its sole discretion, that such approvals will be available) for the intended development of {briefly describe]: __________ 
446 
447 Buyer shall promptly proceed to obtain such permits, licenses, approvals andlor assurances. Seller shall assist Buyer in applying for rezoning. 
44g necessary licenses, conditional use permits. variances, building permits, environmental permits. and all other necessary permits for the 
449 development of the property as Buyer may determine to be necessary. but at no cost to Seller. 
450 This Purchase Agreement is also contingent upon Buyer determining by (date] that the proposed development can be 
451 constructed on the property without the use of piling, extraordinary tilling, or similar extraordinary land preparation steps which would make it 
-152 financially impractical for Buyer's intended use. All tests and inspections shall be conducted in such a manner so as to prevent any damage to 
453 the property. Buyer shall promptly determine the soil conditions of the property and make the necessary calculalions. Buyer shall promptly 4,. pay for all services rendered in conducting such tests and inspections and will not allow any mechanic's liens to attach to the property. Buyer 
'" shall indemnify Seller from all such costs, expenses and liens. Buyer and its authorized agents, shall have the limited right (pursuant to 
456 Paragraph 12. abOVe) from the date of this Purchase Agreement, to enter upon the property to make such surveys. measurements, soil tests, 
457 and other tests as Buyer deems necessary, but without expense to Seller. 
458 

459 Bx~lf~!imI~~~KI.IliJtR~~~IIOOI:~~~~tJ1:. 
460 :ttI&~:x:xxxxxxxxxxxxxxxXX~~till[jIIlIIII'flICl¥1!aIllIimXIJIlIilII.)Ie7;:lIlKlI.lI~l!el(Daelllllill1l/.balQlIIleX!a1I!XlWllltRCiII1IIlmm 
461 ~IlIlI!lI:'dOJe)ljiillKlai~lK-H~ii.lllJCKII!1ICI:x:~IDIIiaal[~k~XOOlI1R1111,.,taa:xlmllK 
••2 
463 (!I9~l'tlIIlIII\IlII~~~~l!IIl!lR!l!I. 

46-1 (bQ~Ib:I!IIIIl~~~ac;1mC:l'lIllCtoIaI\l!{~K 


465 (a;:x1xiEatllS!!illl~blt:tad:lIIKa;llITlP~e5lIiIIlIII:toldll:ll!S 

";66 (dO:x1xiEatllS!!illl~0E!I0II411(1tIII:~OOIflKl!l: 

467 (oO:l!!xlDt~XlD:JWUK~~ 

.6S (fl::~JII:_~~:bI~lOkit~XN~It~~ 

469 (ll9~l&llIIII:.l!lHil9lIIIII!ilIIlIIX--~l!Ily1Ii1'I(ttmp~~\Ifa(Qf~~-~ 

470 (Il!l~)t~~ 
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471 (1k~1t~Ie~~~JUcKm~~!l'I!J~l!~' 
m (j)c:xl::l!!Kill.IlIlId~, 
473 (1Ij:X3I:ICI~SICI!I~~,lGIillll:lIl:IIl!I:Xll1l!nl:!III1IaiIlellllll!llat~, 
474 

475 ~XlIltIltRllmliJt~WlItx\k\ll~~~~JlIXl1l!~Ii!'1t!lJ~R!II:I!~)tIt§l!WlIt1t~Jl~~ 
476 DIleKJO~~IIt~:afIIa[:i~~I!!lingK~ltx.\lQelt:liill"ltllll!/l(ll!XIOOiti~_lt~e 
47, lI1211J[llfII:!llCeNiI:Ilr=lbK~:loMtIidI~iftOnIMiII«~~«~~~Xlll'l\lg~f81lt 
478 :fiKlleKnb1'llltoo:'Gt~~_Km~I1i:IiI!WJl!lfill!ldHM~~1l1Xi4I!:Rllt:lt\1O\ll!t~, 
.rt9 
480 

4S1 
481 
483 
484 
485 

48' 
4:87 
488 D. UTILITIES: SELLER'S UTILITIES REPRESENTATIONS AND BUYER'S CONTINGENCY, Seiler represents that: {Seller: select one 
489 answer for each utility; if you are uncertain, select "might not be, '1 

city sewer' DiS 0 is not 0 might not be available to the property through a service stub al the public righl-ot-way frontage line: 
• 	 city water: o is 0 is nol 0 might not be available to Ihe property through a service stub at Ihe public right-ol-way frontage line; 

electricity: Dis 0 is not 0 might nol be available to the property through a service stub at the publiC right-ot-way trontage line: 
• 	 nalural gas: o is 0 is not 0 might not be available to the property through a service stub at lhe public fight-at-way frontage line; 
• telephone: Dis 0 IS not 0 might not be available to the property through a service stub at the pub"c right-ol-way trontage line, 

4% 
m (CHECK EITHER (1) OR (2):} 

499 ~(1) Buyer Is Not Relying on Seller's Representations. The price offered by Buyer in this Purchase Agreement does not reflect any 
SOu reliance upon any representations made by Seller as to the location or availability at utilities, Buyer's obligation to close under this 
501 Purchase Agreement is contingent upon Buyer obtaining, at Buyer's expense, verification that utilities can be provided to the property 
502 at costs which are reasonable for Buyer, This contingency shall be satisfied by (date] or be deemed 
503 waived, NOTE: Unless the following costs and charges have been assessed against Ihe property prior to the date at this Purchase 
504 Agreement by the governmental unrt having jurisdiction (and therefore already covered by the proviSions for payment of special 
50S assessments), Buyer shall assume the payment of mun,cipal charges for development on, construction on, or improvement of the 
506 property retated to access fees, connection fees and ·hook up" fees for connections to sewer, water, and other utilities, 
507 

lUS 0(2) Buyer Is Relying on SeUer's Affirmative Representations. The price offered by Buyer in this Purchase Agreement reflects Ihat 
509 Buver is relying upon Seller's affirmative represenlations thai the utilities are avaitable as indicated by Seiler above, Buyer's obligation 
510 to Close under this Purchase Agreement is contingenl upon Buyer verifying, at Buyer's expense, withOut dlslurbing any soil, that 
III utilities are available as represented by Seiler Buyer's good faith investigation 10 satisfy this contingency is limited to : (I) physical 
;12 inspeelion of the property: (ii) inspection ot available, local public records; or, (iii) utilization of Gopher State One Cali [Metro 612-454
513 0002; OUlstale '-800-252-1166J, Buyer's investigation shall be completed by (date] or Ihis contingency 
51l shall be deemed waived, 
515 
5]6 Buyer's Investigation. [Check the following conditional statements that apply to this Purchase Agreement:} 

