MILACA CITY COUNCIL MINUTES
JUNE 14, 2016 MEETING

The regular meeting of the Milaca City Council was called to order at 6:30 p.m. by Mayor Harold
Pedersen. Upon roll call the following Council members were present: Dillan, Johnson, Muller, and
Gahm.

Staff present: Lerud, Gann-Olehy, and Toven.

Others present: Natalie Novak, John Narr, Emily Novak, Pam Novak, Perry Schmidt, and Dan
Hollenkamp.

Perry Schmidt said he was at the meeting to present a check from the CenterPoint Energy Community
Safety grant program to the City in the amount of $1350 for the purchase of two AEDs. Lerud said one
AED is for the fire department and one for the police, and both are in service. The Council thanked
Schmidt for the grant.

Motion by Muller, second by Johnson to approve the consent agenda:

1. Minutes of the May 19 regular meeting.
General bills; 816107E-816114E, #42269-42271, #42329-42338, #42344-42399, totaling
$184,269.70: Liquor bills; 916017E-916020E, #23662-23678, #23696, #23713-23725, totaling
$135,591.41.

3. City Treasurer’s report.

Unanimous consent.
Mayor Pedersen invited anyone to speak during citizen’s forum. No one came forward.
Motion by Johnson, second by Gahm to hold the second reading for Ordinance No. 418 and for passage

ORDINANCE NO. 418
AN ORDINANCE AMENDING TITLE IX (GENERAL REGULATIONS) CHAPTER 90 (RECREATION) SECTION
90.04(C) (ANIMALS, WHETHER WILD, PET, OR DOMESTIC) OF THE CITY OF MILACA CODE OF
ORDINANCES

After a brief discussion all voted in favor.
Motion by Dillan, second by Muller to hold the second reading for Ordinance No. 418 and for passage

ORDINANCE NO. 419
AN ORDINANCE AMENDING TITLE IX (GENERAL REGULATIONS) CHAPTER 95 (ANIMALS) SECTION
95.02(A) (RUNNING AT LARGE PROHIBITED) OF THE CITY OF MILACA CODE OF ORDINANCES

Unanimous consent.
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After a brief discussion the council directed staff to install signs around the off leash area, as well as
signs directing people to that area. The council also said that signs stating dogs and cats should be on a
leash should be put up in every park, if there are none.

Council member Muller offered Resolution No. 16 — 13 and moved for its adoption, second by Gahm

RESOLUTION NO. 16 -13
RESOLUTION ESTABLISHING A FIRE ESCROW ACCOUNT PURSUANT TO MINN STAT. 65A.50
(entire text appears in Resolution book)

Lerud said that if the city establishes this account, it will allow a portion of insurance proceeds for a
house that has a fire or explosion to be sent to the city. The city must deposit the funds in an escrow
account but the funds can be used to secure the property and abate nuisances as a result of the fire. If
the property owner fixes it up, the city must release the funds to the insured. After a brief discussion all
voted in favor of the Resolution.

Gahm said there was no Planning Commission meeting.

Lerud said the minutes for last month’s Economic Development Commission meeting was in the agenda
packet and the commission meets on Friday. Lerud said he met today with the engineer who manages
the State’s shovel ready program and the city has submitted all of the required paperwork to be
designated. Lerud said the engineer said we have met the criteria and the engineer just needs to submit
some paperwork and our industrial park will be listed at the shovel ready site.

Council member Muller said the Airport Commission will be meeting tomorrow. He said MN Skydiving
has their plane for sale and will not be operating at the airport. Dillan asked how fuel sales have been
and he thought that the skydivers were buying the bulk of the fuel. Lerud said sales have been down.
Muller said one thing the city could do is replace the AV gas with premium gasoline. He said all but a
couple of planes at the airport have engines that allow them to use premium gas. Muller said the
commission and airport manager will be discussing changing the fuel.