S17 

liS 
BI:f~:::;~t:::e:::~:~~~::c~~~~~::~::::;~t::ta::::;::I1:~~~~ented above by Seller: or, 

5]9 if the utilities cannot be located without disturbing the soil; O 
520 

521 and if Buyer chooses not to waIVe this conllngency, then Buyer shall notify Seller of these circumstances, and, prior to closing, SeUer 
52:: shall, at Seller's opllon: [strike out any of the following that are not appropriate] 
523 
524 (a) Excavate to verify the existence and localion of the utililies as represented above, and, if necessary, obtain inslallation ot any 
525 missing utilities; or, 
526 

5£7 (b) NOlify Buyer in writing that Seller will reduce the selling price of the property by the estimated cost of installing the missing 
528 utilities to the property line; or, 
519 

530 (c) Notify Buyer in writing that Seiler will escrow al closing, for one year following the Date of Closing, 125% of the estimaled cost of 
53] installing the missing ulilities 10 lhe property line if they cannot be located by Buyer's excavation afler clOSing; or, 
532 
53) (d) Accept Ihis circumstance as a failed contingency and reimburse Buyer for ali expenses incurred by Buyer pursuant 10' this 
B4 Purchase Agreement, including but not limited to all expenses incurred in attempling 10 satisfy any of Buyer's contingencies, 
535 
536 If any of the contingencies has not been satisfied or waived by Buyer on or before the respective performance dates, this Purchase Agreement 
,,, may be terminated at Buyer's option, which option must be exercised by notice to Seiler within five days afler the respective pertormance date, bul 
538 nollater than one day before lhe Date of Closing, and the earnest money shall be promptly refunded to Buyer upon Buyer's exercise of the option 
539 to declare this Purchase Agreement nuli and void Both Buyer and Seller shall cooperate and make all reasonable efforts 10 attempt to remove the 
540 contingencies by the respective performance dates, 
541 
5'2 23, CLOSING, Closing shall be at the office of Seller's lawyer, Buyer's lille insurer, or at some other mutually agreeable location, 
543 

544 (Stllte other location:l"""_c-.-::-;;-;c=:c,-:-;;-======-:-:============,:,,,;====-;;-=~=======__
'45 At closing, Seller and Buyer shall disclose thelf Social Securily Numbers or Federal Tax Identification Numbers for the purposes of completing 

546 state and federal tax forms, 

547 


548 CLOSING COSTS. The costs of closing, if nol determined by olher provisiOns of this Agreement, shall be paid as follows. 

549 A, SELLER'S COSTS, Seller shall pay the following al closing: 

550 1, Documenl preparation costs, recording fees, and deed laxes for documents necessary to eSlablish good and marketable title in Seiler 

551 2, Documenl preparation costs, certified copy fees, and recording fees to establish the authOrity of the person acling on behalf of SeUer 

552 3, Document preparation costs for Seller's deed or contract-for-deed, Certificate of Real Eslate Value, Seller's affidavit, Weli Disclosure 

513 Certdicate (if required), and any other documents necessary to transfer good and markelable tille by Seiler's deed or contract-far-deed, 

554 4, Deed tax on Seiler's deed and the Agricultural Conservation deed tax charged under Minnesota Slalutes Section 40A,152, 

555 5, Fees payable to Seller's lawyer or to a closer ["title closer"] for conducting the litle-transfer portion of the closing, If Seller is not 

556 prOViding a lawyer or tiUe closer for the title-transfer portion of the closing and if Buyer IS oblalning new mortgage financing and the 

557 Closer's fee is not separated Inlo a "t,tle closing fee" and a "loan closing fee," then Seiler shall pay one half of the closer's fee or $ 

558 • vvtJ!chever amount is less. 

559 6, And also the following costs: 

160 

561 


562 
563 

564 

565 



578 

584 
585 
586 
587 
588 
589 
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566 
'67 B. BUYER'S COSTS. Buyer shall pay the following at closing: 
568 1. Document preparation costs, reCording fees, and mortgage registry laxes for documents necessary for Buyer's mortgage financing. 
,69 2. Document filing fee for a Well Disclosure Certificate, if applicable. 
570 3. The AgriCultural Conservation deed tax on Buyer's mortgage deed charged under Minnesota Statutes Section 40A 152. 
571 4. Loan closer's fee. 
57, 5. Recording fee for Deed, Contract for Deed, or other instrument of conveyance where Buyer is the grantee. 
573 6. And also the following costs: 
574 
175 
576 
577 

\79 
580 
581;:! 24. ADDITtONAL TERMS. _____________________________________ 

590 
5(H 

592 ---..~~--~---------------------------------
593 

594 
595 

596 25, ADDENDA. Attached are the following addenda which are made a part of Ihis Purchase Agreement [Check only those that are attached,] 
597 

598 FINANCING [Select only one financing addendum:] 
599 § Financing Addendum for Seller Mortgage, M.S.BA Real Property Form NO.5 (2005) 
600 Financing Addendum for Contract for Deed, M.S.BA Real Property Form No.6 (2005) 
6tH Financing Addendum for Assumption, M.S.BA Real Property Form No.1 (2005) 
601 
603 DtSCLOSURE AND CONTINGENCY: 
604 Addendum to Purchase Agreement; Wetlands, Shoreland, and Flood PlaIn Disclosure M S B A Real Property Form No 8 (1997) 

605 Disclosure of Sewage Treatment System, M S B A Real Property Form No 14 (1998) 
006 Addendum to Purchase Agreement: Survey, Appraisal, Development Evaluation, and Archeological I Historical Survey, M S B A§
607 Real Property Form No 17 (2005) , 
608 E3 Well Disclosure Statement, M S B A Real Property Form No 21 (2005) 
609 Methamphetamine Disclosure Statement, M S B A Real Property Form No 22 (2005) 
610 

61l TITLE tSSUES: 
612 D Addendum to Purchase Agreement: Title Issues. M.S.BA Real Property Form No 19 (2005) 
613 D Addendum to Purchase Agreement; Tenants and Parties in Possession, M.S.BA Real Properly Form No. 20 (2005) 
614 
615 26. TIME IS OF THE ESSENCE. Time is of the essence for all provisions of this Purchase Agreement 
616 
617 27, MULTIPLE ORIGINALS. Seller and Buyer have signed (number] _______ originals of Ihis Purchase Agreement 

THIS IS A LEGALLY BINDING CONTRACT. BEFORE SIGNINQ, CONSULT A LAWYER. Minnesota law permits licensed real estate 
brokers and sales agents to prepare purchase agreements. No recommendation or representation may be made by any real estate 
broker or sales agent as to the tegal sufficiency, the legal effect, Or the tax consequences of this contract, These are questions for 
our la er. 

I agree to sell the properly for Ihe price and lerms and conditions 

sel forth above CITY OF MILACA 

SELLER: 
BY: ::BAR:-;-:::::OLD=-~P=:ED=ERS=;;EN;;:;:-,~HA:;-Y;;O:::;:R;;:-----;(d3:a=te) 

SELLER: -....---:--:cc=~-=-:=~,:cc:=_==_ ~~--,~.,.
BY: GREG LERUD. CITY MANAGER (date) 

Others who will assist Seller or Buyer with this transaction: 

I agree to purchase the property for the price and lerms and 
conditions set forth above. 

CHAPMAN'S AUTO REPAIR, LLC 

BUYER: ____________________~__________~~ 
BY: (dale) 

BUYER: __~___~~~_..__...__.____:,..,_; 
BY: (date) 

Paul D. Dove 
Dove Fretland & Van Valkenburg 
5881 Cedar Lake Road 
Minneapolis, MN 55416 
(952) 545-9000 

This Purchase Agreement was prepared by: 
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Lawyer for Telephone. Facsimile: 

Listing Agent and Broker for this transaction are: 
Telephone: Facsimile: 

Selling Agent and Broker for this transaction are: 
Telephone: facsimile: 

Buyer's or Lender's Title Insurer: 
TelephOne: Facsimile: 

SPACE FOR SUPPLEMENTAL TERMS 



RESOLUTION NO. 09 - 11 


RESOLUTION APPROVING PURCHASE OF REAL ESTATE 


WHEREAS the City of Milaca sold Lot 1, Block 1, Highway 169 Industrial Park to Mil
Fol Lumber, LLC in 2005; and, 

WHEREAS the one of the conditions of the sale of that property was that the City retain 
the right to repurchase the property should the buyer not develop the property; and, 

WHEREAS the City received notice from Mil-Fol Lumber that they desire to purchase 
another piece of real estate in the City for development, 

NOW THEREFORE BE IT RESOLVED that the City of Milaca hereby approves the 
purchase of Lot 1, Block 1, Highway 169 Industrial Park for the price of $78,500. 

Adopted this 15th day of January, 2008. 

Mayor Harold Pedersen 
ATTEST 

Greg Lerud, City Manager 



Warranty Deed 
CorporationlPartnershiplLLC to CorporationlPartnershiplLLC 

Date: __________ STATE DEED TAX DUE HEREON: $259.05 

FOR VALUABLE CONSIDERA TJON _M=iI..!.-F-"o~1~L",-um:.:=b":,e,-,r,-"L""L,,,C,::--::-::--_____--:-_-:-__~~_:-' Grantor, 
a Limited Liability Company under the laws of Minnesota hereby convey(s) and warrant(s) 
to The City of Milaca , Grantee, a Municipal Corporation 
under the laws of--!M=in.:.:.n""e"'s""o.:;:ta=-- ____, real property in Mille Lacs County, Minnesota, described as 
follows: 

Lot One (1), Block One (1). Highway 169 Industrial Park, City of Milaca, County of Mille 
Lacs, State of Minnesota 

together with all hereditaments and appurtenances belonging thereto. subject to the following exceptions: __ 

Check box if applicable: 
The Seller certifies that the Seller does not know of any wells on the described real property. 

A Well Disclosure Certificate accompanies this document. 

I am familiar with the property described in this instrument and I certify that the status and number of wells ~ 

on the described real property have not changed since the last previously filed Well Disclosure Certificate. 

MIL-FOL LUMBER, LLC 

BY___________________~------___Affix Deed Tax Stamp Here 
Its 

STATE OF MINNESOTA ) 
) ss: 

COUNTY OF MILLE LACS ) 

The foregoing instrument was acknowledged before me on , by __ 
__--:--:----:---:--:-::-:--:::-_the of Mil-Fol Lumber. LLC , 
a Limited Liability Company under the laws of Minnesota on behalf of the Limited Liability 
Company 

NOTARIAL STAMP OR SEAL 

SIGNATURE OF PERSON TAKING ACKNOWLEDGMENT 

Check here if part or all of the land is Registered (Torrens) 0 
THIS INSTRUMENT WAS DRAFTED BY; TAX STATEMENTS FOR THE REAL PROPERTY DESCRIBED 

Paul D. Dove IN THIS INSTRUMENT SHOULD BE SENT TO (INCLUDE 

DOVE FRETLAND & NAME AND ADDRESS OF GRANTEE); 

VAN VALKENBURG, P.L.L.P. 

5881 Cedar Lake Road City of Milaca 

Minneapolis. Minnesota 55416 255 First Street E. 

(952) 545-9000 Milaca, MN 56353 

-- ----------- ~-~--------



LABOR AGREEMENT 


BETWEEN 


CITY OF MILACA, MINNESOTA 


AND 


LAW ENFORCEMENT LABOR SERVICES, INC. 