Mayor Pedersen said the Parks Commission discussed Rec Fest. He said that there would be no road
closures this year but requested the council approve closing the park to admission only from 7:00 a.m.
July 29 through 3:00 p.m. July 31. Motion by Dillan, second by Johnson to approve the request,
unanimous consent.

Mayor Pedersen said band shell work continues. He said Bill Nelson is finishing up the windows but he is
too busy to do the remainder of the tuck pointing work. Pedersen said he is meeting with a stone
mason on Friday to have him look over the remaining work and hopefully give an estimate to complete
it. He said the lighting on the band shell is almost complete.

Mayor Pedersen said the splash pad has been very busy and signage, tables, and benches are coming.
He said that he has spoken with Lerud and Moyer about people being in after the park, and the
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information is being passed on to the police department for enforcement. Pedersen said the Parks
Commission will be looking at designating non-smoking areas in the park.

Council member Dillan said the flags are up downtown and the flower pots are out and the DAC is taking
care of the flowers. He said the pedestal for the kiosk went up yesterday and he hoped the kiosk would
go up by Friday and be filled with games.

Lerud said that he spoke with the high rise manager about the meal site following last month’s meeting
and they know the city’s position.

Motion by Johnson, second by Dillan to move the regular July council meeting to July 19 at 6:30,
unanimous consent.

Motion by Dillan, second by Muller to approve the temporary liquor license for Stone’s Throw Golf
Course to operate the beer garden at the festival, unanimous consent.

Lerud said staff started the hazardous building process with the owner at 460 2™ Ave NE by sending the
owner a letter on May 9. The nuisances described in the letter have not been abated; however, the city
received a response from the owner’s attorney. They are in the process of suing the insurance company
because they refuse to pay the claim. Lerud said the attorney understands the city’s process and the
reason for continuing the process to declare the building a hazard. Lerud said the next step, if the
council wishes, is to call for a hearing and notify the owner that they have the opportunity to appear.
Following that meeting, the council could order the abatement or removal of the structure within a
certain time, or the city could proceed with obtaining a court order.

Motion by Johnson, second by Gahm to call for the hearing on July 19, beginning at 6:30, unanimous
consent.

Lerud said part of the park bond was to be used to install a playground in Rec Park. The cost of the
building and splash pad was more than the bond amount; however, he said that the city needs to follow
through on that pledge to put a playground in the Park. Lerud said he set a budget of $25,000 for the
playground with the proceeds to come from the liquor fund. The proposal from Miracle was received
after the agenda went out but he is requesting the council consider approving it tonight so it could be
installed in early August. Lerud said the parks director called him today and said that the cost of the
concrete, timbers, and fall protection, along with the cost of the equipment will be under $25,000. After
a brief discussion a motion was made by Gahm, second by Dillan to approve the proposal from Miracle,
unanimous consent.

Mayor Pedersen called for Council comments. Council member Johnson said the council received a
letter from a resident regarding the poor condition of some properties in Milaca. Lerud said he did not
receive the letter but Muller gave him a copy the other day. Lerud said he does not disagree with many
of the sentiments in the letter; however, the city does not have a housing code and only cites nuisance
conditions. He said he and the building official inspected the city over 2 days and 77 nuisance letters
were sent. Of those, 13 have been forwarded to the police department for citations. Once those are
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issued the city attorney handles the complaint. Additionally, the police department sent out
approximately 30 letters for unlicensed or junk vehicles.

He said many of the items listed in the letter related to a housing code, and most small cities do not
have a housing code. The city has adopted the building code which regulates the construction of
structures. A housing code can be costly because it probably involves hiring additional staff because the
inspections can be more involved. He said adopting a housing code has to be well thought out.

Mayor Pedersen thanked the cub scouts for washing all the hydrants before the parade. He said that
there will be a jamming session on June 23 following Music in the Park and then every fourth Thursday
each month at the band shell, or if inclement weather, in the Gorecki building.

With no other business a motion to adjourn was made by Gahm, second by Muller, all voted in favor and
the meeting adjourned at 7:19 p.m.

Mayor Harold Pedersen
ATTEST

Greg Lerud, City Manager