LOCALN238 


~ 
Effective January 1, 2009 through December 31,2011 t 
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ARTICLE 1 - PURPOSE OF AGREEMENT 

This AGREEMENT is entered into between the City of Milaca, hereinafter called the 
EMPLOYER, and Law Enforcement Labor Services, Inc., (Local #238), hereinafter 
called the UNION. It is the intent and purpose of this AGREEMENT to: 

1.1 	 Establish certain hours, wages, and other conditions of employment; and 

1.2 	 Establish procedures for the resolution of disputes concerning this AGREEMENT'S 
interpretation and/or application; and 

1.3 	 SpecifY the full and complete understanding of the parties; and 

1.4 	 Place in written form the parties' full agreement upon terms and conditions of 
employment for the duration of this AGREEMENT. 

ARTICLE 2 - RECOGNITION 

2.1 	 The EMPLOYER recognizes the UNION as the exclusive representative, Minn. 
Stat. 179 A.03 Subd. 8, for all police personnel in the following job classifications: 

Patrol Officer 

Part-Time Patrol Officer 


2.2 	 In the event the EMPLOYER and the UNION are unable to agree as to the 
inclusion or exclusion of a new or modified job class, the issue shall be submitted to 
the Bureau of Mediation Services for determination. 

ARTICLE 3 - DEFINITIONS 

3.1 	 UNION: The Law Enforcement Labor Services, Inc., (Local #238.) 

3.2 	 UNION MEMBER: A member of the Law Enforcement Labor Services, Inc., 
(Local #238) 

3.3 	 EMPLOYEE: A member of the exclusively recognized bargaining unit.. 

3.4 	 DEPARTMENT: The City of Milaca Police Department. 

3.5 	 EMPLOYER: The City of Milaca. 

3.6 	 CHIEF: The Chief of the Milaca Police Department. 

3.7 	 UNION OFFICER: Officer elected or appointed by the Law Enforcement Labor 
Services, Inc., (Local #238.) 
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3.8 	 PATROL OFFICER: An employee specifically classified as Patrol Officer. 

3.9 	 PART-TIME PATROL OFFICER: An employee hired to work on a part-time 
status. 

3.10 OVERTIME: Work performed at the express authorization of the EMPLOYER in 
excess of the employee's scheduled shift. 

3.11 	 SCHEDULED SHIFT: A consecutive work period including rest breaks and a lunch 
break. 

3.12 REST 	BREAKS: Periods during the SCHEDULED SHIFT during which the 
employees remain on continual duty and is responsible for assigned duties. 

3.13 LUNCH BREAKS: A period during the SCHEDULED SHIFT during which the 
employee remains on continual duty and is responsible for assigned duties. 

ARTICLE 4 - EMPLOYER SECURITY 

The UNION agrees that during the life of this AGREEMENT that the UNION will not 
cause, encourage, participate in or support any strike, slow-down or other interruption of 
or interference with the normal functions of the EMPLOYER. 

ARTICLE 5 - EMPLOYER AUTHORITY 

5.1 	 The EMPLOYER retains the full and unrestricted right to operate and manage all 
manpower, facilities, and equipment; to establish functions and programs; to set and 
amend budgets; to determine the utilization of technology; to establish and modifY 
the organizational structure; to select, direct and determine the number of 
personnel; to establish work schedules; and to perform any inherent managerial 
function not specifically limited by this AGREEMENT. 

5.2 	 Any term and condition of employment not specifically established or modified by 
this AGREEMENT shall remain solely within the discretion of the EMPLOYER to 
modifY, establish or eliminate. 

ARTICLE 6 - UNION SECURITY 

6.1 	 The EMPLOYER shall deduct each payroll period an amount sufficient to provide 
the payment of dues established by the UNION from the wages of all employees 
authorizing in writing such deduction, and remit such deduction as the UNION 
designates. 

6.2 	 The UNION may designate employees from the bargaining unit to act as a steward 
and an alternate and shall inform the EMPLOYER in writing of such choice and 
changes in the position of steward and/or alternate. 
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6.3 	 The EMPLOYER agrees to make space available on the EMPLOYER bulletin 
board for the posting UNION notice(s) and announcement(s). 

6.4 	 The UNION agrees to indemnify and hold the EMPLOYER harmless against any 
and all claims, suits, orders, or judgments brought or issued against the 
EMPLOYER as a result of any action taken or not taken by the EMPLOYER under 
the provisions of this Article. 

ARTICLE 7 - EMPLOYEE RIGHTS - GRIEVANCE PROCEDURE 

7.1 	 DEFINITION OF A GRIEVANCE 

A grievance is defined as a dispute or disagreement as to the interpretation or 
application of the specific tenns and conditions of this AGREEMENT. 

7.2 UNION REPRESENTATIVES 

The EMPLOYER will recognize representatives designated by the UNION as the 
grievance representatives of the bargaining unit having the duties and 
responsibilities established by this Article. The UNION shall notify the 
EMPLOYER in writing of the names of such UNION representatives and of their 
successors when so designated as approved by 6.2 of this AGREEMENT. 

7.3 	 PROCESSING OF A GRIEVANCE 

It is recognized and accepted by the UNION and the EMPLOYER that the 
processing of grievances as hereinafter provided is limited by the job duties and 
responsibilities of the EMPLOYEES and shall therefore be accomplished during 
nonnal working hours only when consistent with such EMPLOYEE duties and 
responsibilities. The aggrieved EMPLOYEE and the UNION REPRESENTATIVE 
shall be allowed a reasonable amount of time without loss in pay when a grievance 
is investigated and presented to the EMPLOYER during nonnal working hours 
provided the EMPLOYEE and the UNION REPRESENTATIVE have notified and 
received the approval of the Chief who has detennined that such absence is 
reasonable and would not be detrimental to the work programs of the EMPLOYER. 

7.4 	 PROCEDURE 

Grievances, as defined by Section 7.1, shall be resolved in confonnance with the 
following procedure: 

Step 1 	 An EMPLOYEE claiming a violation concerning the interpretation 
or application of this AGREEMENT shall, within twenty-one (21) 
calendar days after such alleged violation has occurred, present such 
grievance to the EMPLOYEE'S supervisor as designated by the 
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Step 2 

Step 3 

Step 4 

Step 5 

EMPLOYER. The EMPLOYER-designated representative will 
discuss and give an answer to such Step 1 grievance within ten (10) 
calendar days after receipt. A grievance not resolved in Step 1 and 
appealed to Step 2 shall be placed in writing setting forth the nature 
of the grievance, the facts on which it is based, the provision or 
provisions of the AGREEMENT allegedly violated, and the remedy 
requested and shall be appealed to Step 2 within ten (10) calendar 
days after the EMPLOYER-designated representative's final answer 
in Step 1. Any grievance not appealed in writing to Step 2 by the 
UNION within ten (10) calendar days shall be considered waived. 

If appealed, the written grievance shall be presented by the UNION 
and discussed with the EMPLOYER-designated Step 2 
representative. The EMPLOYER-designated representative shall 
give the UNION the EMPLOYER's Step 2 answer in writing within 
ten (10) calendar days after receipt of such Step 2 grievance. A 
grievance not resolved in Step 2 may be appealed to Step 3 within 
ten (10) calendar days following the EMPLOYER -designated 
representative's final Step 2 answer. Any grievance not appealed in 
writing to Step 3 by the UNION within ten (10) calendar days shall 
be considered waived. 

If appealed, the written grievance shall be presented by the UNION 
and discussed with the EMPLOYER-designated Step 3 
representative. The EMPLOYER-designated representative shall 
give the UNION the EMPLOYER'S answer in writing within ten 
(10) calendar days after receipt of such Step 3 grievance. A 
grievance not resolved in Step 3 may be appealed to Step 4 within 
ten (10) calendar days following the EMPLOYER-designated 
representative's final answer in Step 3. Any grievance not appealed 
in writing to Step 4 by the UNION within ten (10) calendar days 
shall be considered waived. 

A grievance unresolved in Step 3 and appealed to Step 4 shall be 
submitted to the Minnesota Bureau of Mediation Services. A 
grievance not resolved in Step 4 may be appealed to Step 5 within 
ten (10) calendar days following the EMPLOYER'S final answer in 
Step 4. Any grievance not appealed in writing to Step 5 by the 
UNION within ten (10) calendar days shall be considered waived. 

A grievance unresolved in Step 4 and appealed in Step 5 shall be 
submitted to arbitration subject to the provisions of the Public 
Employment Labor Relations Act of 1971, as amended. The 
EMPLOYER and the Union representative shall endeavor to select a 
mutually acceptable arbitrator to hear and decide the grievance. If 
the parties cannot agree on an arbitrator, the selection of an arbitrator 
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shall be made in accordance with the "Rules Governing the 
Arbitration of Grievances" as established by the Bureau of 
Mediation Services. 

7.5 	 ARBITRATOR'S AUTHORITY 

A. 	 The arbitrator shall have no right to amend, modify, nullify, ignore, add to, 
or subtract from the terms and conditions of this AGREEMENT. The 
arbitrator shall consider and decide only the specific issue(s) submitted in 
writing by the EMPLOYER and the UNION, and shall have no authority to 
make a decision on any other issue not so submitted. 

B. 	 The arbitrator shall be without power to make decisions contrary to, or 
inconsistent with, or modifYing or varying in any way the application of 
laws, rules, or regulations having the force and effect of law. The 
arbitrator's decision shall be submitted in writing within thirty (30) days 
following the close of the hearing or the submission of briefs by the parties, 
whichever be later, unless the parties agree to an extension. The decision 
shall be binding on both the EMPLOYER and the UNION and shall be 
based solely on the arbitrator's interpretation or application of the express 
terms of this AGREEMENT and to the facts of the grievance presented. 

C. 	 The fees and expenses for the arbitrator's services and proceedings shall be 
borne equally by the EMPLOYER and the UNION provided that each party 
shall be responsible for compensating its own representatives and witnesses. 
If either party desires a verbatim record of the proceedings, it may cause 
such a record to be made, providing it pays for the record. If both parties 
desire a verbatim record of the proceedings the cost shall be shared equally. 

7.6 	 WAIVER 

If a grievance is not presented within the time limits set forth above, it shall be 
considered "waived." If a grievance is not appealed to the next step within the 
specified time limit or any agreed extension thereof, it shall be considered settled on 
the basis of the EMPLOYER'S last answer. If the EMPLOYER does not answer a 
grievance or an appeal thereof within the specified time limits, the UNION may 
elect to treat the grievance as denied at that step and immediately appeal the 
grievance to the next step. The time limit in each step may be extended by mutual 
agreement of the EMPLOYER and the UNION. 

ARTICLE 8 - SAVING CLAUSE 

In the event any provisions of this AGREEMENT shall be held to be contrary to law by 
court of competent jurisdiction from whose final judgment or decree no appeal has been 
taken within the time provided, such provision shall be voided. All other provisions of 
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this AGREEMENT shall continue in full force and effect. The voided provision may be 
renegotiated at the request of either party. 

ARTICLE 9 - SENIORITY 

9.1 	 Seniority shall be determined by the employee's length of continuous employment 
with the Police Department and posted in an appropriate location. Seniority rosters 
may be maintained by the Chief on the basis of time in grade and time within 
specific classifications. 

9.2 	 A reduction of work force will be accomplished on the basis of seniority. 
Employees shall be recalled from layoff on the basis of seniority. Recall rights 
under this provision will continue for twenty-four (24) months after layoff. 
Recalled employees shall have ten (10) working days after notification of recall by 
registered mail at the employee's last known address to report to work or to forfeit 
all recall rights. 

At no time will the Employer employ part time employees while a full time~~ 9.3 

employee is in layoff status. 


~oX,) .J 
Seniority will be the determining criterion for transfer and promotions within the . ~W 9.4 
bargaining unit when the job relevant qualifications between applicants are equal. 

ARTICLE 10- PROBATIONARY PERIODS 

10.1 	 All newly hired employees will serve a one (1) year probationary period. 

10.2 At any time during the probationary period 	a newly hired employee may be 
terminated at the sole discretion ofthe EMPLOYER. 

~ 	10.3 Part time employees will serve 2,080 hours ofprobation. 

ARTICLE 11 - DISCIPLINE 

11.1 	 The EMPLOYER will discipline employees for just cause only. Discipline will be 
in one of the following forms: 

a. 	 oral reprimand; 
b. 	 written reprimand; 
c. 	 suspension; 
d. 	 demotion; or 
e. discharge. 


The form of discipline applied is at the discretion of the EMPLOYER. 


11.2 Suspensions, demotions and discharges will be in written form. 
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11.3 	 Written reprimands, notices of suspension, notices of demotion and notices of 
discharge which are to become part of an Employee's personnel file shall be read 
and acknowledged by signature of the Employee. Employees and the UNION will 
receive a copy of such reprimands and/or notices. 

11.4 Employees may examine their own individual personnel files at reasonable times 
under the direct supervision of the EMPLOYER. 

11.5 Employees will not be questioned concerning an investigation of disciplinary action 
unless the employee has been given an opportunity to have a Union representative 
present at such questioning. 

11.6 Grievances relating to this ARTICLE shall be initiated by the llNION at Step 3 of 
the grievance procedure under Article 7 of this AGREEMENT. 

ARTICLE 12 - WORK SCHEDULES 

12.1 	 The normal work year is two thousand eighty (2,080) hours to be accounted for by 
each full-time employee through: 

a) hours worked on assigned shifts; 

b) holidays; 

c) assigned training; 

d) authorized leave time. 


12.2 Nothing contained in this 	or any other ARTICLE shall be interpreted to be a 
guarantee of a minimum or maximum number of hours the EMPLOYER may 
assign employees. 

12.3 	 Part time employees will be offered shifts based on seniority. The employer may 
offer shifts in excess offirst 30 hours to next senior part time employee. 

ARTICLE 13 - OVERTIME 

13.1 	 Employees will be compensated at one and one-half times (1 112) the employee's 
regular base pay rate for hours worked in excess of the employee's scheduled shift. 
Changes of shifts do not qualify an employee for overtime under this ARTICLE. 

l3.2 Overtime will ~ered to senior full time employees ;;:J and then distributed as 
equally as practica e, 1fl J 

13.3 Overtime refused by employees will for record purposes be considered as unpaid 
overtime worked. 
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13.4 For the purpose of computing overtime compensation, overtime hours worked shall 
not be pyramided, compounded, or paid twice for the same hours worked. 

13.5 Overtime will be calculated to the nearest fifteen (15) minutes. 

13.6 Employees have the obligation to work overtime or call back if requested by the 
Employer unless unusual circumstances prevent the employee from so working. 

13.7 Employees may accumulate up to a maximum ofeighty (80) hours of compensatory 
time in lieu of payment under Section 13.1. Compensatory time may only be used 
with the specific permission of the EMPLOYER. Employees shall only be 
permitted to carryover, at the end of the calendar year, forty (40) hours of 
compensatory time. Any hours in excess of forty (40) hours compensatory time ~ 
shall be rpaid to the employee's individual health care savings plan'"] at the 'Sr 
employee~current rate of pay, at the end of the calendar year by the EMP'l'i>YER. 

ARTICLE 14 - COURT TIME 

14.1 	 An employee who is required to appear in court during their scheduled off-duty 
time shall receive a minimum of two (2) hours pay at one and one-half (1 112) times 
the employee's base pay rate. If the court appearance is during the employee's 
scheduled day off and the court appearance is cancelled, the employee will be given 
a four (4) hour notice of cancellation. 

If notification of cancellation is not given in the four (4) hour time frame, the 
employee will receive two (2) hours pay at one and one-half (1 112) times the 
employees' regular pay rate. An extension or early report to a regularly scheduled 
shift the court appearance does not qualify the employee for the two (2) hour 
mInImum. 

14.2 Proper notification of court cancellation will consist of a court cancellation notice 
being placed in the officer's mail slot at the Milaca Police Department. The notice 
will be stamped with the date and time it is placed in the officer's mail slot, thereby, 
constituting proper notification if prior to four (4) hours of the court assignment 
time. It will be the officer's responsibility to ascertain if he/she has received a 
cancellation notice. 

14.3 	 Civil cases where the City is not a party to related criminal proceedings are not 
included under this article. Uniforms shall not be worn when testifying or 
appearing at civil cases not included under this article, and the City will not furnish 
clothing to appear at civil cases not included in this article. 

ARTICLE 15 - CALL BACK TIME 

An employee who is called to duty during their scheduled off-duty time shall 
receive a minimum of two (2) hours pay at one and one-half (1 112) times the 
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employee's base pay rate. An extension or early report to a scheduled shift for duty 
does not qualify the employee for the two (2) hour minimum. 

ARTICLE 16 - INSURANCE 

Employer shall pr~~e health insurance cover~e at 100% for single coverage and 90% 
for family coverag~r all full time employees;.) -IS! 
After 30 years of service with the City of Milaca, the Employer will provide the§ll time) * 
employees, if retired, the same hospital and medical insurance coverage as IS then 
presently provided to the actively employed employees and the Employer shall continue 
such plan on a current basis. The Employer will pay 100% of the cost of the premium for 
single coverage; employees shall pay the difference if choosing family coverage. This 
coverage will be in effect until such time the(§ll tim3mployee is eligible for Medicare. Jy 

ARTICLE 17 - UNIFORMS and EQUIPMENT 

The City will purchase or replace as needed all uniform and equipment for full-time and 
part-time employees, with approval of CHIEF. 

ARTICLE 18 - INJURY ON DUTY 

Employees injured during the performance of their duties for the EMPLOYER and 
receiving Workers' Compensation insurance payments may take sufficient sick leave to 
make up the difference between the Employee's normal earnings and the Workers' 
Compensation payments. 

ARTICLE 19 - VACATIONS 

19.1 	 Eligibility. Vacation is intended as a leave, with pay, to enable employees to 
refresh themselves. Regular benefit-earning employees (employees regularly 
scheduled half time or more) are eligible to earn vacation in accordance with the 
number of scheduled work hours. Vacation accrual rates for regular full-time 
employees are described in the table below. =::t~:!a:~m:i !r'IOyeeS 
'.viII be eligible for pro rated vacation benefits basedonth~hottl'S-w~. Part time 
employees working 20 to 30 hours per week shall be eligible for fifty (50) percent 
of vacation accrual rate, and part time employees working more than 30 ho~:r 
week shall be eligible for seventy-five (75) percent of vacation accrual rate. 
time employees vt'orking less than 20 hOttl'S per vleek, temporary employees, and 
seasonal employees are not eligible for vacation benefits. 

19.2 Rules 

A. 	 Vacation leave shall not be earned by any employee during a leave of 
absence without pay, except a military leave of absence without pay. 
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B. 	 All vacation requests shall be submitted to the CHIEF for approval a 
minimum of one week prior to the requested vacation to allow for 
scheduling. The employee who requests time off first shall be given priority 
consideration in vacation scheduling. Should two employees 
simultaneously request the same vacation time off, the senior employee shall 
be given preference. CHIEF reserves the right to limit the number of 
employees to be granted vacation time at one time to facilitate scheduling. 

C. 	 Vacation leave shall not be granted during the probationary period for new 
hires. 

D. 	 Vacation leave shall not be granted until it is earned. 

For purposes of accumulating additional vacation or sick leave, an employee 
using earned vacation is considered to be working. If an official holiday 
occurs during a scheduled vacation, the charge against the employee's 
earned vacation shall be reduced by one day. 

F. 	 Accumulated vacation leave cannot be transferred from one employee to 
another. 

G. 	 Any vacation hours in excess of 176 hours accrued by the employee, shall 
be forfeited by that employee at the end of the calendar year if unused. In 
an effort to minimize the forfeiture of vacation days, the personnel manager 
shall notify employees within a reasonable amount of time that they are 
reaching the maximum accrual rate. 

H. 	 An employee will receive a lump sum payment for the balance of 
accumulated vacation leave and or compensatory time when his or her 
services with the City are terminated. 

1. 	 Vacation benefits shall accrue on the following schedule: 

For the first year ofemployment, four (4) hours per month 
Commencing with the second year ofemployment, six (6) hours per month. 
Commencing with the fourth year of employment, eight (8) hours per month 
Commencing with the sixth year of employment, ten (10) hours per month 
~ommencing with the eighth year of employment, twelve (12) hours per month -;,. 
l5:0mmencing with the twelfth year ofemployment, fourteen (14) hours per month-") 

Commencing with the fourteenth year of employment,eteen (16lJourteen (14) fl 
hours per month 

ARTICLE 20 - HOLIDAYS 
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N20.1 fiull ti~employees shall have eighty (80) hours of holidays included in the normal 
~ual work schedule. 

l>4. \20.2 Part-time employees, working 20 hours per week, shall have forty (40) hours 
4f L: included in the normal annual work schedule. 

~ 	2013~\Employees on duty New Year's Day (January 1), Martin Luther King Day (third 
~onday in January), President's Day (third Monday in February), Memorial Day 

(last Monday in May), Independence Day (July 4), Labor Day (first Monday in 
September), Veteran's Day (November 11), Thanksgiving Day (4th Thursday in 
November), Day after Thanksgiving (4th Friday in November), and Christmas Day 
(December 25) shall be compensated on the basis of one and one half (1 1/2) times 
the regular rate of pay by cash payment or compensatory time. 

ARTICLE 21 - SICK LEAVE 

21.1 	 Eligibility. Sick leave is an authorized absence from duty, with pay, granted to 
eligible regular full-time and part-time employees. Sick leave is not a privilege 
which an employee may use at hislher discretion, but shall only be used in case of 
necessity and actual need as outlined in the rules for sick leave. 

Full-time employees shall accumulate eight (8) hours of sick leave per month. 

21.3 	 Part-time employees, working 20 to 30 hours per week, shall accumulate fifty (50) 
percent of sick leave per month. Employees working more than 30 hours per week, 
but less than 40 hours per week, shall be eligible for seventy- five (75) percent 
leave accrual rate. 

21.4 Accumulated sick leave shall not exceed 1,000 hours. 	 After 1,000 hours of sick 
leave have been accrued, employees are to be paid annually at 50% of their regular 
rate ofpay. 

21.5 Rules 

A. 	 Sick leave may be approved only for days when an employee would 
otherwise have been at hislher employment. It may be used, with the 
approval of the Chief, in any of the following cases: 

1. 	 When the employee cannot work because of their own illness, injury 
or disability or that of their children or spouse. In the case of 
children, sick leave shall be granted due to the illness or injury of the 
employee's child for such reasonable periods as the employee's 
attendance with the child may be necessary. 

11 



2. 	 When the employee has scheduled medical, dental, chiropractic or 
optical examinations/treatments or said examinations/treatments are 
scheduled for the employee's children. 

3. 	 When the employee's presence would jeopardize the health of other 
employees by exposing them to contagious disease. 

4. 	 When a member of the employee's family or household is seriously 
ill and requires his or her attendance ("family" means spouse, 
parents, children, step-parents, step-children, or legal guardians). 

B. 	 To receive approval for sick leave, the employee must communicate with 
his/her Chief at least two (2) hours prior to the time set for beginning work 
during the normal work day. However, should it be determined by the Chief 
or personnel manager that the employee was unable to contact the Chief 
during the time allotted, sick leave may be approved. To remain eligible for 
sick leave, employees are responsible for keeping the Chief advised of the 
illness. 

C. 	 Sick leave shall not be granted until it is earned. 

D. 	 For the purpose of accumulation additional sick or vacation leave, an 
employee using earned sick leave is considered to be working. 

E. 	 During the probationary period, employees may not use accumulated sick 
leave. 

F. 	 Sick leave may be taken in increments ofa quarter (114) hour or more. 

G. 	 After all sick leave is used, vacation leave or compensatory time may be 
used, to the extent the employee is eligible for such leave. If accumulated 
vacation leave is used as an extension of sick leave, it shall be used under 
the same conditions as sick leave. 

H. 	 Accumulated sick leave cannot be transferred from one employee to 
another. 

I. 	 Any employee who has accumulated more than 30 days of sick leave must 
use their sick leave in conjunction with FMLA leave until the accumulated 
sick leave reaches 30 days. The FMLA leave and the sick leave shall run 
concurrently until the employee's accumulated sick leave is reduced to 30 
days. 

J. 	 An employee who makes a false claim of sick leave shall be subject to 
disciplinary actions, including discharge. 
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ARTICLE 22 - SEVERANCE PAY 

Severance pay shall be granted to employees in accordance with the following 
procedures. 

22.1 	 Emplo~es must retire from service with at leasGventy thousand eight hundred 
(20,800) ours ten (10) years of continuous service in the Police Department and 4' 	 termina e employment in good standing after giving proper notice to be eligible for 
severance pay. 

22.2 Eligible employees under Article 22.1 shall be paid an amount equal to twenty (20) 
percent of their accumulated sick leave as earned in Article 21 computed on the 
basis of the base pay rate at the time of termination or retirement. After twenty (20) 
years of continuous service an employee shall be paid an amount equal to fifty 
percent (50%) of their accrued sick leave as earned in ARTICLE 21 computed on 
the basis of the base pay rate at the time of termination. 

ARTICLE 23 - BEREA VElVIENT LEAVE 

4- Employees shall receive a maximwn o~three (3) shifii]J4 _fig ftolH'S ofleave with 
pay because of a death in the immediate amily of the employee, four (4) working hours 
in the case of the death or funeral of a fellow employee of the City. 

For purpose of administering this section only, immediate family includes mother, father, 
siblings, spouse, children and grandparents and spouse's mother, father siblings and 
grandparents. Such leave shall not be cumulative in the event it is not used. 

ARTICLE 24-SAFETY 

The EMPLOYER and the UNION agree to jointly promote safe and healthful working 
conditions, to cooperate in safety matters and to encourage employees to work in a safe 
manner. 

ARTICLE 25 - SUBSTANCE ABUSE 

The EMPLOYER and the UNION agree to jointly promote a drug-free work 
environment. In an effort to achieve this goal, the UNION agrees to all non-random drug 
and alcohol testing of its members by a State certified testing agency upon the request of 
the EMPLOYER provided such request, test and subsequent action are within the 
guidelines of State law (Section 181.950) and City policy. If employee is involved in an 
accident the employee shall immediately after the accident, or as soon as practicable, 
submit to a drug and alcohol test. Employees shall fully comply with the Personal 
Appearance and Conduct section, paragraph 10 of the Police Department Policy and 
Procedure manual. 

ARTICLE 26 - P.O.S.T. LICENSE 
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The City will pay the required P.O.S.T. Board licensing fees for all Licensed Officers. 

ARTICLE 27 - WAIVER 

27.1 	 Any and all prior agreements, resolutions, practices, policies, rules and regulations 
regarding terms and conditions of employment, to the extent inconsistent with the 
provisions of the AGREEMENT, are hereby superseded. 

27.2 The parties mutually acknowledge that during the negotiations which resulted in 
this AGREEMENT, each had the unlimited right and opportunity to make demands 
and proposals with respect top any term or condition of employment not removed 
by law from bargaining. All agreements and understandings arrived at buy the 
parties are set forth in writing in this AGREEMENT for the stipulated duration of 
this AGREEMENT. The EMPLOYER and the UNION each voluntarily and 
unqualifiedly waives the right to meet and negotiate regarding any and all terms and 
conditions of employment referred to or covered in this AGREEMENT or with 
respect to any term or condition 0 f employment not specifically referred to or 
covered by this AGREEMENT, even though such terms or conditions may not have 
been within the knowledge or contemplation of either or both of the parties at the 
time this contract was negotiated or executed .. 

ARTICLE 28 - DURATION 

This AGREEMENT shall be ef~~ive as of January 1, 2o~ld shall remain in full force 
and effect until December 31, 2~J 
IN WITNESS WHEREOF, the parties hereto have executed this A~EMENT on this ~ 
_______day 20~ 

FOR THE CITY OF MILACA 	 LA W ENFORCEMENT LABOR 
SERVICES, INC. 

Mayor 

City Administrator 
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APPENDIX A: WAGES 

2009 2009 7/1/2010 7/1/2010 7/1/2011 7/1/2011 
Month Hour Month Hour Month Hour 

Start $3,160.81 $18.24 $3,287.24 $18.96 $3,287.24 $19.72 

After one year $3,318.92 $19.15 $3,451.68 $19.91 $3,589.74 $20.71 

After two years $3,477.04 $20.06 $3,616.12 $20.86 $3,760.77 $21.70 

After three years $3,635.13 $20.97 $3,780.54 $21.81 $3,931.76 $22.68 

After four years $3,793.25 $21.88 $3,944.98 $22.76 $4,102.78 $23.67 

After five years $3,950.97 $22.79 $4,109.01 $23.71 $4,273.37 $24.65 

After six years $4,109.01 $23.71 $4,273.37 $24.65 $4,444.31 $25.64 

For the duration of this agreement, at either party's option, parties agree to re-ope 
discussion concerning MSRS health care savings plan. 

c:mplOyeeS shall be placed on this schedule based on length of service as of 1/1/99. Part 
~ time employees wiH be placed on the schedule on the basis that one year's service equals 
I 2,080 hours. The City retains the right to start a new officer at any rate on the schedule 

based on the City's assessment of the applicant's prior experience and qualifications. 

All training sessions, classes, and seminars attended by employees upon the request of 
the EMPLOYER shall be on paid time. 

The EMPLOYER shall contribute ten dollars ($10.00) per month toward the cost of a 
short term disability insurance program. 
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